32—NATIONAL BUSINESS REVIEW, AUGUST 22,1979 


»‘H9 < 3K>'K*ffr a Eu-'UKi3: KATISt ii..*# 


60 cents 

Volume (, No. 32, (Issue 349) August 29, 1979 
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The responsible company ca * ls | ueime 

car for 1979 . r 7 to Tether Ltd s clients 


r casts lifeline 


Economy and Reliability — Corolla’s Essential Business Assets, 

Never before has New Zealand business so badly needed company cars that 
deliver economy and reliability And no other car on the road today can more honestly 
claim to fulfill this need than Toyotas Corolla range. 

As well, Corolla offers full 4-seater comfort and superior appointments, including 
heated rear window and, on the wagon, rear screen washer/wiper and full carpefinq 
nght throughout the carrying compartment. 
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COROLLA STATION WAGON 

Current Investment Price: 

$8,250 
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COROLLA DE LUXE SEDAN 

Current Investment Price: 

Manual: $7,650 Auto: $8,100 


hy Hue .\l;i/i‘iig;it-li 

A '‘KKSiRiH ii|ii’riifi<iii" Ini:. 
I liivn nioiiiili-tl hy Aui-kl.'mli¬ 
lt l'fisiil l!nivi-rsa) Gn.-iranli-i’ 

A.SMIt'UIU'l- Cil |Ji| In p|iiV|l|l> 
insurance 1 'iivi'r for I'lic-nls of 
Hit- hrukinu t-mnpany it 
Tether tin sura ucvs) Mil 
Universal Guarantee will 
piac-r tiu- insuraiuo Ihnuigh 
l.lnyds im<l S ]l Hall (USA). In 
general, clit'iifo will pay u 
1 higher iat«- ut pn-minrn.s than 
lIvy paiil willi Ti-ilu*r In 
siiraim-.s 

[l is iiiiiI« , i:,|isi'I only almul 
Iclients i •■ui.iiit. wauling 
cover lor aln rall anil Umis up 
. Mi Slu.IRHI dli’li 
J Tin’ miniI ht til original 
rlii-iii.i is mil known. hill it lias 
hffii Miggi*:.leil Minn- :!»« 
aircraft ami l*hi U-.ii . m.tv 
havi- ln’i’ii iri-iir• >i Un»iii;h Hi>- 
broking I’limp inv 

I he :->ii|iii-iin- I'niiri in 
Auckland ui'ilufl 'hi- aji 
point muni of a pim-isionnl 
iniuiililiir nf Tt-llit-r In- 
.-nr■jinns mi Augo-a Ialter an 
invisti^aiimi min dial rntn- 
pany's atf.i ii% b> the iniii- 
tiu.-ivial Affair. I'lvi-i.in nt die 
.lusiico Department 
The underwriting company 
Commodore- General In¬ 
surance. had declined 
responsibility for much of die 
insurance written hy Tether 
Insurance on behalf of it. 

Universal Guarantee was 
established six years ago as a 
private company by the Ryan 
family of Auckland. 

It has recently arranged to 
Drovlde for clients still on 
Tether Insurance’s books 
through the broking firm of 
Anthony Ryan 4 Co Ltd. 

Russell Tether, the principal 
of R Tether iInsurances) Ltd 

( has written to his clients, 
enclosing n proposal form 
addressed to Anthony Ryan 
and Co. 

K;' The underwriting 
1; . arrangement with the over- 
. seas underwriting company 
I: Commodore Genera] In- 
-f sum nee had proved "un¬ 
satisfactory". and "to protect 
clients we Ii.im- arranged 
I ; interim cover ihnuigii Antlnmy 
Ryan & Co Ltd, registered 
■j y insurance brokers until August 
-.i ; J . 24, 1979 ut competitive rules 
f with local underwriters", the 
'![!' loiter said 

‘‘Our business 
arrangements with Com- 



and outstanding claims as soon 
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V- hiQment in time) so if you wish 

■ ; rJ.y.'-] e<kntinuanco of your protection 

— August 24, 1979 it will be 

• ’ .T"" ,p;i . .... -t 
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.. tu i-uinpieii' the 

itltai'hrd pnipnsal fmiii and 
return it to Anllnuiy Hynn A- 
i'ii. I* n Kr>\ :«7?:tv Parnell ... 
log i-llier witli y in ii |-i»iiiittniit*e 
|iiiy:ib|f In (dial enmpanyi ut 
tiiniDiint' ... wliii-li will 
ensure cover until . tdnle* ... 
witli terms and cniidil inns to lie 
advised billowing receipt of 
the pro|Hi-al. It dn- proposals 
and piemnims an* not in tin* 
mail by August :■) it will he 
,is.Mi!iie<l you have madeiiiher 
arrangi-iiieuts and cover 
lap.-cd". 

A Well mgl on yacht-owner 
said In- would have heeii 
r*-f|iiiri*«l iiikIi-i- this 
arrangi'icieiit to pay an extra 
5IT.I premium mi lop nl hi*, 
pievioii-. pri-liililiii In msilie 
id-. Ni.ii up in du- original 
f-.pll V il.lt»■ nl [|n- |m||‘ > 

It'll li" li.nl aln-.nl;. uia-li- 
.■pi-in in-.•• .irr.iiiUi-meni' 

Th«- * Ii-im-i ;tl Manayr ut 
Un i versa 1 Gn.-i ran toe 
Assurance. M Moyuihan. said 
his couipjiiy's urraiigeim-ni 
w.u »itli :i broking i.-otiipniy 
which la* dccliiii-.j in nami- 
NtUt '••l.it>lishi-d it i» Aiithnuy 
Ryan and ('•■. 

"Ii just su happciK the 
business is mi the bunks of 
Teilier Insurances". Moymhan 
said. 

Anthony Ryan, a Universal 
Guarantee shareholder, said 
just before Tether Insurances 
was put into liquidation, An¬ 
thony Rvnn & Co Ltd — 
registered insurance brokers 
— arranged a blonkel cover 
for Tether Insurances' clients 
that were with Commodore. 

"We're talking about $1 
million worth of cover and 
premium income of around 
$100,000". Ryan said. 

Ryan covered those clients 
for 14 days out of his own 
pocket until other insurance 
cover was arranged through 
Universal. It cost him $200o. 

Ho said there were two 
reasons for doing this: To give 
clients protection and to in¬ 
crease his portfolio. 

TWre had been a good 
nv.pimse tn the letter l«» clients 
ami the resulting business 
would tiring in between 5:m.0tni 
to $4ii.0ii0 in premium income. 

Some clients will now be 
dealing through (heir third 
broker In muck succession. 
l-'agHii mid Associates who sold 
the portfolio to Tether In¬ 
surances, mid now Anthony 
Kyan and Co Ltd. 

Along the wuy many clients 
have dropped out, including 
Scolords with Its $3 million 
worth of cover. 

Moynlhan said his company 
had written some business for 
Tether Insurances some time 
ago, but it advised notice of 
cancellation of dealings with 
the company late in 1977. 


lb- said Ibis had Ihi-ii a 
"policy decision”. 

in IU77 Tether was a 
'•harcliuldt-r of Universal 
Guarantee, owning some 
11 ,(Hiu shares Mill tlura- slnm-s 
were sulci early in W7H. ar¬ 
t-on ling to Company Office 
rrciuils. 

The most recent anmiiil 
n-porl ot Universal Guarantee 
announced that company*:- 
int'-nlton in gn public, ,ii iin- 
.s.uni- Mine i i n Ten si ii| i sliau- 

capital Ii. >1 million tu 

million 

I'rciiiuuo iiicnim- tn|- ihi* 
company has increased from 

b-.A than ..tor tin- ):IV:(-•’ I 

year to m«« c Ilian :) million 
last tinaneia) yvai 

Gerald Ryan. I'm-.ors.il’ 
Guar.inli-e'-. chairman u| 

-hr-••tut •. u««t« ’ \w he- i-pun 

Hi- tl.ili'l m or.uiee 

market is aiiyihing but 
>nioyant Over the Inst 12 
mnnlhs we have seen the 


c merge lie c 


selling 


h-cliiiiipies wlilch I believ-c- 
eiil.imili- hum Australia. 

"W<- all know lhal thc 
Aiisirnliaii Instiraiin’ marki-i 
has been a i-iniiparativi- 
disasli'r ami depressed fur 
Millie lime, Willi tile resultant 
corpoi ation i-rashi-s and large 
uiidi-iwriting losses. 

"The ap|xiiiitini-iil of ail 
Insiii-aiii-c Commissioner and 
legllatimi by ei’nlni] guvt-in 

incut in emit ini tin- iiiMir.uuv 
market has Ih-oii the 
AuslI'iihau i*N]>< rit-iice. Is that 
v. b.ii v.«- want lur New 
/.eahuid' Mu we want our 
liov.-i nno-iit to have i• • 
rei'.ulaie ii-. " 

A>-.o|iij M |i io Kyan "Soiio- 
ut thenuTi-nt pieinuiiin: being 
'l""i'-‘l undei writers ami 

tiiok.eis <‘:iiinni l>e a viable 

11I iilVip.inieS olli-r 

... late.. Ill Mine 

lie n- i- -I price In |i.l> 

The report is dnlitl July. 29, 
IWTw. 

More NUU reports: 


by sale of Fei’petiaal 


hy Hsu* Ma/ciigurh 

THE Australian Mutual 
Provident Society has been 
successful in its bid to acquire 
the shares of the Perpetual 
Trustees. Estate and Agency 
Co of New Zealand Ltd, the 
Dunedin company which met 
with financial difficulties in 
1975. 

The purchase price was $3.25 
million, according to acting 
New Zealand manager of AMP 
Godfrey Bowles. 

Settlement dale Is 
September 28, if the purchase 
receives the approval of the 
Overseas Investment 
Commission and the 
'.Vwmnorce Com mission 

The announcement was 
made Inst week by S.J.R. 
dial ten, chairman of the 
Statutory Hoard of Pcr|>etimi 
and its substitute company, 
created in terms of the Trustee 
Companies Management 
Amendment Act 1978. 

The Amendment Act — 
passed very quickly in the 1978 
Parliamentary session — was 
designed to pave the way for a 
takeover. 

A breach of trust action 
which had been hanging over 
Perpetual before the Govern¬ 
ment provided for a substitute 
company to be created — Is 
still proceeding. 

But Chatten said AMP has 
purchased a company which 
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lational weekly of business & aflairs 


now has "a clean bill of 
health". 

That action will now not 
have any bearing on the 
liabilities of Perpetual 
Trustees. 

In March this year, when the 
Amendment Act was applied, 
all liabilities attached to 
Perpetual were transferred to 
the substitute company. 

All shares wore also trans¬ 
ferred and shareholders 
received shores in the sud- 
stitute company. 

"We- got the surplus cash and 
investments out of Perpetual", 
said Chnttcn. 

The liability to the BNZ — 
which advanced some $5 
million to Perpetual — would 
tic paid uff The rest will 
remain in reserve pending the 
outcome of the court action. 

If (here iso surplus, it will be 
distributed tn shareholders; if 
there is a deficiency, those 
shareholders will be liable in 
terms of the original uncalled 
liability, dial is, up to $10, per 
share. Then the substitute 
company will be liquidated.. 

Earlier this year at least 
half a dozen companies — 
including both National 
Insurance and New Zealand 
Insurance — had expressed 
interest in buying Perpetual 
T rut cos. 

But before the company 
could be bought, liabilities and 

(Continued ait page 7) 


Registered ; 
fiL-adquarti' 


Can you be certain youi present staff 
training programme is effective and 
efficient? 

How do you hold their attention? 

Training Media Services offer companies 
a choice of multi-media training 
resources with application to Industry — 
Commerce — Management — Sales. 

We are your SINGLE SOURCE for all 
staff training materials. 

* An extensive film library 

* Business & Management Games 

* Sound Tape Programmes 

* Audio Visual Packs 

* Books 


Write today for full information. 




INTERNATIONAL DISTRIBUTORS 

f.UHll VPnrsi'iJIlCF.-; AMI (l.-iWMf UT 

0 <8 

To Training Modia Services nbp asa* $!' 

P.O. Box 17096, Auckland ^ 

Please provide me with details ol your staff training o& 
ra sources. Y 

Name . 

Position . $ 

Company . ^ 

Address. ^ 


il l\>xi flffir.-e T , ■ 4 i 

as a arwspyi.er InCOtpOTiUIHg AUITUU K 
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A good safe an alysis fo r a good safe seat Broker warns clients 
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“WHATby-election?" said the 
Prime Minister when a radio 
reporter rang him up for 
comment. 

Weil, sir, the by-election In 
which your special hate, the 
ivory tower academic Geof- 
f --7 Palmer, came first and 
yojr party came third. 

Didn't this mean that Nats 
had deserted for Social Credit? 

“In city seats it is Labour 
votes that go to Social Credit 
and that's something the 
Labour Party has got to be 
worried about for 1981," said 
the man who nearly lost in 
1978. 

President George Chapman: 
"We will certainly be 
examining Social Credit 
policies which in a political 
sense are not viable. We chose 
to ignore them in 1978, but in 
1981 we will publicly counter 
them." 

Social Credit leader Bruce 
Beetham,jubilant: “Themuch 
greater appreciation of Social 
Credit policies by the elec¬ 
torate at large is a further and 
perhaps now the most im¬ 
portant factor of all" <in the 
rise of (he league's support). 

"The result shows that 
Labour is stagnating. The only 
significant increase is in the 
percentage increase to Social 
Credit. Social Credit has 
gained at National’s expense 
where Labour wanted to so 
badly." 

Labour leader Bill Rowling: 
"U was a good representation 
of how New Zealanders feel at 
the moment." 

Labour president Jim An- 
derlon; "The same swing 
across the country would make 
us the Government with 20 to 


30 seats and I cannot be (oo 
unhappy about that." 

Labour victor Palmer said 
the result showed a total 
collapse of National’s cam¬ 
paign and a total collapse of 
the National vote. 

The Prime Minister: "I 
think our people just didn't 
vote because they knew they 
couldn't win." 

Chapman: "We did not 
make much effort on the 
grounds that Labour would win 
and all wc should do was put up 
a candidate." 

Rowling: "This particular 
seat has always been a dif¬ 
ficult one in terms of the poll. 
It was a very low poll in the 
general election . . . And 
because of i(s strong support 
for Labour in the past it was 
much more difficult to get our 
people in particular to come 
out." 

Anderton: "The most 
disturbing thing is that so 
many did not vote. 

“In these disturbing times I 
would have expected less 
apathy and I would have ex¬ 
pected that fewer protest votes 
against the Government would 
have gone negatively to Social 
Credit. 

“We failed to set the cam¬ 
paign alight because of a lack 
of a serious national policy ... 

“The responsibility is on us 
as clearly the alternative 
Government to promote 
constructive policies." 

Social Credit candidate 
Heffeman: “Labour is not 
being regarded as an alter¬ 
native to the Government." 

And so on: take your pick of 
explanations according to 
what you want to read into it. 
Labour, looking for comfort: 



Labour's share of the poll went 
up. 

Labour, critical of the 
leadership: We didn't have the 
policies. 

National, Mark (: Our 
people didn't bother lo vote 
and in any case It is more of □ 
fright for Labour, since that is 
where Social Credit votes 
came from. 

National, Mark II: We made 
sure our people didn’t bother to 
vote by not campaigning, so 
that we had an excuse. But we 
are scared of Social Credit and 
will fight il when the time 
comes. 

Social Credit: This proves 
the Labour Party is in decay. 

What it proves is (hat by- 
elections in safe seats don't 
amount to a row of beans. 

You can say, first-off that 
there was a swing from the 
Government lo Labour. As a 
percentage of all votes cast, on 
the two election days, that was 
4.9 per cent. 

Labour’s share of the voles 
cast went up 1.7 per cent while 
National’s went down 8.17 per 
cent. Add them together and 
divide by [wo. 

But that swing may be 


higher Hum il would have Iiih-ii 
somewhere else in the inimiry. 
since the imli-Goveriiinenl 
feeling in Christ church as 
■ reflected in the 19711 election 
swjng was much higher than 
elsewhere. 

Alternatively ymi can argue 
that Christchurch led the anti- 
Government way in December 
and dial (he swing in a 
by-election elsewhere would 
have been catching up and 
thus would have been higher 
than in Christchurch. 

In any case, a ii per cent 
swing against a Government is 
natural in mill-term, even if 
Ihe Government Is not doing 
(oo badly. 

But this one has Ixtui in 
trouble all this year. Anv 
swings should lie in (lie IO-2ii 
percent rungc, as they were in 
Britain in the trough or lailxiur 
support in the niid-l'JTUs. 

(The 7.85 per cent swing fur 
Christchurch Central quoted 
widely after the election is 
calculated as a percentage of 
the vote for Labour and 
National only. On that basis, 
the British swings ranged from 
ll per cent to 27 per cent.i 
So, if you are of a mind to. 
you can interpret the result as 
a slap in the face for Labour, 
Alternatively, you can argue 
that the Social Credit votes 
came from National, while 
Labour voters stayed home 
because they knew they had it 
won. Or lhaL Social' Credii 
picked up erstwhile Values 
voles. 

In any case, does it not look 
worse for National than 
Labour, since National Tell into 
third plaee? 

Well, yes — and no. If 
National had nut put up a 


PROPERTY STILL 

A GOOD INVESTMENT 


“ Money Matters”reports 


e best areas 


The editors of Money 
Matters believe the demand 
for sound residential 
properties will increase and a 
strengthening of interest in 
property as an investment will 
occur month by month. The 
August issue or Money 
Matters — New Zealand's 
Inflation Survival Newsletter 
tells how we believe 
worthwhile capital gains can 
be achieved on carefully 
chosen properties. 

In May we prophesized that 
GOLD then hovering at $230 
to $248 would go to $300. We 
were right, but what happens 
now? The August letter 
analyses what may affect the 
future of the gold price, 

Art as a hedge against 
inflation! Yes we believe so 
However Intending Investors 
need to take care and obtain 
iu dance on how to go about 
t. Learn from our August 


newsletter what we found out 
In our study of art as an 
Investment. $500 will get you 
started in art as an 
investment. 

Sharemarket Report: In May 
we said buy N.Z. Forest 
Products then at 230c We 
were right they are now 
around 249c. We also 
recommended DML Wallace 
in May, they've now gone to 
155c. 



FREE/ 


With every full 12 month sub¬ 
scription only $95 you will 
^alve two Special Reports 
UNDERSTANDING THE 
SHAREMARKET and how 
to make money In shares 
aB well as UNDERSTAND¬ 
ING INFLATION and what to do 
about It. 


Subscription Application Form 
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j 182 Felton Mathew Ava, Auckland 6. 


INFLATION IS YOUR ENEMY! 
MONEY MATTERS IS YOUR V 
.... STRENGTH 
tHESS* Mattere" New Zealand's 

fJ SS?S.?«f vlVB J Newsletter, 132 
Fallon Mathew Ave, Auckland B. 


wnn every 3 month trial 

™£ 8cr !Pl on you wl11 rec 
copy of the soecial ranm 
icfei 


j ■ want to be a subscriber to 
Money Matters 

\^ZS U ^SS aon ? « month $96 
I nanort th apeclal (with speolal 

i UNDERSTANDING 
j INFLATION) 

In , , SHAREMARKET) 

□ P?rJ^ a , 9 K CheqUG/m0n ^ Qrde ' 

C=SN U “g2f^ 0m,C,ed '’“ ,d 

12 American Express 
i D Diners Club 


UNDERSTANDING 
THE 


receive a 

i i-j- —. — J apeclal report 
UnAratandJna Inflation and 
what to do about it 
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iMIlillil.ltr. Il Wiilllil ll.ll i- lui-n 
mi|'ifi.Mhl«- i«i ti'll lm« Ii;i il]y it 
imil ilnnr 

lllMr.nl. it ilul tin* ni'Xt hivst 
tiling g.iM* him very little 
Mi|>|virt llnw Hindi reiininv 
•’an in* |«l;nvi| on (he National 
rollapse’’ 

And Sori.d (‘min's rise, was 
it a rr.ll rise' 1 Well. >«•?,, in 
terms uf votes .Ml ni them, 
t'nriqmring figure** on (he two 
elivtimi nights 

And. ye.-., in terms of per- 
rentage of tin* poll 'i;o per 
mil 

Hm. iliiinmil. should nut 
third parties rise in off years? 
Well, yes The l.thcmis went 
up 17.3 pei rent in one safe seal 
hyelivliim in Hrilani in lUTii 

Hnl hy elivliuiis have a rriM 
haliii mi raising third party 
hnpi*s only for them to tie 
dash is I again in Ihe general 
election. 

La si year's l*'eliruary 
Etangilikei prnnii.se of four to 
six seats in November did not 
materia] iso. 

If. as Chapman keeps 
arguing, 1 ‘jhi will lie a fight 
between a Govern ruenl and a 
party perceived by Hie public 
as possibly the (eivenmieiil - 
between National and Lalsmr 
- ami not, as it was last year, 
a fight between tin* Govern- 
meiit ami a l.nimur i’arlv the 
public saw as luvmg no hope, 
will Social Credit survive Hie 
squeeze? 

A by-elcciioii in a close 
National-Labour marginal 
seat mighl have given a 
pointer for Hint sort of I'.iHl. 

A by election in a sate seal is 
id ini value as such a pointer, 
imr does it provide convincing 
if any. evidence that I'.illl will 
he essentially a battle between 
Lalmnr and Social Credit over 
who is eventually to be the 
country's second party 

You can't even draw 
firm conclusions from 
apparently low turnout. 

The Christchurch Central 
roll was in especially had 
shape fur the general election 

Political scientist Alan 
MeHuhie found that, of a 
random sample lie look last 
year, half the people sup 
posedly on the roll did not live 
at the addresses named on the 

roll. 


any 

the 


Yet when he cheeked Ihe hy 
election roll recently, Iif* per 
emit of those marked at (tie 
wrong addresses last year 
were still marked as at those 
addresses. 


Mcltuhic considers that 
basically the electoral officers 
were working from mi updated 
1972 i-ull. 

Trying to establish flit: ac¬ 
tual turnout figure is therefore 
guesswork. The only thing that 
can he said with any certainly 
Is that fewer votes were cast - 
about 05 pur rent of tlio 
number cast on election day, 
last year, including informal 
voles. 


That was well below par for 
safe seal by-elections over Ihe 
past dozen years, which have 
ranged between 75 and 90 per 
cent of general election votes. 

So il Is safe to say at least 
that the two main parties 
should be concerned — and 
that Social Credit has some 
cause for continued optimism. 
Which is no more — in fact 
rather less — than you could 
learn from the latest Heylen 
poll on August 4. 

It showed Social Credit back 
up 3.5 percentage points after 
two falls in July, this lime at 
the expense of both Labour and 
National, back almost to neck 
and neck — 40.1 per cent lo 
Labour and 39.4 per cent lo 
National. 

It also showed a continuing 
widening of the gap between 
Muldoon and ltowitng in the 

preference for Prime 
Minister”; stakes, Muldoon l*d 
28.7 per cent to 17.5 per cent on 



by Rne IVlazcngarb 

WARNINGS that Auckland 
brokers K Tether (Insurances) 
Ltd, may not have nrranged 
effective insurance as 
requested, were contained in a 
letter to clients from H R 
Fagan & Associates Ltd, a 
subsidiary of the Wymark 
group. 

Managing director Hugh 
Fagan said that Tether In¬ 
surances responded with legal 
action to restrain him from so 
advising clients. 

Fagan said he had originally 


sold R Tether (Insurances) his 
aviation portfolio but was in no 
way connected with that 
broking company. 

The letter, dated mid-July, 
said that as a result of ex¬ 
tensive inquiries by the group 
in relation to insurance that 
should have been arranged by 
Tether's company, "wc have 
ascertained that (it) may not 
have arranged effective in¬ 
surance covers as requested. 

"In the course of our 
inquiries, that broker has 
stated hnth verbally and in 


Carriers put finger on 


JIM ANDERTON...aa, 

In* tun unhappy. 

August 4, back to roughly j, e 

Hit (hum was back b ft fuel ‘savings’ method 

higher figures of earlier lit ** 


last weekend - but row 
ihill next week. 


★ * * 

A printing gremlin last ii 
may have left you sit? 
impression that David Cft 
Ann llm-us and Staa 
Lalmnr rising stars si- 
wore of Hie National Part; 
paragraph crediting thwir 
improving the Labour k 
. somehow gut dropped 
So 1 1 id two other rife 
pnsi live paragraphs at fee 
Hotter luck this time. 


vear with 12.1 per cent ’ A KUSM 0,1 short auppHex ot 
ifevlens could hardly h- tllCHcl ls tn ‘ n,in « for 

managed a better pwdi tllu ,r<m *P ,,rt "“lusiry »'«• * 

the Social Credit code* fasting doubt on the success ..f 
the C ■(iVLTillll i'll I s fuel 
conservation policy. 

The Government is relying 
on oil otuqiaiitcs to cut Kick 
service slat inn resellers in tm 
per cent of their 197R 
allocation, hut carriers are 
complaining that the system is 
full of hugs. 

Equally, resellers are not 
prepared to do the 'rationing' 
job themselves and arc selling 
diesel lo wlwever wants it, 
thereby creating further 
difficulties. 

Government secrecy, added 
to tight -lipped oil companies. 
menu no figures are available 
ior the di st lit nit Ion of diesel. 
Hut carriers claim their recent 
experience of the cutbacks 
make n mockery of tlie 
Government’s proclaimed 
ini cation in conserve fuel 
Cabinet derided <>n .lime 2U 
to restrict hulk deliveries of 
fuel to '."t per cent of IU7H levels 
1 95 per cent for rail and bus 
operations), having previously 
set the level at ion per cent of 
1978 use. 

Wln*n the transport section 
of the Demand Elestraint 
Advisory Committee mot In 
late July it became clear that 
the decision was 
rest respective to the beginning 
of April. 

The Government also set 
aside 3 per cent of diesel 
supplies as a special reserve 
and set up procedures by 
which users could draw on the 
reserve in special 
Circumstances. 

Carriers are claiming 
however, that the system has 
several unsatisfactory 
aspects: 

• The oil companies’ 
approach to the distribution of 
people 10 available supplies is 
inconsistent with some being 
lighter on the 90 per cent rule 
Expert Staff ^ ' than others; 

Commercial toljjjjr * At the , oca , 
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your systems. 
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expert prograjnnwf ^ reps nol a j ways 

right now to o fi'.foildw their head office’s 

“ nKlions; 

free your own Bus operators gel a larger 
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than 


Charges 
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Priority _ _ 

You set the PJ. 
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accordingly. 


For further 
contact: 



percentagc 
r carriers. 

Carriers say (hat putting (he 
Service stations on allocation 
1 4.not tin* same tiling ns putting 
'cSUJh customer of that service 
J'jBtiilion on allocation. 

means that when the 
|.|r9Rcller gels his diesel supply 
can — and does - sell it lo 


although normally there’s 
Mime reluctance to sell to 
'new' ciHtnmi-rs. 

Tins in turn menus that lung 
dislniice freight operations 
like furniture removals are 
making toll calls to arrange 
supplies I x 1 fore setting out on a 
journey. 

At the same time other 
earners are shopping round 
the service stations to top up 
the tanks leaving their regular 
supplier alone. This then 
allows them lo get uu per cent 
from their traditional source 
plus whatever they can cadge 
from someone else. 

Too widespread » use of llial 
practice will make a mockery 
of (lie whole imllun of fuel 
conservation as carriers use 
fuel to buy fuel. 

Already one firm in 
Palmerston North is running 
its tnt'ks out to Hmiiiytluirpe 
lo gel supplies. 

Another Kmeuf contention is 
the inherent uiievennev^ of a 
blanket nlioi-aiion system 
Uccause it lakes no account of 
climatic factors, the 
fluctuating amount of work 
available in a district, such as 
a change in lambing 
percentages or the start r.r 
finish of a major contract, 
supply and demnnd 
necessarily must be out of 
killer. 

Heavy vehicles use about 22 
per cent of the country's diesel 
consumption and buy about 40 
per cent of that from retail 
outlets. Resellers have neither 
the means or the intention of 
doing the allocation job. 

Perhaps the biggest bone of 
contention is the boom in sales 
of diesel storage tanks for 
farms and businesses since the 
'fuel crisis' started. 

A large amount of 

stockpiling is going on, with 
firms and farms shopping 
round for their daily 

requirements to avoid running 
down their own reserves. 

Carriers, among other 
groups in the commercial 
community, are critical of the 
lack of co-ordination In the 
Government ’5 energy policy, 
particularly among the 

Ministries nr Knergy. Works 
ami Development, and 
Transport. 


Cvcr comes along, 
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Page 6 offers more 
9 than just a room 


for the night 


sprt 


writing that most marine 
business was placed pursuant 
(a its binding authority with 
ihe liondnn Insurers Com¬ 
modore General Insurance Co 
Lid. 

"However, our inquiries 
have revealed that Com¬ 
modore dispute that R Tether 
(Insurances) had any binding 
authority and have denied the 
knowledge or existence of any 
of the specific contracts in 
respect of which we sought 
confirmation." 

Tile letter warned clients 
who hud effected cover 
through the broking firm that 
if the cover purported to be 
with the Commodore group, 
“you would he wise lo assume 
that you may not have ef¬ 
fective cover”. 

Tlie letter further pointed 
out that Tether Insurances 
might he trnding under the 
name or general trading name 
or the Wyinnrk-Tether group, 
but Hie cuinpuiik-h comprising 
Hu- Wymark group bail no 
association whatever with H 
Tether Insiiram-e-s 


Commodore reports $ 1.87m 
premiums income; $82,000 paid out 


by line Mazengurli 


COMMODORE General In¬ 
surance Co Ltd — the Hong 
Kong.bnscrJ insurance com¬ 
pany for whom R Tether f In¬ 
surances) Ltd claimed 
authority to write insurance —• 
In March this year published 
its first report and financial 
statements since its in¬ 
corporation In September 1977. 


The report includes a 
mixture of Hong Kong and 
American dollars. 


The company achieved 
"satisfactory results", ac¬ 
cording to Us chairman. Peter 
Lo. 

Premium income for the 
period was Si.87 million. 

Profit Tor the period was 
$884,000. Less bonus issue of 
SUH.OOO ami transfer to eon- 
tingeiu.-y reserve of ssnu.iKiu, 
anappruprinted profits uf 
iirmnul $7 ii.ijU0. 

The revenue ace oil ills show 
claims uf arutnul SKz.Oon, in¬ 


cluding all claims reported, 
settled and an estimate of (he 
outstanding liability in respect 
of claims not yet notified. 

During early 1979, the 
company increased its paid up 
capital from HK$5 million 
i NZ$.06 million} to HK$12 
million. 

On February 27, 1979, it 
issued 5,500.000 7'a per cent 
convertible, redeemable, non- 
cumulatlvc preference shares 
of HK$1 (around 20 cents New 
Zealand) at par payable in 
cosh. 

Next day the company made 
a capitalisation Issue of one 
preference share for every 
seven shares. This resulted in 
the number of preference 
shares being increased by 
1,500,000 to 7 million. 

“Adequate reserves have 
been established to meet 
outstanding losses and also to 
satisfy any losses occurred hill 
nut reported to the company," 
Lo said In his report. 

"Careful selection of 
business offen-d lo the tuin- 


pany will he maintained and 
the accumulation of risk factor 
will he professionally taken 
into consideration." 

He said: "It is still the un¬ 
derwriting principle of the 
company to specialise in direct 
business with an incidental 
facultative and treaty account 
being included in the overall 
portfolio . . . Liability 
business as such Is nol actively 
sought and the company will 
nol enter into competition with 
other insurance companies 
merely for the sake of 
procuring premium income." 

The report of the directors 
refers to outstanding 
premiums of more than $3.) 
million and says: "The 
directors would like to stress 
that the major portion of 
outstanding premiums relate 
lu the incmnlug portfolio and, 
in particular, proportional 
iviii-.uraiii.-e treaties. In this 
particular regard. the 
development uf paid premium 
income is. by Hu- nature uf 
such in-aties, slow " 
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The situation is blurred by a 
consistent inck of hard 
information on which the 
priva te sector and the 
community in general can 
properly bqse its response to 
Hie Government’s moves. 
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BUSINESSMEN have been thumped In various ways by 
recent Inland Revenue Department activity. 

There was news, for example, that Increasing numbers of 
New Zealanders are getting into tax debt. 

By the beginning of August, there were 100,000 unpaid 
debtors. 

The depart ment is adopting new procedures to tighten 
collection In its crackdown-on lax debtors. According to (he 
Commissioner of Inland Revenue in Auckland, Aubrey 
Pascoe, some defaulters will be given no mercy. 

And employers who have deducted PAYE lax from 
employees' wages but not passed it on to the department, 
were reminded that they face imprisonment and fines. Others 
can expect bankruptcy proceedings against themselves or 
their companies. 

Pascoe noted that this type or offence becomes more 
noticeable during tighter economic conditions. And the 
department’s annual report shows the number of 
prosecutions tor falling to deduct or account for PAYE tax 
allot up From 67in 1977-78 to 1 09 In 1978-79. 

According to a tax consultant, the department is in no mood 
to be conciliatory in negotiations. He cited the case of a client 

I who offered (he department 8100 a month to pay off a two-year 
lax debt—but (he department allegedly insists on bankrupting 
him any way. 

Working overseas might appear to be one way of dodging 
the "fiscal fiend." But taxmen nre cracking down also on New 
Zealanders who work overseas for long periods and do not pay- 
tax anywhere. People who work for New Zealand 
organisations for more than IS months, but who keep their 
New Zealand residential status, therefore can no longer 
expect to avoid (ax In other countries. 

The new ruling came to light when an employee of an 
agricultural company was required to pay New Zealand lax 
while overseas and being paid by his New Zealand employer. 

The decision Is being appealed, if It Is upheld, a number of 
consulting companies which work Internationally seem likely 
to lose their competitive edge. They would not be able to af- 
. ford the extra wage bills (hat would be necessitated by tax 
deductions In a business activity which requires the hiring of 
international experts. Yet these service Industries generate 
hundreds of thousands or dollars In overseas funds each year. 

Businessmen are threated from another quarter. The 
commission of inquiry into the taxation of travel allowances is 
likely to scrutin sc tnx on company cars. An estimated 50 per 
cent of cars built in New Zealand are bought by companies 

nnd about -3 per cent are used by sales representatives 
according to one report. wmiames. 

Businessmen will argue that these vehicles are a tool of the 
trade, like typewriters or whatever. But company cars are 
known to be used widely in leisure motoring and their use 
discourages efforts to slash fuel consumption. 

Whatever view Is taken. It is inevitable there will he howls 

tax 'threatened!** 1 “ lhc busi "' B 

Of course. Inland Revenue activities bring sharplv into 
question direct taxation levels In this country' The 
Government will collect nearly *1000 million more in lncome 
tax this year than last year, according to Budget nliiht 
figures. That will be a grand total of 14500 million in Income 
lax—a hefty rise of 25 per cent. 

Last week, MP Marilyn Waring produced several examples 

mnufnUH spe ” dln ® She dldn, ‘ have 40 xicnlton the 
mult -million dollar Marsden B fiasco to generate concern. 

But moybe Inland Revenue, at least, can be exempted from 
talk about Government inefficiencies. It is obviously doing its 
damndest to help the Government raise the money to pay tor 

InternaVdifldf. l ° ^ the ™ ,1Uicall y awkward 

Bob Efllin 
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IT ALWAYS pays to read the 
fine print — as one would-lie 
subscriber to Newsweek 
discovered this week. A 

A personally addressed 
letter invited her to “try it ■ . 

(Newsweek) now at an un- , t 

believably low introductory «# 

rate: 36 weeks for only $12.60 
—just 35c a copy. That's 50 per. 
cent off the news stand cover 
price of 70 cents a copy!” 

Then, under the signature of 
Bernard J. McMahon, gang lenders. 


WITHOUT WORD OF A UE 

4 ‘ 

V 


ml |mivis |n 


“cirulatlon administrative me , hcn? is ., bir l)f g lMld in , hl . 
manager, South Pacific , il worst of us ami a bit of I mi I in 


added, breathlessly: 

“PS For extra savings, 
subscribe for 52 weeks at onlv 
$18.20.” 

Great, thought the lucky 


the host. The way In hell was 
paved with good intentions I 
want deeds rather (linn 
words.” 

Pure poetry. Worth coin 


recipient. She reached for (he nil Ring to memory for the next 
reply card and prepared lo , imc you're asked l» write in 


sign on the dotted line. 

ThBn she noticed the word¬ 
ing on the card. 

“News week's introductory 
offer — at 33.3 per cent off 
cover price,” il said. "Yes 
send me 36 issues at just 
$14.40," or "1 prefer 52 issues 
at only $ 20 . 80 .” 

Well, actually. Bernard J 
McMahon, she would have 
preferred 52 Issues at $18.20. 
But the rate of price increase 
worried her a bit. so she’s 
sticking to Time. 

We suspect readers will 
carefully scrutinise their next 
special offer from Fourth 
Estate. 


an autograph book. 


AUSTKA 1,1 AN .. 

Minister Mulrnlm Fraser has 
nothing nn mir Hub MiiIiIiku 
when it (.-iimcs to a hit nt iuimii 
bashing at (lie public expense 

Bui there is certainly a 
difference in style. Fniser 
placed full page ads in I he 
papers, titled "in the national 
interest a message from 
Malcolm Fraser on behalf uf 
the Government i>r Australia". 
Presumably the Government 
paid for (he ad. 

Muldonn, when lie hud a hit 
of fine tuning to do on the 
workers’ wages, just dropped 
a few hints (hat lie had 
something impurUiMl in say 
and radio and television were 
there punting and ready in 


YOU liave only to read the S0, V ein, 1 ,1 S '“‘PwU.nl 1.1 say 
papers to know that our f" d radio a,,d Mwimiiii w»'re 
country's destiny Is secure in lde,e Panting and ready in 
the hands of cabinet ministers-- 

with lucid, decisive, original IN THE NATIONAL INTEREST 

and quick thinking minds. A mowaoefromMotchnFraaci 

Talking about solid fuel _ M^S^OowmnwrtelAusiraiia 

heaters, Bill Birch said: "I Wi'<i(|nriiH<ilgln, l 'i,||iii,|r,i,Y,|‘i|| | ,| 

consider (hat it would be ap- JS^SfiSSKSSS,'.. 

propnate to consider whether ^iui..ui,r.--,.'ju<r,<t.i> 

the sales tax on solid fuel JSSSS^^JS^ . 

appliances should be removed .- 

in conjunction with the 

ministry 5 submissions 1 ’, Ttoabaruh<wyio-..iiibik(iri.-. 

There you are — straight ManiimvtjMouiniiwt 

from the shoulder, no TT« Ga»«.«oi art Aibitaioi ir-Nwr ify,,. 

vacillation — he thinks it’s *n«Hhwi»«*iibiMrt 

all right lo think about it. ii»toi.immihT i .vwv.|*,i«.iiMp.,,i-.i l jiii 

Then there are the thoughts 

of chairman Ben Couch, after * n . /) 

presiding over a meeting of /* / 


lump Ihrciigh On- huup.s 

Su ((bill- Fi.imt d(-.•.(• 1-inl-s to 
llh- li-vcl III pnlllll.il p;,id ad* 
Vfi’lisciin-vito Muldonn gels liis 
iiialori.d IriMlnl .is hard nrw.s 
on pi mio lime s|oi> 

And roiiMdi-nug I In- plight ii] 
Unmik-iM mg for poralmn 
Imunri-*. can (hainiian Ian 
< rots and liisi-olli-agin-.s afiurd 
tu gm- away puh-niial ad* 
wiIimhi; 1 p\ oiino’ 1 


MOUNT i’uok Airlines. i‘jr 
Tourist lintel l orpuratinn and 
Tile Northeriu-r nev\.spaper 
have jointly sponsored a 
holiday story cnmpHKion: 
First [iri.ee. a trip for two to 
sunny Northland and Slim 
spending money 

The winner was a Mrs Helen 
Topless, with her story "A Joy 
for All Seasons". And those 
who piissed the language test 
wiili flying colours during 
Maori I’ullure Week may 
wryly smile al noting dial Mrs 
Topless lives 111 a Taranaki 
township called Ureniu. 


/l..« 


TIMS emmtry's Jm.k'sa.s- 
good-ashis-master ethos 
makes s! a fling the nation's 
linMs a tricky business. 

It seems the corollary to this 
olhi« is tlial service is ser- 
vilutle and despile our high 
levels ot unemployment Kiwis 
don't wind to he seen behind 
tlie liar, waiting laities, or 
making beds. 

This appears to lie (he un¬ 
derlying cause behind the fact 
that alhiiit half the Tourist 
Motel Corporal inn's hotel staff 
me foreigners mostly 
Aussies. 

To gel staff, the Tilt: lias to 
advertise in Aiislruliu for 


People 

Zealand n° Udl)r & that same pi,e of W" 1 with a 

A piovw* bit of glue down one side 

, 4 ft work in is a forming il into a pad ottracts a 

' ^20 par cent lax. 

*• enialmls^iSj c * , % A clrcular ,s exem P l — a 
i0 b= y paWlr ^lcommercial form taxable - 
J Th-A , advertising exempt — let- 
„.JL. eAU8s!es 8eltltoiteihoaded stationery taxable, 
ba**,,'and so on. 

tim 1 0CadlB, kfe What really gets the prln- 
- -J ,m | e 10 see our waj, ter’s goal is that anything 
a™I where are ifci. printed on a Xerox copier Is 
[is kiwi hotel wnrfceti? 'exempt while the same 

(■'•nds to According loaTg.product from his printing 

l»aul ad* "wny of them arem press attracts tax. 
gets his Australia. It's ^ ^ Xerox has copiers that do 
1 rd news W"rk in a hotel Isvirtually the same job as a 
J n . i^elf, he apla* press and the 20 per cent la x on 
plight ui Uciiig seendotagiif, the some job done on a press 
joruiuin '‘lie's friends and culs thc olt ^ st y ,e printer's 
11.111 km dial Is seen to bt{U,competitive edge. 

•s .1 fluid -Shades of the The Initial justification for 

Uni ,ui- fon: I’ll join theiL lho on printing and not on 
what I’ll do, aadnS Xerox was (hat 'Xerox 
distant region Mv machines attracted a hefty 
hearts more * lax on importation not levied 
somewhere, elnib 011 printing presses, 
les. tin- waiter can be a n* and ot hcr anomalies 

tuni and arc making the cuslomsman’s 

1 spa per . life a nightmare as he goes 

nred a * from pot to pot deciding which 

Hi linn: ,, r is a work of art. which a hit of 

‘ iwii to " “*****}& 1 alilewarc. and which an ar¬ 
id $iuii •‘fltiM'W Zealandit?j n; ,i IU ‘iil All of which adds nisi, 
(■ a parly the camti generalcs more wm k fur more 
rs Helen bea hurra tic nils, and hy this 

' "A .lov I * le ,ax 011 P 011 ®? 1 comnuKliuns pmgression hack 
d ihus’e , s caslorns raui 6 l» the need for more taxes and 
age t.-st 4hrou Bhthepaddxti soon. 

1 liinMl' 'h ,w «thosebeardedL- 
k in-iv ''idivIdUHlim, lb: • 

I,. 11 l’ 0, fors. It seems t 

ar-'tnnki r,, ^ !s ' n 8 18 rf F‘ THE clvcloral office’s 
^ ' Muldoon's lax cdkr problems with 1 he IU7B election 

All of which a: arc not yet over. The official 
reminiscent of (be t return tabled in Fa rl I am cut 
Fi-derolrevenflBsL'. recently adds hiis to ihc saga. 
:k sa.s- iiunintain si ills rtsi v For one, there are some 

ethos while lightningsIC. mysterious gaps In three 
nation's old mountain dw electorales, Keretaimga, 
.Judging from Ibf* Hunua nnd Island Bay, nn 
, to this rugged resistance:!- votes are recorded for 
ts ser- their kilns (mb i> "civilians not on roll whose 
if high ttend, it is not Jurds-' votes were allowed”. 

1 Kiwis ui) n Kiwi vecti f This is odd. since in the oilier 
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the "electors qualified to vote” 
— given as 2,489,510. 

The NBR calculator gives 
that result as 768,067. The E9 
gives it as 786,063. 

The simple explanation for 
addition and subtraction 
seems to be that are at¬ 
tributable Lo the missing 
Hunua figures tor "electors 
qualified Lo vote" and 
"number of electors who did 
not vote”. 

If so. then (he electoral of¬ 
fice’s problems may not he of 
their uwn making, but of Ihe 
Electoral Courts’ making. 

Still, one might have ex¬ 
pected the electoral office to 
have made II clear on the 
table, lo guide- us simpler souls 
through Ihe tangled web. 

And il seems odd that some 
formula c-nuld tml have been 
devised to make the figures 
consistent, so that they make 
more obvious sense — to the 
general public and to the 
future analyst. 

We turned up these apparent 


inconsistencies in a few 
minutes perusal of only one 
lahle. We do not know whether 
other delights He in store for 
someone with the time to mine 
deeply. 


THE cocktail party guest was 
chatting amicably with one of 
Uie hosts at yet another 
national day function during 
the Wellington Trnde Fair last 
week. 

By the way, he said, lie was 
well acquainted with so-and-so 
at the embassy—did his host 
know that person? 

’Hie host didn't, nnd the 
guest seemed a mite 
surprised. Surclv... 

tbit it transpired the guest's 
friend was on the West 
German Embassy staff in 
Wellington. And this 
particular cocktail parly was 
being run by [he East 
Germans, who had travelled 
from Australia for (he trade 
toir. 


The host took no umhragc, 
except for wryly observing: 
“So you don’t know whose 
party you are enjoying?” 


ADVOCATES of price control 
in those dire economic times 
might take a lesson from 
history. 

Price controls nearly lost 
Americans the revolution 
according to Robert Schut- 
tinger nnd Eamonn Butler in 
their hook "Forty Centuries of 
Wage and Price Controls.” 

Il seems that George 
Washington was camped at 
Valley Forge in the winter of 
1777, besieged hy British 
forces und price controls. Mis 
army was nearly starving to 
death. 

Why starving? Because of 
well intenlioned price controls 
established by (he Com¬ 
monwealth of Pennsylvania 
for those commodities needed 
by the army. 


In theory, the controls were 
to reduce the expense of 
supplying the army and 
lighten the tax burden on Ihc 
populace. 

But the farmers held buck 
their produce, refusing to sell 
al what they saw as nn ar- 
lifk-ally low price. Some sold 
to the British enemy for gold. 

After Washington's terrlhle 

IBiliP 

$0 JBBifflBBB fag 


winter at Valley Forge, the 
177B Continental Congress 
passed a resolution against 
any price controls as "not only 
ineffectual for ihe proposed 
purposes, but likewise, 
productive of very evil con¬ 
sequences to the great 
detriment of the public service 
and grcviuiis expression of 
individuals . . . ." 





J 
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Karifu 


"Aye hut, ihe countryside has certainly been 
ruined—when i were u lad all you could see from 
here was cation-mills." 



up a Kiwi v«si? This is odd. since in Ihe other 
hillbilly,"dxMt'fflV 5 85 general electorates nn 1 
we need the patB'.'y- average nf 32 a such votes were 
And it's not«t- 51 recorded, (lie ln\vc:.i lu-inp. rta 
who crib if *»' »' N'T'h Shore. 

G.ivcrnnierll^'; „ u * i,,u ^ lhal »!>* 

.-■iiii-oinrc si’-i'f Hunua result is said (0 be the 
mudilledW* "recount resulting from 
T kc for Bfr' Hunun Election Petition 

AJL/M nrr; B Fuuri ■' whi< h went de*-|ilv 
'■(miniirc jpn j |lln t | M , n f whm'e 

Its is 11 ^ v0(t . s dimiid ij,- ;,||,iwcil. yet 

of paper Is ia^' lhe 

-'civilians not on mil wh<«i* 
votes were allowerl" figure 
was said 10 be ‘‘not available". 

Second, the Eli. as the of¬ 
ficial result is known, shows up 
in stark relief the appalling 
, 1 1 ! .Jinjfrltr! sla,e electoral rolls. 

In seat after seat, figures of 
lhose qualified to vote are 

■ j ,| )i within iuOO or so of the total 

foOK al IK pophlatlon recorded for that 

J" 7 4- seat - 

TUglll Examples: Auckland 

* V * j {i|, Central. 33,755 qualified to 
doCuy*', vote, 34,591 population; 

1 ^ *r ±{ Christchurch Central. 31.956. 

# \Q JnC | 32,218; Island Bay. 32,433, 

| r is/atvks 3 More startling still Is Eden, 

\ . •’ J where the E9 claims more 

were able to vote than the total 
population living there al- 
-■ ■'-V census lime Iwo years earlier 
35,888,. compared with 
^$4^282. The same goes for 
£ J&it- . -;V Wellington Central — 39,435, 
^ (TV compared with 35,040. 

uQ\i fltSh/V 1 ''" There is more is lo 
IBP™ 1 --come for the shiny new 
flSffif;/^.Minister of Justice, Jim 
' j ^^Tj^fc^fer^McLay, who is said lo have 
— r 8,1 s P cc fol instructions this 

_ was lo be correctly added 

■" The total of "electors 

"" ” id lo vote” is given aa 

0. This ia said to be the 
if "electors on roll*, 
ins not un roll whose 
were allowed" and 
omen not on roll who 
Those three categories 
d, according to the Efi, 
4, 28,894 and 6 names 
Jvely — b total of 
94, according to 
il Business Review’s 
calculator. 

there la the total of 
itb who did not vote", 
be calculated by aub- 
ig the "number of 
a who recorded voles" 
Hi aa l,721,443 - from 
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NCR 4600-1015 usul tor applications 
requiring large screen for more 
convenient viewing. 

• 12 5 k 98' bCreeh 

• ft 7 & n Si M'Ta-T-.icR ii| COM 

• full COM Ir.irin - i|i:-.|'Iuy 
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NCR 4600-11 is a low-prolife reader 
designed for confidential viewing. 
unique, compact si 2 e tor desk-lop use. 

• Low-prolile design 

• 87.5% blowback of COM pagq 

• Displays 16 lo 20 lines Of COM data- 


NCR 456-113 is a hand-viewer model to 
pmvid* rapid infoimntion rolneval 
ii.-gaiiltoss ol I- icnhon 

• Hr 11 lahle. mslnul across lo infomudiun 
anywhere 

• Balanced illumination 

• Holds image Hr inly in place 


NCR SYSTEMEDIA DIVISION . 

P.O. BOX 498 WELLINGTON ' : 

Pifi&se provide more infgrniaiion 
abbtil new NCR Miproljqhe Readers V, 

1 • • ...‘ ' " *. ■ • 

Nftme ... . . v - ’• 

Company Name 
Addfess 1 


NCR 458-500 Reader/Prlnler provides 
high quality, electrqstaiic. diy prints ot 
inicroFicha data . . constant focus 
optical system 

* First copy available in 8 5 seconds 

• 13 copies pei mini ite 

• inlerchangfMtile lenses 

* Accepts any film format 


NCR 

MpM WMJMMUJ 


: • ' ..•pi 

'I' 

..- 11 '. 


.. • -' - -';3 , 


.. i>! 


•t i ! ; r i'f ! / 

4K;« 






















The Traveller's Guide to 
Great Beds in New Zealand 
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Gisborne • Sandown Park Motor Hold 

A luxury hotel «.*i amidst bcvutlilul Ut*»*s and l.miis 

on the sunny East Coast, l iwr minutes U*un llio i ity 
... _ ...._ 


New Plymouth * Westown Motor Hotel 
Against a magnificent backdrop of Ml. Egrnonl, a 
motor hotel of international standard, located 
only 2 kilometres from the City centre. 
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Am Hand ■ Mnn I Wu Motor Hotel 

N«i .inin 1st In .iniiiiil ii.ii j\ i•}'»diiiink.iwatrcev 
North SIiom’' 1 . l.iLipuiu I»• mi 1 1 . just lOiniiiifl^ 
In mi Aim kl.ind ( itv 
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Christchurch • Hotel Russlcy 

Set in the Cathedral City with its ch.iiming t nglish 
architecture and beautiful gardens, two minutes 
from the International Airport. 


Skd 
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Auckland • Poenaino Motor Hotel 

10 minutes from the heart of Auckland, on the T- : ?. 15 i ' 
North Shore. Designed around a beautiful swimming r >*r.2 : ; ' 

pool courtyard. . ° i ' r*h r * *» 
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Wlungarci ■ Settlors Motor Inn 

A n-t lealimi <>| (uloiii.il «u< hitecturfi 
Iiospitality. Just live minutes from the Cjtyd'v 
to Wlwngaioi's pi( inres(jiie yacht harbpr 








- -—— I 

Palmerston North - Awapuni Motor Hotel 

A few minutes.from the town centre and the 


w - W ■ ■ QMU lilt 

racecoMrse. An ideal location for the visiting 
businessman or holidaymaker. . 5 
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Appeal judge raps air licensing authority on knuckles 


THE Air Services licensing 
Authority has been given a 
sharp rup over llio knuckles 
for what is described as a 
“woefully deficient" tran¬ 
script of evidence presented to 
the Air Services Licensing 
Appeal Authority (Mr W J 
Urown, SM>. 

The Air Services Licensing 
Authority should review its 
method of recording evidence 
witltoui delay, said the Appeal 
Authority. 

If it presented Win with a 
similar transcript in future, 
said Urown, he would have no 
hesitation in referring it back. 


He made these comments in 
a written decision on an appeal 
against a licensing authority 
decision declining an ap- 
plication by the Southland 
Aerial Co-operative Society 
Ltd, Invercargill, for the 
provision of aerial top- 
dressing, aerial liquid top¬ 
dressing and aerial spraying 
services. 

“But for the fact that the 
examination-in-chlef of (he 
various wUnescs was 
produced in typewritten form 
and the submissions of counsel 
were of such a high standard," 
said Brown, "l would Iibvc 
fount it almost impossible tn 


have determined the appeal 
and would have had no 
alternative but to refer thu 
appeal back to the authority 
for n full rehearing. 

‘The transcript was lengthy 
and there were a tremendous 
number of gaps in the record. 
In many instances answers to 
vital questions were simply not 
recorded. 

"It is imperative that the 
autinrily urgently review its 
method of recording evidence. 
Us bra t course would obviously 
lx? to use the services of a 
highly skilled shorthand typist, 
bearing in mind the im¬ 


portance of the applications it 
hears, surely such a typist 
could he found? 

"Instead, some form of tape 
recur ding apparatus is being 
used. Having regard to the 
deplorable nature of the 
present transcript, either the 
equipment is quite unsuitable 
cr it is not being operated 
correctly. I require that this 
matter be fully investigated. 

"If a similar transcript is 
placed before me again, I will 
not hesitate to refer the appeal 
in question back for further 
consideration and, indeed, for 
rehearing. 

"Such a course causes 


considerable costs, delays and 
inconvenience, hut it is the 
only course open to an Appeal 
Authority if justice is tn be 
done." 

Drown said a further un¬ 
satisfactory feature about the 
transcript of the authority's 
hearing was that i"bad as il 
is") it did not reach counsel for 
the appellant till five days 
before the appeal was heard. 

"This is mosL un¬ 
satisfactory," he added. "I 
Uiist there will be norepeLitiuti 
of such action." 

In the event, Drown did nut 
nlluw the appeal. 


Dismissing il in a I4|>agc 
decision, he said the society 
had failed to prove that the 
service it offered was 
(ucessury nr desirable in the 
public interest. 

The society had applied for a 
licence to amble it to continue 
a business it had ixiilt up 
ilk-galty. 

The application presented no 
evidence to indicate that it 
ouuld reduce costs and its 
argument that it gave farmers 
an opportunity to share m eo* 
operative ownership m an 
industiyoi vital import mice In 
fanners was nut valid. 


Accommodation Council questions 
incentive scheme implementation 


Promotion pool offers 
entry to bonanza 


AC Cl)MMOl»AT10N interests 
want the new Budget 
incentives Inr tourism 
deferred and revised to lake 
away tin* uncertainty they 
claim is built in at present. 

Their particular hone of 
contention is the tn per cent 
tax rebate nr cash grant the 
(invcnimeiii prn|«ses to give 
firms selling tour programmes 
overseas which earn foreign 
exchange. 

The scheme heroines 
operative from the iiegiiming 
of I he new financial year, and 
gives :i lolinU* or credit of in 
per cent of Ihe value of llie 
foreign exchange brought 
Kick to New Zealand to the 
organisation which does Ihe 
selling 

A vital poll of the scheme 


however, is that the tienofit 
should U* shared among those 
firms providing various parts 
of the package which the 
overseas lourisl buys. 

It's precisely this which has 
disturbed Ihe Accommodation 
fmined 

For a start they were tml 
consulted before the new 
incentive was introduced in 
the budget, and spokesman 
l Irani no Coyle snys Mint did 
mit please the council. 

Ihit its (he basis on which Ihe 
U'lu’fil is lo In* shared mining 
the actual seller of tin- 
package. the wholesaler in 
New Zealand, the hotel -motel. 
the ground operator and the 
operator nf tourist ntlrnclimis. 
that the Accommodation 
Council wants changed. <Milt 


July III. 

An inherent part of the 
tin verm n cut's thinking was tn 
leave it to the tourist industry, 
and ‘market forces' to do Hint 
j»li. 

t'nyle says the accnni 
modal ion industry doubts 
whether the market forces are 
present to force a sharing of 
the benefits. 

Tourism Minister Warren 
loupcr said however, m his 
budget statement <m (he new 
incentive that: “it is a basic 
(oiirepl ot Hie incentive ilml. 
although available in Hie first 
hi stance to the final seller, 
market forces will ensure Hint 
Ihere is a flow mi in those who 
actually provide the si-mce.” 

Coyle says the accom- 
modal ion people tear tin- 


huger films will gut the Unit's 
share of the benefit. 

He says lirnts winch sell 
their own prog rain tiles 
ovi-isens as well ns providing 
Mime of the New Zealand 
cn ti t»-n | from their own 
resources (hotel beds for 
examplei tire going to ho 
it-ui]i{i-d to lake more for 
themselves than they will give 
to an operator which is not 
|>arl ol their overall group. 

lb- says that will give tin* 
privately owned licit el or motel 
less of the incentive's benefits 
than the accommodation arm 
ot a major lourisl chain is 
going in get. 

Tin- culm oil has written to 
loth Cooper and Hob Muldoon 
M-eking ei insulin I Unis before 
Ho- scheme lict-mcn-s 
•ipi-rniive 


liv Warren Kerry mu n 

('HACKING the rich 
California consumer market 
would bring Ixumil/a rewards 
lo any New Zealand exporter. 

Trouble is. even the largest 
of New Zealand firms are 
mere minimus in this highly 
•inn 1**11 live mid professional 
|Omi. 

Cum!«'liliim in California 
means compel ing against the 
world's hi-st nml against 
mm panics whose proinotimml 
Unlgcls are far larger than 
most I ne a I t inns’ gross 
turnovers. 

Net wni It t 'Mimmniionlnire. 
brought its man m l.o-s 
Angeles. Wallace .Inline, to 
tills country to give the New 
Zealand export ei an 
American's eye view mi how to 
... m the Ihiited Stales. 

Speaking to an Kxpurl 
Institute -.eitunar in Aiiekland. 


public relations is that in 
advertising one buys space in 
llu- print media or time mi the 
elect runic, whereas in piihlic 
re) a lions one writes or 
develops mater mi with such 
appeal, and presents it in a 
service oriented context, an 
llial newspapers a ml 
ituiga/.iiies accept it. wit built 
payment for tin* space nr 
lime", lie said 

"tine editorial placed in the 
right inagn/ute ... a brief 
interview on a right radio or 
tele vision talk show nr the 

right pinduct lauueli luiictioti 
can make your |ireinelinii.it 
dollar go nirther" he -uu<|. 

As in iTe.nive m.irk■-'ing. 

.fallIII- sold the e\.jin|-|ir did 
riot Ine.i- to mivi-r lie- uIh.Ii* 
country «.r e\i*n . t whole ■ itv 

New . 111-1 I III lid pminote 
itself as the tfi.-li did with their 
Irish rortiiigUi. in> biding 
di-tmiiisirat mu*. .-I Irish Mi«t 


Concrete mixer design earns competitive edge 

. . .lacing our i-ximrters making it tilled with •■•■cutrueLi 


bv I ((.•Ifii Vsiukc 
IT'S hiu'd to get excited ahout 
concrete mixers — unless 
yuifve just secured n Kilf- 
inillmii ifoliar order for thorn 
from the I'm ted States 
Auckland manufacturer 
Lane Abel first broke inlo the 
Uni led States market in April 
with a modest ^ft.ooo order for 
concrete mixers. Now his East 
Tamaki company. Ijme Abel 
Ltd. is working to fill a $525,000 
contract within the next 12 


moiithb and gearing up for n 
mulli-nnllion dollar business 
in Ihe next few years. 

The company had been 
involved predominant}*.' in 
in a t e rials li n n d I i n g 
equipment, hut had ;i1nj been 
m.inulacliiring concrete 
mixcis for ahout 20 years 

The local market for the 
concrete mixers was falling, 
the export picture for the then 
bulky and awkward machines 
was gloomy. 


Lime Abel fell that perhaps 
the lime had come to forget 
ahout llie concrete mixer. The 
other option called far n major 
design overhaul. 

"After 2n years work I was 
reluctant to let go. The product 
was good but making it 
superior lay in much improved 
design," said Abel. 

The result of his work was a 
50 per cent reduction in the 
size of the packaged mixer. It 
would fit inlo a 30-inch square 


AMP offers marketing boost 


(Cuiilinucd from page D 
shareholdings had to be 
transferred to a new company. 

The AMP Society — which 
has traded in New Zealand for 
over 100 years — will hold the 
shares in Ihe name of a wholly 
owned New Zealand 
subsidiary to be known as 
AMP Financial Services 
(NZ) Ltd. 

The company's board will be 
composed entirely of New 
Zealand residents, and all 
profits derived from the 
busini-ss will accrue for the 
hem-fit of the society’s New 
Zealand policy-holders, 
Chill ten said. 

Per pet util will continue to 
operate under Its existing 
name wilh its head office 
remaining in Dunedin. 

Porpet uni's services will be 
, marketed by AMP 
representatives, a factor 
. which is expected to boost the 
company's growth. 

To prevent Perpetual's 
- collapse when it met with 
difficulties in 1975. the 
> Government passed the 
Trustee Companies 
i: Management Act which 
.' required a specially con- 


Commerriul and Industrial 
Srdlinrj - Leasing 
Phow. 726-2GiJ WdHtujUm 

hharcourts 


stiluted board of directors. 

The Amendment Act was 
passed last year, after a 
breach of trust action had 
arisen from an investigation 
into the circumstances which 
led to Perpetuals difficulties in 
1975. 

Introducing the Bill, the 
Justice Minister Thomson 
said: "If the court holds that 


there were breaches of trust 
the* liability of the company 
will most likely be more than 
the net worth of the company 
together wilh Ihe reserve 


box with its cum p orient s 
doubling when packaged as 
supporting and protective 
stricture of the packaging. 

Fifty four of the packaged 
mixers could now go into a 
standard shipping container, 
giving major savings in freight 
and assembly. This gave Lane 
Able Ihe competitive edge to 
break into the American 
market. 

The design was right, but Ihe 
initial marketing approach 
was not. The company sent 
amateurish photographs to Ihe 
United States. 

"To Ihe Americans it was 
just an obscure looking bag of 
bolts. It was loo expensive and 
they had no shortage of 
concrete mixers anyway." 

“The American market is 


liability of SlU per share". The hard to crack," says Abel. 


Amendment Act ensured, the 
company could be taken over 
with Us liability qualified, a 
more attractive proposition for 
bidders. 


But Abel look the mixer to a 
convention of hire yard 
operators in Los Angeles in 
February and came home with 
the initial $ 60,000 order. 


laving nur i-xiKirn i s making ■( 
impossible far (hem to 
compete fit the mass 
advertising market in such 
cities as Los Angeles. 

Los Angeles has 14 TV 
stations, tin radio stations, and 
iiu newspapers, Jamie snid 
And advertising costs were 
high. 

Jamie pointed to u few 
possible alternatives. New 
Zealand firms could pool their 
efforts in a promotion of all 
New Zealand products or to 
promote a range of similar 
products — for example 
woollen goods. 

Creative marketing was 
another alternative to mass 
advertising. And good public 
relations was cheaper than 
advertising, he pointed out. 

Jamie teaches public 
relations at the UCLA. 

"I flunk the students in my 
public relations courses If they 


Or we could do .something 
like the in stmv promotion nf 
llio Orient done by O lie age's 
Carton Fine Jjeutt »vniipleti* 
with a I♦; legged tap-dancing 
dragon 

Mure suited to Ne w Zen iami. 
Jamii* .suggested, vns 
something like a Rritirh 
Government promotion in Los 
Angeles. 

The brillsh Consul arranged 
a 13-week series on British 
technology on channel 22 TV. 
The series was backed by 
sponsers ranging from Lloyds 
to the British Tourist Agency. 
Jainic said. 

New Zealand's image in 
California, Jamie said, was 
one of an unspoiled land in the 
South Pacific. And it was this 
naturalness that should be 
used to promote our products. 

"Don't he fooled into always 
competing on price Go for 


do not play back to me in the uniqueness Some Californian 
final exam that the difference can be sold anything if it’s 


between advertising 


special," he said. 
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Anderson Digital Electronics [N.Z.] Ltd 

MJCKUND; Piv. 870-570, P.O. Box 1^204 Hew Lynn WELLINGTON: Ph. 644-^5, P.O, 
43 119 Wainuiomata CHRISTCHURCH: Pli. 8S7-5S8. P.O. Box 17*5 Christchurch 
ALSO P.O. Cox m Mt V^averlcy, Vic.. Australia 3149. Ph.: f03j 543-207/ 
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1 Vfr at ^ 10 SCVC11 ^° Un ^ men In an industry where people traditional! 

011 . , lit from one job to another frequently, why c 

What you sec arc .seven of the h aU come J back? 

country s most piomising advei rising men. Sure, you could say it was because 

But something went wrong. Zolenso pays well. 

They left: Colenso. But there is more to it than that. 

_ 1 1 -a 


They left Colenso. 

Now look at the seven men on 
the right. 


In advertising, more than any other 
business, money means nothing unless the 


Richard U 




What you now sec are the same *reat campaigns get through the 
seven men. igency, through the client and into 




Older yet wiser. 

They came back to Colenso. 


Tony Sii ,|,L,l> 


ow,<- 


XU irk Ackcnmw 


Andrew Mozcy 





LJ J 

:he media where the real world can see them. 

And most important, to then sit 
back and watch them play magic on the 
cash registers. 

They all came back. Because at 
Colenso, these tilings happen. 

Tilings like Jockey. 

Hertz. 

BASF. 

Try the Colenso style. 

You’ll be surprised what a 
little dab will do. 

COLENSO 

AUCKLAND AND WELLINGTON 



I.’MJ V.lvif 


I 




























10—NATIONAL BUSINESS REVIEW, AUGUST 29,1979 


Terms of trade:what goes up must come doi 


Economic Correspondent 

JULY 31 brought some good 
news from the Government 
Deputy Statistician. New 
Zealand’s terms of trade are 
the highest they have been for 
five years, according to Steve 
Kuzmicich. 

On a base of 100 In 1957, the 
terms of trade In the first three 
months of this year were 90. 
Though still below the 1957 
level, the terms of trade have 
improved dramatically from a 
low-point of 70 in 1975. 

In the four years since then, 
export prices have gone up by 
91 per cent and import prices 


by only 48 per cent. 

Unfortunately, it does not 
seem likely that the terms of 
trade will rise much above the 
level of 90 established in 
March. In fact, the June 
quarto- terms of trade may be 
a fall on the March figure, 
mainly reflecting the rising 
costs of crude oil. 

The terms of trade are 
subject to much analysis by 
economists. The table shows 
how they are calculated from 
indexes of export and import 
prices. 

What the terms of trade 
measure is the relationship 
between export and import 


prices. They show how many 
units of imports can be pur- 
diased for a fixed quantity of 
ex pods. Index numbers are 
used (o express the trend in the 
terms of trade. 

Usually the terms of trade 
are based on the level of export 
and import prices In 1957. That 
year is arbitrarily chosen by 
the Satis tics Department as 
Ihe starting point where a unit 
cf exports could purchase a 
unit of imports. 

As that table shows, the 
terms of trade have fluctuated 
considerably since 1967. In 
most years they have gone 
against New Zealand, or in 
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THE ECONOMY 

other words, import prices 
have increased at a faster rule 
than export prices. 

So it is real cause fur 
celebration when export prices 
begin Lu increase at a faster 
rate as they have over (he past 
year. 

The terms of trade reached 
their peak in June 1973, before 
the d) crisis caused a huge 
escalation in import prices. 
Even with export prices in- 
creasing by 23 and 24 per cent 
in June years 1978 and 1977, the 
terms of trade still went 
against New Zealand because 
of an even faster rale of in¬ 
crease in import prices. In 
both 1975, and 1976, import 
prices ruse by a massive 32 per 
cent. 

One reason the hnlmiee of 
payments have remained in 
deficit since 1H74 is Uial the 
terms of trade have been 
unfavourable. 

But even with the terms of 
trade against us, it is possible 
to improve the balance of 
payments situation by in¬ 
creasing (lie amount we ex¬ 
port. Su the race is now mi to 
makosurc that export volumes 
keep rising. 

In 1976, when the terms of 
trade reached a record low for 
the decade of 72, the Ixilance of 
payments deficit improved. 
Although world prices were 
unfavourable to New Zealand, 
export volumes increased by 
over 16 per cent in that year. 
Or course, the balance of 
payments deficit was reduced 
even foster in the following 
year when the terms ot trade 
improved and export volumes 
continued to rise. 

Tills year, the balance of 
payments deficit la expected to 
below $45U million for (lie 
first lime since March luv-l, 
mainly because of tlx* im¬ 
provement in the terms of 
Iradc and the still large in¬ 
creases in export volumes. 

But current developments 
overseas suggest that the 
reverac is likely lo occur 
during the latter purl or 1979 
and in 1980. 

The terms of trade may go 
as low as 75 in June year 18 U 0 . 
Export volumes may start Lo 
grow less rapidly, despite 
export incentives, and the 
balance of payments deficit 
will begin to grow again. 

The main cause of world 
inflation over the next year or 
so is again oil price rises. 

Oil prices may go up by as 
much as 50 per cent. The effect 
cf oil price increases is two 
pronged. Not only do oil prices 
accelerate inflation’ll growth 
rate, but they also contribute 
to slowing the growth in output 
of countries dependent on 
imported fuels. 

Most New Zealand trading 
partners suffer from tlie ef¬ 
fects of increased oil prices. 

The United States, economy 
has already entered a period of 
^ er growth and continued 
difficulties in solving energy 
problans may lead to a full 
scalq recession. 

While some Of our other 
trading partners will not suffer 
economic decline similar to 
that in the United States' the 
rest of the world will be buying 


fcwir imports in llie next year 
ir mi. 

This is not very good news 
for exporters in New Zealand. 
Si ik" i* many of our agricultural 
products fare quid us, (he 
volume of traditional trade 
nuiy not fall. Hut this is hardly 
tl*> lime for new ventures to 
meet with instant success in 
overseas markets 

In jJiort, at the very lime we 
an* planning increased ex|iort 
volumes, the rest of tlie world 
is not in a buying mood. 

Awl while farmers may be 
aide Iti market their product 
overseas, their production 
may fall as they face smaller 
incomes from declining export 
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Rural sector heads toward a good season 


by Peter V O'Brien 

THE 1979-80 season should be 
good for farmers, and 
therefore for the whole 
economy. There are problem 
areas, which will become 
clearer as the spring and 
summer progress, but the 
rural sector of the economy, 
and the industries which 
depend on it, have advantages 
to offset against the potential 
problems. 

The present winter has been 
comparatively mild, although 
considerable rainfall may not 
be lu everyone’s liking. 

The preliminary report of 
Challenge Corporation last 
week commented on the mild 
winter, and then referred to 
fanner confidence. 

Corporation chairman Hon 
Trotter said "fanner con¬ 
fidence has been boosted by 
the minimum price scheme, 
and their increased in¬ 
vestment will result in greater 
production". Trotter forecast 
that "farming appears headed 
for another year of good prices 
for meat and wool". 

The latter point received 
confirmation from prices at 
the opening wool sale of the 
season, held at Dunedin on 
August 17. The official report 
says crossbred prices were 30 
per rent higher than at ihi* 
s.nie- lime last year, while 
Imlfbrcd wool gained about 2u 
per cent in the same period. 
Prices for halfhred wool were 
nlmut ]» per cent above the 
Dunedin June sale. No 
releulinn levy was applied 
because the trigger price of 30u 
cents a kilogram was not 
exceeded. 

Continuation of the trend will 
give sheep farmers another 
healthy rise in incomes, 
although higher Input prices 
throughout agriculture will 
erode real profitability this 
year. 

Wool regained buoyancy 
after a difficult year in 1978. 
The Reserve Bank’s overseas 
exchange transactions figures 
for the year ended June, 1979 
show that receipts for wool, at 
(729.5 million, were 17.8 per 
cent above those of 1977-78, 
although only 6 per cent higher 
than the (687.8 million in the 
OET for the 1977 June year. 

, The optimistic comments of 
Ron Trotter contrast with the 
Blightly cautious views ex- 
. pressed by Allied Farmers 
chairman, Doug Hazard. The 
Allied Farmers preliminary' 
report suggested that 
profitability this year might be 
lower than in 1978-79, a 
statement which may relate to 
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(he effect of Inflation both on 
farmers and on stock and 
station companies, which 
depend heavily an farm in¬ 
come. 

Meet of the improvement In 
farming and its service in¬ 
dustries over the last year 
was anticipated, and could be 
verified when the Reserve 
Bank published the June year 
exchange transactions 
statistics. 

Total export receipts for 
primary produce, including 
milk powders, "other dairy 
prodiiciK" and "oilier auiinul 
products" reached 
million, compared with 
$24*1.3 mill Uni, n rise of 19.3 
per cent. Meal was the 
strongest commodity, with 
receipts going from $89C.8 
million in 1978 to (Mus.-i 
million, a movement of 33.4 
per cent. 

Production levels this year 
are likely lo ha higher, subject 
in no sudden snaps of snow ami 
other had weather which 
might affect laiulis, but other 
issues have lo he considered. 

The EEC’s stance on butter 
exports is the main medium- 
term problem. 

New Zealand is entitled lo 
export 120,000 tonnes of butter 
l» Europe in 1979 and US.iKjQ 
tonnes in l:*wi. Bui tin- EEC 
agriculture commission's 
draft report mi Iuturc ••xpurls 
calls for adjustment of both 
figures, and a new system 
after 1980. 

Summaries of the report 
published in (his country show 
a significant change of wor¬ 
ding from previous 

documents They used to talk 
about a "permanent" 

arrangement after 1980, but 
the word has now been 
changed to “lasting", an ex¬ 
pression which could mean 
regular revisions of quotas, 
levies and the other 

paraphernalia which the EEC 
uses to handle its farm 
problems, particularly sur¬ 
pluses. 

Negotiations will start soon 
on the draft, and the result 
may differ from the recom¬ 
mendations. 

But any draft Is a starting 
point fa- such negotiations, 
and we now find our 
negotiating base lower than 
the previous level. That could 
be a problem In the next year 
or two. Diversification can be 
undertaken, but time is 
essential. 

There Is no present world 
market fa- the 100,008 tonnes 
or so which New Zealand has 
been Bending to Europe, In 

Curat PnvIetB pwewt 


JunaTBQIr. 

Kcbn 
Feb n yr 
June 1K0 


WfM on special work schemes July 1979 
;S?UE Sfmrs Pries Index . M 
BMsrva auk Sben Pries . ’ ' 

Ada .14 Aas 79 


spite of growing trade with 
China (total exnorts of all 
products last year worth (Gl.6 
million, compared with about 
(25 million in 1977-78 according 
to a Press Association 
message from Hong Kong last 
week) and successful 
contracts with the Middle 
East. 

Meat prices are casing a 
little, and in the period through 
in (he etui of could come 
hack as the "beef cycle" 
moves into its next phase High 
prices for beef followed 
reduction of herds overseas, 
mainly in the United Si at ex, 


when the previous low prices 
made it costly to retain grain- 
fed slock on farms. The herds 
are building up in line with the 
price increase (which spilled 
over to massive price in¬ 
creases for hides, skins, and 
the resulting leather goods). 

The next stage of Uio cycle 
will be higher slaughterings. 
At that point prices 
will retreat, it will be 
expensive lo rLlniu cuttle, ami 
the prneexs .starts ngntn, 
pushing prices dawn further. 
(Tlii* "beef cycle" is an 
example of (lu- mob instinct 


which regularly distorts world 
commodity markets.) 

The international market for 
sheepmeats looks better than 
beef in the next 18 months to 
two years, although Internal 
conditions here could affect 
farmers in that product. 

Another relatively incident- 
free season in freezing works 
wouid relieve pressure in the 
sheepmen! trade, provided 
industrial disputes are also 
lessened In Lhc support In¬ 
dustries needed tu carry stock 
and ship it from the country. 

Taxation could be an in¬ 
direct problem. Farmers will 


pay much higher (axes In 
March 1980, and will be up for 
another substantial con¬ 
tribution in 1981 if the present 
season comes out according to 
projections. 

Tax Is only paid if the in¬ 
comes have risen, so it reflects 
better conditions, but liquidity 
in the service companies will 
tighten as farmers use their 
"bankers" to find the money. 

The rest of the economy 
should hope that fanners do 
well this year. We need every 
dullm- of overseas funds which 
enn tie earned from primary 
produce. 
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Ten of the leading New Zealand Finance Houses have banded together to form the N.Z. finance Houses 
Association. Its members have an important and responsible job to do. As well as providina investment s , 
opportunities for investors large and small, they provide funds to help Industry and develop and 

compete more successfully in export markets. Members operate according to this Code of Ethics. 

1. The foundation of the finance and help for the customer, IPs a good foeling to be wbrkmg with 

house industry is based on whether consumer or producer, people like • Australian Guarantee 

confidence. Such confidence is individual or company. Corporation (NZ) limited 


2. Members will at all times 
conduct their business honourably 
and employ ethical practices in , 
every activity. 

3. Members will explain fully to . 

, customers the cost, fenns and . 

contractual obligatiOhs of credit > 


or grtdja*»unte timi**. i 
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Analysing annual accounts 


by Peter V O'Brien 

LIFE Is Lough at Lion 
Breweries, a point emphasised 
regularly in the 1979 annual 
report. 

Lion is critical of govern¬ 
ment taxation and 
depreciation policies, inability 
in the past to repay offBhore 
- jbt, and the necessity to 
"maintain massive 
documentation" in support of 
price increases. 

' The company has a full 
statement of inflation adjusted 
accounts in its reports, as well 
as the normal revenue 
statement and balance sheet 
prepared under the historical 
cost convention. Each set of 
accounts shows a low financial 
return,-irrespective of the 
particular ratio used to assess 
profitability. 

Aji earning rate of 5.4 per. 
cent on shareholders funds 
(historical cost, adjusted for 
revaluations of fixed assets to 
90 per centof market valuation 
or current replacement 
valuation, depending on the 
type of fixed assets employed) 


Is well below the "norm" for 
public companies. 

The depreciation policy 
affects the return, because 
Lion writes down assets on the 
basis of their useful life, after 
revaluation. Last year this 
accounted for an amount of 
$2,710,000 above the level 
allowed for taxation purposes. 
If that sum were added back 
the reLurn would still be low 
compared with the average of 
listed companies. 

The effects of declining beer 
consumption and the higher 
investment In the food 
business shows up in a break¬ 
down of divisional sales. 
Brewery sales increased B.l 
per cent over the previous 
year, total revenue from 
"managed hotels" (which 
includes the chain of Cobb and 
Co restaurants) went up 12.5 
per cent,, and wine and spirit 
merchants sales were 17.6 per 
cent higher. Those figures 
exclude inter-company sales, 
which totalled $71.4 million. 
The latter receive no break¬ 
down in the report, so it is 


C prv 



BEVERAGES ... competing 
containers. 

impossible to see how the 
percentage changes by 
division would alter after 
removal of inter-company 
sales. 

Lion will face increased 
costs In several areas this 
year, particularly the interest 
bill. At balance date $25.6 
million of term debt was due to 
fall in within one year. The 
directors' report ' comments 
that the company has "suc¬ 
cessfully negotiated internal 
refinancing of $US7,300,000 of 
offshore debt and of $4 million 


of other debentures muturing 
this year". Another $5 million 
was obtained by privnle 
placement of debenture slock. 
This amount was raised before 
balance date, according to n 
table of debenture maturities. 
The bulk of the $5 million 
carries interest nt a fraction 
under 13percent. with another 
slice around the ll.fi per cent 
level. 

But there is $11.7 million 
worth of debenliu'cs due for 
repayment this year. Hint sum 
had an average Interest rale of 
7.34 per cont (raised hi happy 
days of yore), and it can be 
assumed the new money will 
cost substantially more. 

Offshore debt due Tor 
repayment this year cost an 
average 1285 per cent. Thu 
report gives no indication id 
the cost of internal finance 
needed to reorganise that debt, 
but it is unlikely to be below 
the figure in the balance sheet, 
and is probably higher. 

The current cost accounts, 
prepared in accordance with 
the recommendations of the 


Itichnrdsnn Commit hr and 
the Accountants Society CCA 
guideline*, show the impact of 
inflation on the company's 
activities 

Tlir "current cost operating 
profit of the group" before 
taxation fell from $24.3 mi 11 inn 
(historical cost* to $15,9116, non 
(current costs i The difference 
is made up of $:!,1H7 ,ikhi as u 
"cost of snli's adjustment" 
(based on the eMionite of the 
increased cost of holding 
.slocks "caused by increased 
prices during the year"). $10.2 
million in depreciation 
(compared with $7.0 million 
under histurieal eosti. $1.9 
million in “eireuiating 
monetary asset adjustment 
Cios.s in operating capacity 
caused by increased monetary 
unit requirements" i. and a cut 
nr $1 million in the amount 
attribulahie to minority in¬ 
terests. 

The company applies 
luxation at current rates to 
pre-tax operating profit, after 
a gearing adjustment but 
includes a "true" figure in a 
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Chairmen line economists up against the wall 


by Peter V O'Brien 

ECONOMISTS are taking a 
drubbing as company chair¬ 
men lash out at various targets 
during the annual meeting 
season. 

Industrial captains are 
expected to voice their 
frustration at the state of the 
economy, at conflicting views 
expressed by experts in all 
fields and aL the reliance 
governments place on the 
experts. 

Last week we received a 
solid dose of intellectual 
ludditeism from Henry Berry 
chairman, A G Brown, on the 


subject of economists. While 
the latter breed lend to have 
conflicting mathematical 
symbols, and equally con¬ 
flicting interpretations of the 
symbols, reports of Brown's 
comments to his company's 
annual meeting show a new 
level of analysis has been 
reached. 

UEB's caustic chairman Sir 
Jas Doig, confined himself to 
saying only that most 
economists were “bats" at the 
annual meeting the previous 
week. 

Some of Brown's comments, 
as reported, suggest the 
economists are merely 


misguided, as when he 
referred to them as Intelligent, 
educated people with the best 
intentions in the world. 

But fervour seems to have 
run away with the criticism. 
Apparently economists were 
"unknown in our lives 50 years 
ago". That is an historical 
revelation which fails to stand 
up to much scrutiny. 

Fifty years ago takes us 
back to 1929, a famous year for 
the world and various 
economies. Economists 
unknown then? Well there was 
a fellow writing on economics 
at that time, although perhaps 


he was not a household name. 
It took some time for Keynes to 
get his ideas across; Ideas 
which were particularly 
relevant to 1929 and what 
followed, if in need of ad¬ 
justment in future years as life 
grew more complex. 

And if Brown wants to scoff 
at the lack of practical 
thinking among economists he, 
and other like-thinking people, 
mighi reflect on the fact that 
Keynes made large sums for 
his college’s endowment by 
stockmarket investment, 
which (legend lias it) he 
worked out after careful 
morning examination of the 


Researchers weigh up ‘small* firms 


by Peter V O'Brien 
THE value of investing in 
small companies rather than 
"heavyweights" received 
further statistical verification 
lost week. 

Wellington brokers B A 
Junlun published nn 

Impressive piece of research, 
aided by its computer, on 
"dividend growth since 1972". 
The analysis provides 
dividend growth indices since 
J972 for 131 companies, broken 
down into "top ten", "bottom 
ten", "market lenders", 
industry scetors and 

alphabetical order. 

The table shows the 
compounded growth each year 
in percentage terms between 
1972 and 1978 for the top 10. 

The firm comments on these 
rankings: 

"The rankings of Sanford. 
Mosgiel and Ccramco are 
somewhat spurious as each of 
these had dividend cuts in the 
base year. All the other 
companies hove kept their 
dividend payouts w>-ll ahead nf 
the inflation rate. Auckland 
Gas, Ceramco and 


Progressive have all 
announced their dividend 
rates for the 1979 year. 
Cernincn and Progressive both 
hud effective dividend 
increases of 22 per cent In 19?J 
so they haw* maintained their 
rate of growth since 1972." 

Hie dividend growtli rate 
takes account of increases in 
the actual dividend pnyment 
and bonus issues over the 
period. The firm has assumed 
that rights to any cash issue 
have been sold "a theoretical 
rights price has been 
established for non- 
renounceable issues," and the 
proceeds reinvested in the 
uiinpnny's onlinnry shares 
The analysis says that 
dividends in 1979 should 
increase in real terms for the 
first time since 1974, because 
die average dividend Increase 
of tiie fit companies to 
announce so far Is t« per cent. 
"This uiinpnred with a rale nf 
inflation of 12.2 per cent 
In*tween the June quarters of 
1978 and 1979". Ik*twii»n I‘.'72 
and 197 k dividend growth, 
compounded, was 10.5 per 


FOURTH ESTATE 

SUBSCRIPTION SERVICE 


T o subscribe to or purchase any of the 
newspapers, directories or books 
published by the Fourth Estate Group pimply 
fill in and post the coupon below. Please make 
om cheques as indicated. If two different 
Companies are indicated for multiple purchases, ' 
bfciise make out cheque to Fourth Fstale Group. 
I* <) Ho\ Wellington. 
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BANK 

COMPANY 

PER CENT 

1 

Sanford 

25.19 

2 

A M Bislev 

25.03 

3 

Auckland Gns 

22.63 

4 

Mosgiel 

21.71 

5 

Freigiitwavs 

21.39 

6 

Diuilop 

20.49 

7 

Nat Insurance 

20.23 

8 

Properly Securities 

19.89 

9 

Ceramco 

19.69 


Brier! ey 

19.35 

to 

Progressive 

19.35 


cent. compared to a 
dimp)uncled growth rnlc of 
12.7 per cent in the Cunsumurs 
I'rici* Index over the same 
jx'riud. 

But the "market leaders" 
performed comparatively 
poorly in the six years 
surveyed Fifteen companies 
which have the highest 
weighting on the New Zealand 
United Corporation share 
index are examined. Their 
compound growth rales 
range tnun 3 W pur cent 
i Hollimansi in lU.K.'i per cent 
(Alex Harvey Industries). 

A comparison of 
sh a remarkel growth for 
leaders and small companies 
shows the same trend. R A 
Jarden & Co refer to the top 10: 

■Dividend growth rates are 
reflected in share price 
performances. In the six years 
to June 30 1979 the average 
gross return of the top ten 
dividend growth companies 
was 15.92 per cent per annum 
compared to the market 
average of 8.20 per cent. For 
the bottom ten companies the 
figure was -0.42 per cent". 

(The bottom ten includes 
Tasman, Haywrights, Gear. 
Motor Holdings, McKenzies 
and Brambles). 

Growth In the leaders' stock 
market performance contrasts 
with the top ten: "Ihe leaders' 
poor dividend growth is 
reflected by their diare price 
performance. In the six years 
to June 30 Iasi, the average 
unweighted gross return for 
the 15 leaders was 2.23 per 
cent, compared to the market 
average of 8.2 per cent. Qnly 
one company. NZ Farmers' 
Fertiliser, had a return In 1 
excess of the market average. 
It ranks second among the 
leaders in dividend growth”. 


ft can also be noted that 
NZFF was caught up in the 
market activity over fertiliser 
companies, which may 
uccniml for part of Uio price 
performance towards the end 
of the period. 

'Ihe Jarden analysis ranks 
the in vestment-property 
sector first in the sectoral 
stakes. There are four 
companies in Hint group, and 
tile ranking is based mainly r»n 
the -strung performance nf 
Propurl v See u ri t ies a nd 
Briorley investments 'see 
NBIt August 22). The 
cuiniHitinded growth rale was 
lfi.34 per cent. Fuel and energy 
is ranked second with a growth 
rate of 14.81 per cent. .Inrdcns 
(.Mushier that sector will have 
a slower growth rate in future 
years, although “it should lie 
considerably above the 
market average." Pulp and 
Paper is the last <22nri ► on the 
sector ranking list. The sector 
comprises two companies, mid 
Tasmnn's poor performance 
inthii'tn.ci! the growth rale of 
Uj per cent. 

The firm says that, with the 
exception of pulp and paper, 
the "bottom six sectors are 
almost completely consumer 
oriented. At least two 
cumpanles in the retail, 
electronics and automotive 
sectors have had to cut their 
dividend in recent years. The 
finance sector's growth since 
1975 has been particularly low. 
but the medical supplies' 
sector growth rate has 
improved in recent years due 
to a much improved 
performance by Salmond and 
Smith-Biolab." 

The analysis therefore 
reaches the interesting 
conclusion which the market is 
reflecting: Non-consumer, and 
export oriented sectors have 
outperformed other groups. 
The comment regarding 
Salmond and Smlth-Blolab 
also relates to that fact. Both 
companies have increased 
their exports rapidly, and this 
shows up in dividend growth 
and share price performance. 
. Investors who backed the 
exporters, and: other groups 
with', low reliance;'.on> local 
consumer speeding',.will bd 
happy to see Jarden’s 19 page 
analysis confirm their 
judgment. 


R.A.JARD 
STOCKANDSH 
Members ol the WeiOii 

9th Floor B.P. House 
Chr Waring Tay|or St * 
Customhouse Quay, 

■ Wellington, New Zealand 

EN & CO/ ■'•5- 

AREBROKERS 

gton Stock Exchange ; 

Telephone 736*660 ■ 

; Box 3394, CPO Wellington 1, ' 
TeleX N,Z. 3567 . • 

Cables: Portfolfp. W^lInfeton : 

r~ ■ ■ ‘ 1 ' • • — . "' v '' —‘“i. 
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“Financial Times" market 
lists before setting out for 
another academic day. 

There was also another 
economist whose views were 
well known 50 years ago. 
although they find little sup¬ 
port in our type of economy. 
While it is certainly possible to 
take issue with Marx, 
assuming he qualifies for the 
title of "economist", It is hard 
to claim that the lad was in. 
conflict with practical 
thinking, and “all theory". 

A difficult man to ignore, 
given the practical upheavals 
resulting from acceptance 
(rightly or wrongly) of the 
"theory" In large areas of the 
world. 

Then we came to Brown's 
statement regarding the 
business executive, who “not 
necessarily educated ... by his 
ingenuity and in (union lakes 
risks nnd is a mnin avenue for 
progress". Good stuff for solid 
practical people. 

What a pity thnt the 
statement would receive 
applause in whatever perfect 
economy the economists go to 
when they depart this coil. 
Ada in Smith is Brown's an¬ 
cestor. although the latter 
may find that hard to believe. 
Smitli lived in (he days when 
philosophy, politics and 
economics were wrapped lip in 
unediscipline (which might be 
n sensible academic 
development fnr the 1970s and 
hut there is still a fair 
slice of the uld buy In both the 
philosophical and pr a client 
base of the free enterprise and 
market force ideas which 
modem company chairmen 
expound to their shareholders. 

Going hack further, we 
reach the occasional theorist 


who took himself off to sort out 
the practical problems of 
national economies. There was 
a fellow called Isaac Newton, 
who had an idea (among 
others) with some application 
to business cycles — loosely, 
what goes up must come down 
—• which he developed 
in the quiet world 
of Cambridge Having 
sorted out a theory of physics 
he went to London to tackle the 
problem of country’s coinage 
and other economic issues 
related to practical thinking. 

Economists, by one title or 
another, have been with us for 
a long time. Whether they 
deserve the constant attention 
they receive is another matter. 
Bui it is curious how yester¬ 
day’s theory often becomes the 
“practical thinking and 

E ractical planning of the 
usiness executive” today. 

And who knows, somewhere, 
buried in nn academic's room, 
there inny be an unknown who 
is tortuously producing a 
theory which in 50 years will be 
used automatically by com¬ 
pany chairmen when they call 
fur the removal of theory from 
the nation’s affairs, ruid 
Mip|virt for practical people 
who engage in practical 
planning. 

His theories could even solve 
the practical problems of 
people involved in the 
production and sale of entering 
equipment, and uiher products 
which •‘touches upon the lives 
of every New Zealander - ami 
every visitor whocomes to this 
country . without dranin or 
high visibility but with ef- 
iieiency and a reputation for 
good service", to quote from 
die Henry Berry 1979 annual 
report. 


At last. 

Clear concise ideas about the 
future of N.Z. agriculture. 


Bums, WILSQN »'C 0 .“ f .; V i; , J 
' Members of ; tije Aiickiarid ktock 

7th Floor, C.M4- Cehtr^ QueenjStreal/ Aucklenb. v ; i J 

r '• :■ v ■!'■■■■■.- J X\ 

■ ; '•• : r; .. 3 



**. .one of the most important research 
papers ever released on New Zealand ; 
agriculture/' that's how Harry Broad, editor /• 
of Straight Furrow : describes The Future for 
New.Zealand Agriculture. ••«: -V-y 

! In this Signfjfjcant; new publication^ Idn■/' /. 
' McLean, farrper/ancj agricultural 
, explains why,production rather thah.rnarke.tr H ; ; 
' proh^enis: Inhibit jegricuItdral expbrt$; Ha ;'. ' 

! r .probes : ihp pros,and cohs df fiye BltematWe:;' ;.• ■ 
1 '^policy stratefliei tb : cpmbat r New^ Zealand's - 1 : 

: -r:cpmp|eik r •agH6i|tUftl .problems ^ ■:>./•/ * 

; • MeLefn cpoeludes that tl^.WbiJjht oleviciejicq ; ‘ 
/m SOpFoiispnapartlcu!arrii;a|(egy;./.^ 
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ECONOMIC 

INDICATORS 


EXTERNAL TRADE 


recorded in Reserve Bank record of Overseas Exchange Transactions. 


Exports 


Meat. June 79 


Wool . . June 79 


Dairy Products 


Forest 


Manufactured 


Total Exports . June 79 


imports 

Government. June 79 


Private. June 79 

. June 79 yr 

Total Imports . June 79 

. June 79 yr 

Balance on Trade Transactions. June 79 


Period 

Latest 

Previous 

Year 

% 

Change 

June 79 

5124.3m 

5107.5m 

15.6 

June 79 yr 

. 51196.4m 

5898.8m 

33.1 

June 79 

565.5m 

572.7m 

■9.9 

June 79 yr 

S729.5m 

5619.2m 

17.8 

June 79 

568.3m 

$37.8m 

72.8 

June 79 yr 

5599.6m 

5619.8m 

3.2 

June 79 

535.7m 

522.8m 

56.6 

June 79 yr 

5320.6m 

5288.2m 

11.2 

June 79 

555.1m 

555.4m 


June 79 yr 

5652.8m 

5511.6m 

27.6 

June 79 

5411.8m 

5360.3m 

14.3 

June 79yr 

54103.5m 

53,418.7m 

20.0 

June 79 

510.7m 

57.1m 

50.7 

June 79yr 

5193.0m 

5172,9m 

11.6 

June 79 

5316.1m 

5235.1m 

34.5 


$3203.5m 

5326.8m 

53396.5m 


52823.6m 

5242.2m 

$2996.5m 


+585.0m +*118.1m 


June 79 yr +$707.1m +5422.2m 


Balance on Invisibles . June 

• • -. June 

Official Overseas Reserves . June 

FREIGHT MOVEMENTS 

Shipping Cargo Carried . 

— ooo tonnes. 

Half Freight Carried. 

— 000 tonnes . Apr 

FINANCIAL 

Reserve Bank Advances .. 

Trading Bank Advances . 

N.Z. Overseas Transection — 

— Balance on all Transactions. Apr 79 

Restricted Survey of Hire Purchase. Mar 79 qtr 

— Value ol goods sold . Mar 79 yr 

Mortgage Interest Rates — Average Yield Mar 79 

Govt Short-Term Securities — average 

.. May 79 

Land Transfers (value of land sold) . Mar 79 

Mortgages Registered (value)” " W 79 yr 


... June 79 

-5177.6m 

-5141.7m 

... June 79 yr 

-51160.4m 

-5911.1m 

... June 79 

VTS 

5932.2m 

$934.7m 

... Apr 79 

3006 

2673 

... April 79 yr 

32769 

35216 

... Apr 28, 79 

930 

870 

... Apr 79 yr 

11726 

12,335 

... Mar 28, 79 

5587.8m 

51079.3m 

. ■ ■ June 13, 79 

53312.2 

52549.4m 


+S42.2m 

5124.0m 

5533.3m 

11.05 


+$29.6m 

5121.4m 

5465.8m 

10.71 


11.23 

S272.8m 

53542.5m 


Mortages Discharged (value) !!!!!’!!![ 
Bankruptcies (Number) 

Sales tax Collected (value) !!!!!!!!”!!”” 
Totallsator Turnover (value). 


• Govt Long Term Securities 
Average Yield . 


LABOUR FORCE 

Industrial Stoppages (Working Days Lost) 

SES ® 1 BW' yif a 8 ® Rate index ''!"!!!!.. 

Effective Weekly Wage Rate Index . Mar 79 

(Base 1977-1000) 

Vacancies at Month End ... 

Unemployment (At Month End). 

People On Special Work Scheme 
(At Month End) .. u av 

Total New Zealand Population 

Births. 

Deaths. 


PRODUCTION 

Electricity Generation. 

— Million kWh . 

Coal Productions .. 

— 000 tonnes. 

Gas Productions .. 

— million.meg 8 ]oules . ! .w yg 

Motor Spirit — Petroleum Production !.!!!! May '79 

— million litres ... • upw 70 vr . 

Motor Vehlclo^Assembly (Passenger) ;. May 79 ■ 

...... May -79-yr 

....../.Deo 78 qtr'. 

; Dec L 78 yr.i 

Dec 78 qtr 


Mar 

79 

5190.5m 

Mar 79 

yr 

52187.2m 

May 78 

587.5m 

May 78 

yr 

5996.8m 

May 

79 

44 

May 79yr 

502 

Mar 

79 

532.5m 

Mar 79 

yr 

5336.6m 

May 79 


536.4m 

May 79 yr 

5480.9 

May 79 


12.95 

Mar 79 Qtr 

88355 

Mar 79 

yr 

287016 

Mar 79 


1147 

Mar 79 


1019 

May 

79 

2006 

May 

79 

24513 

May 

79 

24981 

May 

79 

-18935 

Mar 79 qtr 

3,144,600 

Mar 79 

yr 

51522 

Mar 79 

yr 

24804 

Apr 

79 

1686 

Apr 79 

yr 

22010 

May 

79 

177.0 

May 79 

yr.' 

2055.6 

-Apr 

79 

2996.3 

Apr 79 

yr 

54076.5 

May 

79 

, 167207 


8.48 

$ 220 . 0 m 

52550.4m 

5175.3m 

51810.6m 

569.8m 

5906.6m 

39 

446 

531.4m 

5424.5m 

532.6m 

5399.6m 


9.99 


88226 

452582 

1029 

1009 


1347 

22935 


16219 

-16042 

3,145,900 

53246 

25934' 


No. of vehicles. 

Building Work Put In Plfice 

— value . . 

Television Sets ........... 

— units 


All Plastic Products 


1852419 
5939 
' 54884 

,5302.2m 
51140,7m 
. • 25219 


1564 
21462 
188.8. 
. 2113.2 
4682.4 
61564.8 
60875 
1584875 
4142 
55625 
5302.4m 
51308.9m 


INTERNAL TRADE 

Consumer Price Index 


Dec. 78 .yr 

:^ 0 r 79 qtr ;. 561.2m 
. , 5263.0m 


us... 

553.2m 

5248.3m 



—1974 prices .. 

— qer head \. 4 

^UgUrices .y. 


1177 . 1047 

JSP+ «16.0m 
*'■ 55191.7m, 

: 3&m- ;«G2.Q6ih 


13.5 
34.9 
13.3 
-28.0 

67.5 


25.3 

27.4 
0.2 


12.4 

6.9 

7.0 

5.0 


-46.0 

29.9 


42.6 

2.0 

14.0 

3.0 


32.0 

24.0 

39.0 

9.0 

21.0 

25.4 

10.2 

12.8 

12.6 

40 

- 21.0 

11.7 

20.3 


30.0 


-5.0 

-17.0 

11.0 

1.01 


48.9 

6.8 


54.0 

18.0 


-3.0 

-4.0 


7.8 
2.6 
.. '6-3 
-2.7, 
-36.0 
- 12.2 
175.0 
17,0 
43.4 
. 1.3 


•13.0 

8.7, 

•24.4 

15.0 

5.9 



Economic News 


Industrial Stoppages 


According to Department of Statistics figures, thoro was a 
because of industrial stoppages during tho 6 months to Juno 30, 1979! 
released on August 3 were ns follows. 


All industries: 6 months to Juno 30. 1979. 
Total Number of Stoppages 
Number of Workers Involvod 
Total Duration (working days) 

Average Days Lost Por Workers Involved 
Approximate Loss in Wages 5(000) 


POPULATION 


This figure compares with increases of 0.05 percent in 1978 and 0.34 percent in 1977. 


Sharemarket News 

Bonus Issues of Ordinary Shares Pending 


Company 


1 Afcoop 
Airwork 
Aurora 
Ceramco 
Dmclwal 
Indchem 
Mim 
Neill 
N2TS 
Rothmans 
Sxhotel 
Wllhortn 


Ratio 

Meeting 

BKS Close 
Inclusive 

1:10 

3/10 

9 Oct 

1:10 

24/8 

1 Sap 

1:5 

NFD 

1:10A 

— 

1 Sap 

1:10AB 

10/8 

1 Sep 

1:5 

NFD 

24 Aug 

1:4 

21/8 

12 Oct 

1:10 

27/9 

3 Oct 

1:5A 

24/8 

31 Aug 

1:10A 

2/11 

8 Nov 

1:10 

21/8 

25 Aug 

1:5 

17/8 

23 Aug 


Ex Oft 


21 


A = Shares arising from bonus issue participate in dividend, see schedule. 

B = Shares arising from bonus issue participate in rights issue, see schedule. 
•• Out of strict order 
* New announcement. 


Current Debenture Issues 


Company 


Opens 


fa 


A.A. Finance 
Allied Finance 
Auric Corporation 
Aust Guarantee 
BNZ Finance 
Bowring Burgess 
•Broadlands 
Cedlx Holdings 
Challenge 

Credit & Investments 
Crown Finance 
Finance & Discounts 
F & P Dealer Rentals 
General Finance 
General Motors 
Foodstuffs (Otago Southland) 
International Harvester 
Lake Ohau Ski Field 
Lombard N.Z. 

Marac Holdings 
Medical Securities 
N.Z.I. Finance 
Tappenden 
Transvlslon 

fJDC (Deb Stock & Unsecured NTS) 
UDC Deb Stock 


Aug 81979 
Mar 30 1979 
Jun 11979 
May 22 1979 
Juno 18 1979 
Jun 28 1979 
Mar 15 1979 
Jul 271979 
Apr 111979 
May 11979 
May 11979 
Moy 181979 
June 151979 
Feb 22 1979 
Apr 30 1979 
May 111979 
Mar 51979 
Fob 26 1979 
Jun 14 1979 
Mar 51979 
Mar 8 1979 
Aug 11979 
Fab 211979 
Fab 28 1979 


:li 

Stf* 


OkU? 

Oft*® 

Jirlll* 


Kfl!? 

Nwl® 


Ml® 

OdD® 


StpS® 

3a 


Jun 51979 


Ded* 


* Changed Rates 

New Prospectuses: AA Finance Ltd 


Share Price Index Statistics 
April, 1979 


NZUC 


Veer to Data .High 
Low 


343.37 (Apr) 
317.10 (Feb) 


Month 


! Hlgh .. 
Low 


339.3 

326.89 




Reserve E)pnk 


Year to Date. 




Month 


.‘•Low ! 1 


July 1979 
14B3 (Apr) 
)34tf (Feb) > 

!. ' ,i -1 t-v 

.1453 
1399;. 
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NBR SHAREMARKET SURVEY 


WEEK ENDING AUGUST 23, 1979 
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1979 

1101 LOW 


Last 

Sale 

t/i 

M - 

ss 

Weeks I 

Low | 

■*3 
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U 

12 

Reported 

Turnover 

Dividend 

Yield 

P-E 

Ratio 

1979 

High Low 
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Th686 cheaper fares are certainly stirring up the 
airline business. 

Now, In an effort to Increase revenue, most airlines 
are adding an additional seat per row. 

But In the face of this international trend Swissair 
has made a commercial decision to retain only eight 
seats across In the Economy Class of their DCIO's, 
arranging the seats in groups of two. 

Swissair DCIO's carry fewer passengers and In 
only two classes. 

Economy and First Class. 

This means that you have a more comfortable flight. 

You have a wider seat and wider aisles. 

You have elbow room. 

The cabin crew can give you more attention. 

Everybody has an Individual overhead locker so 


that all cabin luggage is up off the floor. 

And when you travel with Swissair on a full fare 
ticket, you can select and reserve here in New Zealand, 
the seat of your choice. It will be waiting for you when 
you connect with your Swissair DC10 flight In the 
Far East. 

Link up with Swissair at either Singapore, Bangkok 
or Hong Kong on your next trip to Europe. 

And when you arrive In Zurich, you are at the 
gateway to Europe. 

Going on? Swissair gives you Immediate 
connections to any major city in Europe. 

Add It all up. 

And the answer for New Zealand businessmen 
going to Europe? 

Swissair! 


swissair 



1 Queen St., Auckland Phone 372-341 
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Expert takes 
exception 

I AM forced to take moat 
grievous exception to your 
remarks in "Without Word of a 
Lie” of August 15, where you 
refer to my “obviously less 
than penetrating weekly 
analysis of annua) accounts" 
in the context of the Evening 
Post’s treatment of the NZTS 
annual report. 

That annual report, to quote 
the Post, features “a lovely 
young lady in a bubble bath" 
and "a dinner-Jacket-suited 
arm holding a drink and 
carrying a bath towel". 

You then say that because I 
ignore the sex element in my 
analyses of companies, I 
presumably hold that a 
company "cannot be Judged by 
the quality of the cheesecake 
on the cover, but rather by the 
bare facts inside". 

And why. pray, should I be 
presumed to ignore the "bare 
facts" on the outside? 1 
reassure your renders that I 
am fully In favour of lovely 
young ladies in bubble baths, 
particularly if I tun holding the 
drink nndnr bath towel. 

Whether it would be 
possible, in these difficult 
flnaucitil times, (n run to a 
dinner suit while holding cither 
nr both items is another 
matter. 

Any lovely young ladies who 
wish to he analysed hi the 
context mentioned arc invited 
to apply, in plain brown 
wrapper. In me care of Nltlt, 
where I trust (he editor will 
have the decency to leave the 
wrapper unwrapped. 

IVler U'Hrlrn 
Wellington 

Accreditation 
draws fire 

THIS company, (along with its 
associate magazines of Ad- 
pnrel. Travelog. Grocers* 
Review and Housewares), has 
not resigned from the Business 
Press Association over the 
question of audits. We have an 
excellent reputation in (he 
area of circulations and 
produce the largest circulating 
trade magazines in the 
country. 

The issue we threatened to 
resign over was that of BPA 
accreditation of advertising 
agencies, which we believe to 
be a total waste of time. Every 
agency in New Zealand knows 
the encumbrance the 
Newspaper Proprietors 
Association and Radio New 
Zealand accreditation 
schemes are, and for a small 
sector such as trade 
magazines to get into the act, 
is completely unnecessary. 

U is surely a basic tenet of 
business that customers be 
expected to pay their accounts 
and we cannot see agencies as 
an exception. If they don't pay, 
we simply don't accept their 
placings. The remedies are 
simple without resorting to 
complex questions to the 


agencies on their private 
financing arrangements. To 
our group, agencies are a vital 
part of our daily living — wc 
have no old fashioned ideas 
that agencies are a menace 
blocking client-magazine 
direct arrangements. 

So the issue was not audits, 
although we hold strong views 
on those too. 

PJ MITCHELL 
Mitchell Publishing Limited 
Auckland 

Litter policy: 
wide angle 

I WISH to comment on an 
article published in a recent 
edition of your paper under the 
heading "Without Word of a 
Lie". The article dealt with the 
effect of American legislation 
banning the one-way beverage 
container and requiring 
deposits on bottles and cans. 

Your final paragraph 
suggesting Hint New Zealand 
usually follows in American 
footsteps in such matters could 
tie very misleading to your 
r ea d e rs and I Ito pe the 
fnltowing will help (n put the 
whole matter in perspective. 

firstly, let me say that I 
wholeheartedly agree with the 
sentiments expressed 
suggesting that mandatory 
deposits increase the cost to 
the consumer. Perhaps it is not 
ns generally known that such 
systems in America are not as 
widespread as may appear, 
although there Is a great deal 
of pressure for this type of 
legislation in many slates. 

One direct result of deposit 
legislation is usually a foil in 
sales w ith a consequent loss of 
jobs and redundant 
machinery. 

’Hie New Zealand Utter 
Control Council has indeed 
been ^inlying American 
methods of controlling litter, 
but the type of legislation to 
which you refer discriminates 
against certain Items of litter 
and docs not deal with the total 
problem. 

It is our belief that any anti¬ 
litter campaign should be 
directed against all sources of 
litter and to do this it is 
necessary to change people's 


‘User pays’ 
holds flaw 

IN A recent television in¬ 
terview Ihe Postmaster- 
General, Mr Ben Couch, 
Justified the considerable 
increase In postal charges on 
the grounds of "user pays". 

Ibis is an admirable prin¬ 
ciple with one flaw. The user 
should not pay to maintain a 
state monopoly which has no 
incentive to cut costs. 

Postal services should now 
be put up for tender, or private 
enterprise allowed to compete, 
to ensure Ihe public has the 
chance or paying the least 
possible price. 

Ned Ilallburtoit 
ASENZ 



"Civnt i iw U I'm iiTuiri;. Brother, hut wiwu-luvettttttmjyh lliii 
potitiially tin invu red. uMih-nffrHis. JiuUxiieiit. pnlvtiifc 
iIn I detect u nttH-iu-giHiaNt’ demand?" 


attitudes and behaviour 
towards litter with the aim of 
achieving a reduction in total 
litter discarded. 

The policy of mandatory 
deposits, where it has been 
introduced overseas, has not 
achieved an overall reduction 
of litter. 

The New Zealand Litter 
Control Council was 
established in 1967 to help 
combat the growing problem 
of litter. The council is an 
independent body but is 
supported by the Government. 

Membership represents 
central government, local 
government, voluntary groups 
and industry and commerce. 
The council is unique In being 
the only body In the world 
where such diverse interests 
are brought together for a 
common purpose. 

The council is staffed by an 
executive director, three full¬ 
time and one part-time em¬ 
ployees in Head Office and a 
full-time field officer. 

During the past (wo years 
considerable rosourch has 
been undertaken on the 
various programmes In use 
throughout the world. This 
research mulled In a report to 
(he Government recom¬ 



mending an up-graded 
national public awareness 
programme, coupled with the 
introduction of the "Clean 
Community System", an 
Adaptation of a successful 
American programme, to be 
used in selected areas 
requiring special attention. 

This report was accepted in 
principle by the Government 
and plana arc now being laid to 
implement the programme 
which is based on (he fun¬ 
damental need to educate 
people of all age* in the proper 
handling of materials likely to 
become litter, to ensure the 
provision of adequate 
equipment In the form of litter 


receptacles in the streets, in 
vehicles and on construction 
sites, etc., and to seek 
adequate enforcement of the 
litter laws in those cases where 
other methods fail. 

A new Litter Bill has been 
introduced into Parliament to 
make the laws more effective. 

In our opinion, education is 
the most important aspect of a 
programme designed to 
change attitudes and 
behaviour. Like all 
promotions, such a 
programme costs money and 
the Council has set a budget of 
$200,000 for the current year, 
compared to one of $95,000 lasL 
year. 

In order to achieve Income to 
reach this budget figure, the 
Government has agreed to 
increase its financial con¬ 
tribution to $ 100 , 000 , providing 
this figure Is matched by in¬ 
dustry. 

A conference of industry and 
trade group representatives, 
with mem bora of the Govern¬ 
ment and officers of the Litter 
Control Council, was held in 
Wellington last June and 
resulted in the following 
resolution being passed 
unanimously: 

"That industry accepts that 


it should participate with 
Government and other sub¬ 
scribers in financing the New 
Zeuland Litter Control Council 
by voluntary subscriptions.” 

A system of voluntary 
subscriptions to (he council, 
hosed on annual turnover, was 
accepted by the conference 
and invitations are now being 
extended la businesses to join 
the Council. 

This approach, I would 
suggest, is a far cry from the 
implications suggested in your 
article. However, If 
manufacturers arc to have the 
"right” lo select whatever 
packaging they wish in order 
to meet public demands, then 
both (he manufacturer and the 
consumer have a respon¬ 
sibility for litter prevention. 

The council is of the opinion 
that acceptance of this 
responsibility by manufac¬ 
turers and retailers in Die form 
of voluntary financial support 
to a programme which is all- 
embracing, is preferable to 
any of the alternatives, in¬ 
cluding those mentioned in 
your article. 

A El M Millar, 
Executive Director 
New Zealand Utter 
Control Council 




The people who put fun on the 
menu. 

Lion Breweries. The people 


Clio '1U60', the Colonial and \ho 
Oxford Victualling Companies',; arc 
where |ho good old flays begin again 
Each lake you back a century to an 
atmosphere (hat's alive with good 
Undo and good fellowship all at a 
price you can afford 

What you might not know is that 
(along with the Cobb & Co chain) 
they're all pad ol L«on Breweries 
l lotols Division Pad of the 
pndc ol Lion 

Wc began business by browing a 
superb beer What wo rn aiming for 
now is improving the onvironmen! m 
which you can enjoy it After all. when 
you're host to over half a milium 
people every week, you're pan ol the 
notion *; Mostyie. and Lion Breweries 
recognises this responsibility and 
welcomes it as an opportunity 

So wee happy to make t'vr, 
promise a product o' sup r eme 
quality, m surroundings tout keep on 
getting better 
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Lion Breweries . ,y*; v 

Milking ..Srfo 

New Zealand 
a heller place *»... 
to live. 
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Continental Airlines 


gives you 14 days unlimited air 
travel in America for *190* 


If you’ve always wanted to getaround and really see America, 
you’re reading the right ad. For two reasons. One, we’ve been 
flying all around America forforty five years now. So we 
know America inside out. 

Two, when you fly with us to America you can take 
advantage of our“America for Chickenfeed" offer. In short, 
it means unlimited airtravel in America flying Continental. 

“America for Chickenfeed” comes four ways. And they’re all 
available right now at your travel agent. 

There’s 14 days on the American Mai nland for $190. Or 30 days 
for $285. Or, 14 days in America and the Islands of Hawaii for$335. 
Or 30 days for $430. 

So now you’ll be able to take in all those places you've always wanted to see. Disneyland, Los 
Angeles. Or Disney World, 2500 miles away in Florida. America’s capital, Washington DC. 

The charm of New Orleans. The bright lights of Las Vegas, 
justtonameafew. 

America has so much to offer you’ll probably want to 
take full advantage of our “Chickenfeed” fare. We’ve ( 
thought of that too. So when you use up your book of VCH/ckbw- . 
flight coupons, we’ll happily give you another one. 


The map here shows all the 
cities you can fly to. As often as 0 
you like. Take your pick. It’s as ? : *rP 
simple and fantastic as that 
After all, we’re outto give s;*' v 
you a good time, not just a seaton a plane. 

Another thing: your travel agent can reserve all your 
flights and accommodation here, or you can go your own ■■ 
way when you get there. "America for Chickenfeed" is j: 

We fly to aii these ctties.Take your pick, available whether you fly first class, economy class or on an r, 

advance-purchase fare from New Zealand to America. 

If you’d like to know more about it, we’d like to suggest you talk it over with 
yourtravel agent, and don’tforgetto 
ask for our brochure. 


■ FORI worn 

- SW pK0 MIDLAND •f 

HONOLULU ‘Sfen VjgBS* TMHFAV FT. LMDEMLE 

HONOLULU • UN MilONIO ST. PETHSBUkX*MI*M» 

\ ( CLEJUWATH 


The Proud Bird sviihibc Golden TUI. 

CONTINENTAL AIRLINE5# 


US.AVCama5a.‘Mcxift' , Uit».ai'f , MlLT<.<nc3ia'AiiUnilla/'Ncw Zealflml/Fi]VSamiWimd the Orient. 


fly Continental, try to have a nice trio anyway. 


If you can’t 


TTTT 
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Road users spell out licensing retention case 


by Bob Stott 
CONTINUING concern that 
the transport licensing system 
could be drastically modified 
lias been dearly spelled out by 
the Federation of Rood 
Transport Organisations. 

The organisation covers 
virtually every commercial 
road user—licensed carriers, 
ancillary transport operators, 
rental vehicle firms, taxi 
proprietors, bus and coach 
operators, local body bus 
undertakings and school bUB 
contractors. 

A discussion paper, 
produced by the federation, 
argues for the retention of 
transport licensing, t although 
it recommends some changes) 
and could be dismissed as an 
effort by vested Interests to 
retain n privileged position. 

But the paper points out that 
nthcr industries arc subject to 
licensing, yet don’t attract the 
sumo attention. 

It also makes some 
suggestions winch could be in 
die national interest, but not in 
I he interests of organisation 
members—far example, 
licensing of ancillary 
operators. 

The paper points out that 
irnnsport licensing does not 
confer a monopoly on an 
nperntor.ns does a meat works 
licence. 

Licensing sets the 
boundaries within which 
competition takes pi nee, and 
sometimes forces privnte 
operators (specially in 
passenger transport) to 
provide services which a free 
market would avoid. 

Licensing, the paper 
stresses, is a separate issue 
from rail protection and 
should not lx? blamed for 
defects in transport which are 
Hi** result of proMi-ins in 
.•.colors served by transport. 

Road transport is more 
nmipctilive than many sectors 
i'f manufacturing where 
import controls have 
restricted new ••ntrants, a 
claim that can hardly lie 
refuted. 

The road transport industry 
says key questions are 
whether the industry is 
competitive, whether licensing 
limits or improves 
competition, and if licensing 
does limit competition 
whether there are offsetting 
gains through better 
equipment utilisation. 

The licensing system should 
be viewed as a device to 


enhance effective 
competition—a completely 
free market would, 
paradoxically, see a reduction 
In competition. 

FRTO believes there is some 
confusion in the community on 
transport licensing. 

In spite of what critics think, 
licensing leaves room for 
com petition...road transport is 
by no means as closely 
regulated as the aviation 
industry. A newcomer can get 
into road transport, and 
licences in excess of the 
growth of freight volumes 
have been issued. 

Licensed operators face 
strong competition from 
unlicensed fleets, mostly 
owned by ancillary operators. 

FRTO has a good point. For 
example, if a farmer doesn't 
like tho service his local 
carrier offers, he can buy his 
own truck ond do his own 
cartnge. 

In the sumo way n large 
mnnufncluver can also netjuire 
and operate a fleet of trucks— 
transport is ancillary to the 
main business uf such 
operators — hence the term. 

In general terms, (rueks 
used for c art age of owners* 
goods do not need licences. 

Of course, transport 
operators must comply with 
regulations outside licensing 
and must compete with others 
working to a different set of 
rules — rail protection 
legislation and the NZIt arc the 
prime cxnrnples. 

The discussion paper secs 
that road transport would gain 
if rail protection was 
.abolished, but recognises 
wider considerations. 

“National benefits resulting 
fnnn giving the Hallways a 
guaranteed place in the 
market may outweigh private 
benefits which euuld accrue to 
road transport operators and 
some users if the limits were 
relaxed." 

The Railways are seen as 
providing a liite haul service 
which can reduce overall 
freight costs, u hulk cartage 
function for cargoes such as 
fertiliser, a basic In¬ 
frastructure which road serves 
as well as compete with, and 
’’social" passenger services. 

But the road organisations 
would like to see some 
exemptions from the 150km 
limit on a commodity basis 
(many commodities are 
already exempt) and on a 
regional basis. 


YOUR OWN 
QUEENSTOWN 
TOWNHOUSE 


FOR ONLY $1,150 to $3,450! 



Hnwf You own one or two 
weeks every ye.ir for the next 
10 year* at less than todays, 
accommodation rate. Its 
inllallon proof and the low 
capital outlay is wry attractive. 
Write for our free brochure 
glvino all the jjood reasons why 
you should buy n HOLIDAY 
TIM t PLAN. 




HOLIDAY 
TIMEPLAN 


TO: TURNER HEIGHTS TOWNHOUSES LTD, 
P.O. BOX 1104 CHRISTCHURCH 
Please forward a free HOLIDAY 
TIMEPLAN brochure to: 


I 


name... 

address... 


if;! 

L. 
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They would also like a 
proper definition of the rules 
under which the State and 
private sector compete in 
transport, and an iden¬ 
tification of true costs and 
subsidies. 

This latter point gets some 
detailed attention. 

The paper says the critics of 
regulation and licensing would 
lie better advised to 
concent rule on such necessary 
pre-conditions for competition 
ns: _ 

• A proper Identification of 
those services provided by the 
Hnilways and Air Now 
Zealand for “social" or 
“political" reasons. 

• Direct taxpayer subsidy 


Tor those non-commercial 
services. 

• Allowing the private 
sector to taider for these 
social services. 

• Fully allocated accounting 
procedures for those 
components of the Railways 
where (hey are in direct 
competition with the private 
sector. 

• The use of independent 
accountants to set up 
accounting systems so that the 
operating divisions of the 
Railways such as long¬ 
distance bus operations can be 
compared on a “service by 
service" basis with their 
pvt vale sector counterparts. 

• Preventing the use of 
unfair pricing tactics to force 
out private competitors. 

• Road transport licensing 
rights held by the Railways be 
rc-assessed in terms of ns king 
whether the Railways have too 
big n share of the transport 
services market. 

The principle, says the 
{wiper, Is Ihal where it lias 
Ixftii deemed appropriate for 
competition to take place, then 
ouch competitor should lie on 
Ihe same trading footing. 

The paper says that because 
(lie basis Tor licensing is (he 
vehicle authority, and because 
Ihe capacity of trucks and 


their utilisation has improved, 
a given number of trucks 
today do far more work than in 
the past, but (he full benefits 
have not accrued as there Is 
now more capacity than 
necessary. 

The absence of restraints on 
ancillary users has allowed 
this sector to expand 
regnrdless of the licensed 
industry's surplus capacity. 

The Federation spells out 
the advantages of licensing as 
a consumer protection 
device—licensed operators 
must maintain their vehicles 
at n higher standard than 
private motorists, while undue 
rnlc-ciitUng, speeding, 
overloading and working long 
hours can also be better 
controlled. 

A licensee operator who 
persistently infringes the rules 
can lose his licence. 

Licensed carriers are 
common cnrrlers, required to 
lake all freight offered, and of 
course many cartage rates nre 
subject tomuximmn prices set 
out by the Secretary for 
Transport. 

Regarding competition 
within road transport, the 
paper notes that ancillary 
operators own 64,00(1 vehicles, 
compared with 16,000 owned 
by licensed carriers. It 


considers far too many trucks 
are owned by those whose 
muin business is not cartage, 
and that such trucks are 
mostly operated inefficiently. 
But the case in which a person 
can gel into cartage on his own 
account acts as a strong 
competitive counterweight to 
the licensed sector. 

And as well ns competitive 
pressures exercised by excess 
capacity, the industry is 
subject to the provisions of the 
Commerce Act. 

So what does the industry 
■want to see done in the future 1 ! 
In short, a Iralancc hetween 
two sometimes conflicting 
aims: the heal use of plant 
with a high Imported content; 
and Lhe desirability of 
maximising competition. 

The industry would like 
improved licence application 
procedures, and 
amalgamation of goods 
service districts so that they 
su-e more closely aligned with 
rail distance limits ami with 
mtru-regional freight flows, 

A “rules of competition" 
policy for State-owned 
licensing for ancillary 
operators. 

New entrants to the licensed 
sector should be required to 
undergo some quality control 
chocks in the public interest. 


Goodbye Chemicals! 




oOO Dry Oliver Microfiche 

Reader-Printer 



What’s Ihe one thing 
everybody dislikes about most 
reader-printers? 

It's the chemicals and toners 
that have to be used, and the 
relative lack of print clarity that 
results. 

Now, say goodbye to all that 
with the new 3M Model 800 
microfiche reader-printer. It 
eliminates chemicals and 
operator maintenance because It 
uses the 3M Dry Silver Print 
process. And, as a result, print 
quality is the sharpest available 
on any reader-printer. There's 
also a specially large (35.5cm x 
34.3cm) non-glare screen so 
even reading Is easier. If you're 
a first time buyer of a 
reader-printer or are about to . 
re-equip, arrange for a 
no-obltgatlon demonstration ol 
the remarkable new 3M 800. 
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These old safes were no 

match for todays thief... 


* • I 






is yours? 


Many businesses who pride themselves on their up to date methods are 

progress n e VsI e ra!5dLTn re0bSQ t lete ^ a9 °' Safe breaking techni ^es have 
progressed so rapidly in recent years that any safe more than 15 vear<? old 
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Trade drive slips into search for foster mother 

by Revel Lochore — - _ 


by Revel Lochore 
BRUSSELS, September 1872 . 
Gaston, a cartoonist reporting 
the EEC conference for a 
French weekly, was drinking 
coffee between sessions with a 
New Zealand diplomat and 
pencilling on his bill. 

New Zealand had just 
presented Its case: “We have 
searched round the whole 
world, and nowhere have we 
found butter markets that can 
replace London's in our 
economy. For Europe that is a 
minor trade matter, but for 
New Zealand It is a matter of 
life or death." 

Gaston pushed his sketch 
across the table to the 
diplomat. “So I see your New 
Zealand. A good little dog, and 
clever; you see him turning a 
large butter churn. But your 
Prime Minister Marshall says 
he is now old, too old to learn 
any new trick. I foresee him 
spending his days turning and 
churning butter, until ...” 

The diplomat produced his 
best French: “Jusqu'au retour 
tics vnehes?" 

“Till the cows come home, 
so you soy in New Zealand? 
What tioes that mean?" 

"It means: till this evening, 
or a year from now. or io 
years, or forever, whichever 
you wish." 

Gaston crowed happily: 
"Thunk you. the perfect title. 
My poodle churns, turns, 
churns tilt the cows come 
home." 

The drawing wasn't 
puhlished. It was presented to 
the diplomat, with the 
reminder: "Please don't 
forget it is also my coffee bill." 

bo at the price ol a coffee. 
New Zealand’s incapacity to 
adopt a life-style other than as 
London's hutter-mnn escaped 
the satirists. And our main 
supporters. France. West 
Germany and Italy cajoled the 
main dairying countries, 
Denmark and the * 
Net her lands, into accepting an 
occasional price rise in lieu of 
immediate entry into the 
London market. 

New Zealand was 
accommodated with five 
years or perhaps a little 
longer, to develop alternative 
markets. 

But Sir John Marshall, back 
in New Zealand, put it 
differently: “It is victory. We 
retain our present quota. No 
formal time limit has been set. 

If we negotiate carefully we 
should be able to stay in the 
EEC indefinitely." 

Gaston's poodle represents a 


WHILE politicians on both sides of the Tasman debate a two- 
country customs union, opportunities exist for a South Pacific 
economic community stretching from the equator and the 
Frontier of China southward to Antarllca. In the first of a two 
part series, Rcuol A Lochore former New Zealand 
ambassador In Bonn and legation minister in Jakarta, 
develops the wider trade options available to this country and 
looks at where we missed our chances. 


developed during our 
severance from Britain. 

Until 1972 New Zealand had 
its modest but assured place in 
the trading world: a still 
colonial economy serving 
Commonwealth markets, 
toasting that “London is our 
only real market". 

In Brussels we accepted the 
lapse of our long-term 
contracts with Britain as a 
formality which Britain, once 
established In power in the 
EEC. would easily override. 

Why did we not state our 
true case? Because we 
planned to smuggle New 
Zealnnd into the community ns 
n stowaway: Because we 
proposed to limit our search to 
i)tg, easy hulk markets on 
London's scale and to leave 
small, difficult, remote 
markets to harder-working 
salesmen like the Dutch and 
Danes? 

How much better to have put 
our cards on the table: “We 
undertake to vacate the 
London butter market as soon 
as possible. Please give us five 
years to develop new markets 
so that we may maintain the 
living standnrd of our people 
during the transition. We shall 
report progress to you 
annually, nnd if we need more 
Ihnn five years we shnll ask for 
an extension." 

The EEC would have 
willingly extended such a 
gentlemen’s agreement to 10. 
15 years if we were keeping 
our side of the bargain. Then 
we would have got our 
salesmen out and developed 
new markets without damage 
to living standards. 

Would we have really found 
the markets? Of course. 

Look at the opportunities we 
have thrown away during our 
seven-year psychosis. 

What commodities, 
additional to butter, could we 
sell to the EEC today? 

Southdown lamb's inbred fat 
is an insoluble problem; 
weight-watching European 
housewives are buying French 
and Irish lamb. But a little 
market research into the 
customer’s needs offers a 
constructive answer. 

Europe's beef-butter 
industry, which is putting us 
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out of the butter market, is 
being developed In the 
direction of a complete stall- 
feeding system. 

[ Apart from a few large runs, 
European cattle farms get 
maximum beef per hectare by 
devoting most of their 
hectarage to silage production 
f and buying in any additional 
fodder required. The smaller 
farms depend almost wholly 
on stall-feeding, and many buy 
in fodder all the year round. 

Ihus the bottleneck is in 
fodder supply. There is room 
for the import of New Zealand 
fodder concentrates, in hale, 
cuke nr pellet form, perhaps 
»n n lucerne base, including 
Europe's and our favoured 
fodder plants, grains, edible 
seaweed nnd additives for 
special purposes. 

Discuss that proposal with 
; European Ministries of 
Agriculture. get their 
specifications for the ideal 
i fodder, hand the problem to 
the scientists, and the answer 
should be worthy of an 
. experimental shipment. It 
i could become bigger business 
> thnn butler. 

i And a bigger thought again, 

I already under experiment bv 
1 an enterprising exporter: a 
• corresponding sheep fodder 
for the uncounted flocks of the 
Gulf States, to supplement the 
1 product of overgrazed oases 
and water-holes in the drought 
, season, to exploit more fully 
the bonanza of the moist 
season which brings good 
. grazing down to the 10cm 
I rainfall contour, and so to 
enable larger Iranian and 
Arabian flocks to bccarried all 
the year round. 

That will add to the promise 
. of Bahrain, the present 
Government's one marketing 
success, which was well built 
. on foundations laid by the 
‘ Labour Government. 

New Zealand beef has found 
' no regular overseas market 
because it is not good enough. 

1 There has been no 
1 experimenting to breed the 
; optimum steer best suited to 

■ our climate and pastures. 

> We are trying to sell the hit- 
or-miss beef produced by a 
patched-up butter industry. 

’ And we offer it to the world's 
“1 connoisseurs: the gourmets of 
Paris, the millionaires of Las 
Vegas, the Inventors of Kobe 
steak. 

The EEC the United States, 
Japan for us are super powers, 
and anything offered to them 
should be of super quality. But 
we psycho lies are treating 
them qs our indulgent foster 
mothers. . . 

America mothers us by 
accepting some beef on a hit- 
or-miss basis, in periods of 
world beef shortage. 

We told Britain that in 
seeking new export, markets 
we might have to diversify 
Imports. Thfcn Japan declined 
to pursue trade reciprocity! 

, For a while we stoutly 
refused to fall into Japan’s' 
orbit, then we were wheedled 
into accepting . Japanese 
automobiles Unconditionally. ! 
•' Wl>y did we ever stop buying 
Britidi? Japan’s position, qn 
balancing trade was elivays 
correct, If hot particularly: 1 
helpful; ' "Sorry - ,New' 
.Zealand's rftyer short list of 
: export; commodities contains 1 
. itothing of 1 Interest' to nur : 
'.Importers. 1 If New;Mand/iU 5 
offer adme cbnrfhodJtVthaVwe J . 
fcan : userwe will gladly;'move. ,' 

. toward: reciprocity^ 1 f\-:} 

■ That,r: fehaUetijfr'' •; frifc \ 
i; dSqUned.Inst^Ne^iZealand, ? 

ibrortosed tiist Jaftatitfiirtall Us 1 


own beef production, put its 
own farmers out of business to 
make room for hlt-or-miss, 
and should include In the price 
the subsidy which Japan paid 
to Us own beef farmers. A 
classic case of psychosis. 

Had we any commodity with 
which to accept Japan's 
challenge? Yes: Squid, 

Why did we lease our squid 
fishery to the most 
overworked nation on earth? 
Because the Government 
foresaw difficulties in 
establishing the Industry, 
refused to face them, and took 
instead the accountant’s easy 
decision to lease. 

Any enterprising 
businessman would have seen 
the possibilities: offer to buy 
Japan's idle squid fleet, with 
its records, know-how, 
services of instructors. 

If established in business in 
1977 we would by now be 
conquering the Inst 
difficulties, reckoning to break 
even in 1980, chasing balanced 
trade with Japan hy 19B5. 

Instead our Government 
boxed Japan into the fishery 
nnd ourselves out of any 
prospect of learning the game. 
II dared nothing itself: U 
stifled the enterprise of the 
pcoole. 

Last January a crisis 
arose in the Agricultural 
Commission of the EEC, with 
Hie dairy lobby (Ireland, 
Denmark. France and the 
Netherlands! moving to cut 
New Zealand's butter quota 
drastically in 1981 and (0 end it 
shortly thereafter. 

In reply the British 
representative repeated, for 
the seventh time, New 
Zealand's statement of 1972 
about searching round the 



world and finding no 
alternative markets. 

But this time the dairymen 
came back with a body blow: 
"That la not in accordance 
with facts known to us. New 
Zealand has not made a proper 
search. Denmark nnd the 
Netherlands arc now disposing 
of their butter surpluses In 
Snuth-cnst Asian markets 
which to our knowledge, New 
Zealand has never ap¬ 
proached." 

A note was passed to 
the dumbfounded British 
representative. In the ensuing 
exchanges among Brussels, 
London and Wellington, New 
Zealand offered nn excuse for 
breaking its promise to seek 
alternative markets, but came 
up instead with an 
unexpectedly tactful formula: 
“Now Zealand and the EEC 
being the world's major butter 
exporters. New Zealand would 
not wish to appear in open 
competition with the EEC 
dairying countries. Let them 
keep their present South-cost 
Asian markets, nnd give us 
Instead a permanent place in 
the EEC market." 


Live 


Late in May Olaf Gundelach, 
the EEC Agriculture 
Commissioner, came to 
Wellington with a forecast of 
the EEC decision: a 
“considerable" quota for New 
Zealand in 1981 at an increased 
price, and a promise to 
"continue it after 1981“. 

Clearly any New Zealand 
presence in the EEC butter 
market after 1982 will beat the 
discretion of the dairy lobby. 

As for the South-east Asian 
butter market, the Dairy 
Board told Gundelach that It is 
“too small to take New 
Zealand's production'', which 
is literally true. But has the 
board forgotten its vast 
potential? 

Between 1959, when our first 
trade commissioners in 
Singapore, Bangkok and 
Kuala Lumpur pioneered it, 
and 1072. when it was swept 
under the carpet to 
concentrate all efforts on 
holding the London market, it 
had upward of a million 
customers, all Chinese, 
breakfasting in English style. 

Today it could readily be 
extended to the rest of South¬ 
east Asia's 15 million Chinese. 

Denmark and the 
Netherlands are not equipped 
to handle such a large projeet. 
but it Is ideal for development 
under the Commonwealth 
Scheme for Regional Co¬ 
operation—in which New 
Zealand does not participate. 

The dairy farmers of Now 
Zealand should urge the 
Government to think again 
about butler for South-east 
Asia. 

NEXT WEEK: Tlir 

formation of uur own South 
Pacific Economic Community. 
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Occupational health laws lag behind technolog) 


by Belinda Gillespie 


DO WORKERS have a right to 
refuse their labour if they 
believe . (heir health is at 
stake? Confrontations In this 
area — a grey one in New 
Zealand law — are becoming 
increasingly frequent between 
employers and workers. 

The Railways, Health and 
Labour Departments have 
given assurances that the 
system they have agreed to for 
the removal of blue asbestos 
lining the carriages of the 
Silver Star is safe. 

The National Union of 
Rallwaymen, nevertheless, 
will have none of it. 

George Finlayson, NUR 
president, points out that there 
is no "safe" level for blue 
asbestos. And he claims that 
"inhalation of one fibre of blue 
asbestos is sufficient to cause 
cancer ". 

"In view of (he obvious 
health hazard associated with 
working with asbestos the 
NUR believes it Is for the 
workers themselves to decide 









asbestos is unavoidable. 

The question of the safety of 
the working environment 
applies particularly to those 
employed at the lower-paid 
end or the work-force. 

Workers who are deafened 
by industrial machinery, who 
work routinely with poisonous 
chemicals and hazardous 
substances such as asbestos, 


who carry LPG in leaky confusion. 


In Britain, the law relating 
specifically to occupational 
health gives workers a clear 
idea of what rights they have. 
Here, there may be general 
provisions in the Health Act, 
clauses in another Act and in 
the industrial award relating 
to the specific work situation, 
and finally a separate set of 
regulations adding to the 


GOOD HEALTHKEEPINGi 


if they wish to put their lives at 
risk by working on the Silver 
Star carriages," he said. 

FOL president Jim Knox, 
has given Finlayson the FOL's 
backing, in line with a remit 
passed at the FOL annual 
conference. 

The tenor was that all af¬ 
filiates should publicise the 
dangers of working with 
asbestos, and should work 
towards compelling the use of 
substitute materials, as well as 
ensuring that precautionary 
steps are taken to safeguard 
workers 1 health if work on 


tankers daily, toy with their 
health in a manner unknown to 
the desk-bound working 
population. 

Legally, they haven't got a 
great deal going for them. 


When a Thames council 
worker was dismissed for 
refusing to handle 2.4,5-T FOL 
President Jim Knox referred 
to the "archaic industrial law" 
which gives workers llule 


There Is no occupational protection against dismissal or 
health act to tie up the disciplinary action in 


legislation relating to workers' situations where they are 
health in innumerable other Instructed to perform what 


acts — factories, mines, 
construction, shops and of¬ 
fices, bush-workers, to name a 
few. 


they believe to be unsafe acts. 

Industrial awards lag behind 
technological developments, 
and trades’ union legal ad- 


The Departments of Labour visors, let alone the unionists 
and Health have a finger in the themselves, have difficulty 


untangling the degree to which 


Welfare and the Accident 
Compensation Commission. 


different situations. 
Trade union officials 
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Iasi year's asbestos jmll it out of the 
regulations u "token nUeinpT according to the m 
lu rationalise an area nr ne- uroeerinrM UNtpIfnJ .... I Q 


So do other Government workers are protected, or have 
departments, such as Social the right to refuse to work in 


cupntiunnl health which 
relates among others to the 
Factories Act. the Shops and 
offices Act, and the (.'(in¬ 
struction Act. as well as the 
previsions of tin* Health Act. 

The penalties for offences 
against the regulations are 
described as ’’negligible” in 
comparison with Hie possibly 
fatal effects of working with 
blue asbestos. 

The regulations arc geared 
to situations where asbestos is 
used sts a manufacturing 
material, nut when it occurs 
incidentally in the working 
environment — as with the 
mechanic working with brake 
linings, nr the electrician, 
plumber or railway worker 
exposed to ashestus used as an 
insulating material. 

Unionists say the asbestos 
regulations go halfway in 
setting out whnt should hap¬ 
pen, but they don't make 
matters mandatory. 

Health checks, for example 
are provided for but arc not 
compulsory for asbestos 
workers. 

There are further 
anomalies. Asbestos injury is 
not mentioned under the AW 
act, and industrial awards wiil 
have to be changed one by one 
to include reference to the new 
regulations. 

Enforcement of the 
regulations depends on factory 
inspectors who, for (lie most 
part, are called In when there 
are grounds for complaint, it 
isn’t done nil a regular basis. 

The regulations say Hint 
asbestos workers must be 
provided with prolcclive 
clothing — hut don't compel 
the worker to wear them. 

Once the employer has told 
the worker of the potential 
dangers of asbestos, and 
provided clothing, equipment, 
locker accommodation and 
laundering facilities as 
described in the regulations, 
he is off the hook. The onus is 
on Hie employee, who 


procedures worked out 
Health and Uhour lW 
meats. ^ 


technically might lie Informed 
of the risks, blit muv not have 
been sufficiently motivated to 
take llic necessary 
precautions. 

The union view is that the 
regulations should stipulate 
thnl work with asbestos should 
not be umterl liken unless all 
safely precautions are 
followed. 

The difficulties of this 
particular piece of health 
legislation are well illustrated 
by llic confrontation between 
the National Union of 
Railwayman and the Railways 
Department. 

In a surprising volle-fuco, 
the NUR has reversed Us 
stance on the Silver Star, 
which it previously wanted to 
keep running, and accused the 
Railways Department of 
"gross negligence" In keeping 
it going In (he knowledge that 
the carriages were lined with 
blue asbestos. 


Providing volunteered 
tound, agreement at few 
see ins possible, became h 
NUR says it "believes t^j^ 
bn- the workers themselves (. 
dmde if they wish to put tto 
li ves at risk by working a 
Stiver Star carriages," 
Drivers, too, have lab 

their own health In tbeirhaai 

in stopping driving LK 
(ankers. 

They nrgue that their U 
are. nl stake, and the fa 
decision should be theirs 
The employers say thaifffc 
vehicles meet safety iz 
dards, and the driven u 
sufficiently recompensed, fcj 
have a right to requirethenli 
drive the tanherB. 

Ron Troll, research effo 
at the FOL, says New Zoic! 
is "light years behind" 1st 
legislation relating to c 
cupational health and air. 

The withdrawal of vrorlrx' 
safety reasons, he uji,.- 
theoretically illegal. 

Under the Industr* 
Relations Act, workers him 
right to strike overdtspda. 
interest, which does Mi 
elude* health. 

if a worker believe hi 
Iming exposed to toxic lc? 
for example, the ttfc 
procedure is to take fork* 
to a disputes committee li-* 
simply wnlks off the job,ts. : 
acting illegally -b 
it it’s a safety matter,»« 
linn is I a ken. 

Increasingly, workers a 
attacking the piMogW; 
employers to mate Wf* 
decisions. Typically, 
Silver Star case, b 
assured for the wlffi 
must handle the 
concensus of ” 
have no danger d 
In the United W* 3 -/ 
Sweden, under w*' '■ 
enlightened legbW*:' 
workers Ihemseh** 

better defined rights 
control over decisions^ 

to health In th* *** 
v iron incut. . . *. 

Troll predicts in»t 
"she'll be right ■JJJ*. 
employers ucMing5«/“ 
the hourly rate aBlhej® 
around hftxardous 
conditions — ** 

thing or the !»«■ . |C i 
Workers themariwt 

recognising lhe l r J l 
sibllities. At 
example, thore ta 8 
ongoing dispute 

eonchworker fc 

management 
requirements for tra 


workers. i* 

The employ^ ■ 

experienced work ^ 

adequate ln8lructo Snn^ 4 
workers | 

trained instrod(gj^’ 

pass on slipshod 
trainees. ; , . ^itl 

Traditionally^; 
standards for 
health and RgftS*. 
been left to the PePf^ j 

Health. .-ijuatfi. 


The Railways management health and P» ,,C L 
has pointed out that the union been left to W w 
has known since early In the Health. ... 
year there was asbestos in the Trott says tne^ 


year there was asbestos in the Trott says u 
carriages, and has chosen only recognise flWM 
to use the knowledge now that must -mOTiicr 
rallwaymen have, been asked Instead of 
to remove the asbestoB lining, casioqal visits . ^ 
In turn, the Union has ac- or courtting.on 


in turn, tne union has ac- or cuuhuhb.-v^^. -J.: 
cused the Railways °fhavevest«J i n i F‘ij ( ] V B 


withholding from the public Despite 
knowledge of blue asbestos deregulation ,“* • ngd p 

being present on the Silver, there, is 
Star, which was built In Japan legislation 
in 1970-71 according to.. NZR occupatlo^.S^^k 
specifications. : •, cenliv«H n tnp 

Ian McGregor, deputy most 


specifications. 

Ian McGregor, 


ORr The Joint DeveWpers i-- 


was aware of its dangers. until : . valuable t 
recently. : : V; 

;• Thai department, wttL. 
force anyone tp.wprk Wllh 
asbestos, McGregor; 'sdwSi'.buMfeptiyej 






Arms and the 
(Ad) Man 

RADIO Hnuraki and 1ZB are 
unlikely bedfellows. But it 
makes good sense for those 
(wo stations to team up In a 
joint research venture that 
should result in tweaking some 
advertising dollars out of 
television’s coffers and into 
radio's. 

The McNair research copies 
the name of an American 
study and shows a fine 
disregard for the niceties of 
neronymtes. Us full title is the 
Auckland Radio and TV Mix 
Study but It will be known to 
the cognoscenti as the ARMS 
study. 

It sets out to prove a 
proposition that for about the 
same amount of expenditure a 
combined television and radio 
schedule will prove more ef¬ 
fective than television alone in 
terms of a target market. 

And. hucnusc (his is the first 
piece of New Zealand research 
which combines radio nnd 
television audience data based 
on viewing and listening 
records from the same people 
(us distinct from using 
probability formulaei, it has to 
cunimand attention. 

The sample reflects the 
population distribution In four 
Auckland urban ureas. 
Television diaries were placed 
in homes fur u recording week, 
then followed by radio diaries 
in the same homes for u fur¬ 
ther week. 

The results of the research 
together with a wealth of 
sample characteristics were 
stored in the computer and w ill 
be available for survey re- 
analysis or (nr future schedule 
analysis. 

As a result ol examining the 
pertonnanre o| a series ol 
•lift ■■ rent advertising 

.-•■In-doles aimed at various 
lorgi-i markets, -nine con¬ 
taining radio ami television 
and some with television 
alone, the study, it is claimed, 
proves "that radio and 
television in combination are 
nni.-ti more efl'vhve than 
lelc-vi.sion (dune* " SpecificulI. 
i' is suited that radio added i«i 
a television schedule will 
provide. "Higher reach on all 
target Hudieiuxs; dramatic 
gains lit average frequency; 
substantial improvement in 
distribution of frequency; 
improved cost efficiency; 
substantial increases in tarp 
levels; substantial Increases In 
gross impacts." Which is a 
pretty all-embracing claim. 

We give one example of a 
schedule designed to reach the 
target audience of females 20- 
34. The lolevislon-only 
schedule called for five TV2 
spots In preferred placements 
and cost $3250. 

For that the advertiser got a 
total reach of 62 per cent, an 
average frequency of 2 . 0 . gross 
impacts to the order of 110.000 
and u tarp level of >23. 

When n combined schedule 
was substituted, consisting of 
four TV2 spots plus 20 Hnuraki 
and Itt r/H spots for ,n total cost 
of TV S'JikK) and radio $!i7l - 
$Ti71. the total reach increased 
lu Kl per cent, the average 
frequency to 4. t, gross impacts 
to 3uii,fKW and tarp level to 334. 

The improvement, for a 10 
per cent increase in cost, was 
expressed as 173 per cent more 
advertising impacts, 105 per 
cent greater frequency and a 
reach extending to 31 per cent 
more potential customers. 

Having got this far with the 
proposition, you are im¬ 


mediately confronted with the 
hoary problem of com¬ 
parability between radio and 
television advertising The 
answer comes ringing back. 

"It is not possible to evaluate 
the difference between TV and 
radio creative content." At 
least it leaves plenty of room 
for argument 

Although the combination of 
television and radio plans is 
not new, those employing the 
technique up Lu now have done 
so on an empirical basis. 

The ARMS study provides a 
sure footing for those who want 
to venture on this path for the 
first time — at least in 
Auckland. 

Inserts 
catch on 

THERE was a time when 
Australian State Governments 
promoted their own State's 
tourist attractions in New 
Zealand wiili a beer nnd a bun 
fight Tor the travel trade. 

Now the Australians are 
directing Uwir message ui the 

travel consumer with full 
cii I oil r inserts placed in 
newspapers and magazines. 

Author «f the insert concept 
was Auckland ad agency, 
Mounhnn Dayman Adams mid 
Partners. 

MDA is the first in this 
country to try Inserts un any 
grand scale, though the con¬ 
cept provides big business for 
huh agencies and the print 
media overseas. 

It all started with MIM's 
client (Juntas. (Juntas had its 
Fiiii jet (Ji mens land package to 
sell. 

MDA media director Chris 
Payne entire up with a 
prop).sill for a package that 
winild include i«ih tin* air 
ir;uis|i>it and the ijuecnslnnd 
tourist industry'* contribution 
mi the ground. 

i jam as, the (juccnslunri 
ijuveriimenl. and the 
Australian Tourist Com¬ 
mission all gave their 
Nestings lu the scheme 

Australian advertisers 
qiulilied tor a 7fi per cent 
subsidy from their Govern- 
mvnt tow ard advertising costs. 

Payne sold tile ads by pliutie 
and letter at $Ln.U40 a page for 
the eight-page insert. 

MDA produced (he insert 
themselves wit It u 60-40 
editorial-advertising ratio. 

The Hawke's Bay Herald 
Trihunc printed the 600,000 full 
colour copies. 

The Insert was placed in 17 
major newspapers giving a 
potential readership of 75 per 
cent of the 15 plus population. 

Insertion costs ran about $32- 
a-thousand, except in the 
Evening Post which charged 
about $37 a thousand. 

The campaign cost the 
Australians about $55,000 — 
far less than they would have 
paid had they bought eds in¬ 
dividually in enough papers to 
provide equivalent reach. 

MDA claims that to date, it 
has looked to inserts which 
emcompflss several ad- 
vorlisers sharing the common 
cost. 

This type of format, given 
sufficient volume nnd numbers 
of pages, can be cheaper than 
the equivalent black and while 
run of paper ami space. And, of 
course, it can be contributed to 
by as many advertisers 
seeking a common goal as the 
agency chooses to invite to the 
party. 

MDA claim that the 
Newspaper Advertising 
Bureau supports tho insert 
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concept as profitable to both 
advertisers and the press 
media. 

In the United States, the 
giant retailing chains Sears 
spends some 75 per cent of its 
$450 million ad budget on in¬ 
serts. 

The Washington Post 
derives 15 per cent of its in¬ 
come from inserts. 

MDA’s insert campaign for 
Queensland was the first 
national effort in this vein in 
New Zealand. 

As to llic insert’s cost ef¬ 
fectiveness, MDA (mints out 
that colour adds impact... nnd 
the insert cmiccpl can place 
colour advertising in pnpers 
that can't take colour ads 
themselves. 

The total insert, complete 
with editorial content, 
provides a vehicle to the in¬ 
dividual advertisers nnd can 


be lifted out of the paper and 
retained for future reference 
by the consumer with long 
range pi u ns for n trip 
somewhere. 

Evidence of their success is 
that MDA have now been given 
a liigger insert lo produce — 
triple- tho size of the Queens¬ 
land campaign. 

South Australia, Tasmania, 
and Victoria will have a joint 
billing here as the “blue chip 
states". The whole campaign 
is built around Melbourne as 
an alternative gateway to 
Australia and will aim to 
divert the Kiwi from his belief 
that Australia Is just the 
Sydney Harbour Bridge and 
Opera House. 

Sydney gets 80 per cent of 
the inbound traffic from New 
Zealand, according to Payne. 
Supporters for the insert 
include Qantas, TAA, Ansett, 
Air New Zealand and the 
Australian Tourist Com¬ 
mission ns well ns the three 
slates. 

Payne said this is the first 
time these IxidJcs have pulled 
together in a regional 
prom oiiu n. 

The "blin* chip" insert will 
run to 24 pages and will first 
njipear in The Listener on 
August 27. This will be 
fullowed by n four page insert 
in Sv|< ember in The Listener, 
Woiiuins Weekly, and 111111 -. 

The campaign will be 
culminated with a 2-l-pugo 


insert in 17 newspapers. 

Cost of the inserts will come 
lo about $150,000. 

In addition. Air New 
Zealand,TAA. ami tjuntas will 
mil a TV ad campaign. 

Total billings from the 
Australians will come lu about 
SOD.OOP. 

The "blue chip" campaign 
opened on August 6 with 
gambling evenings in Dunedin. 

Croupiers were flown in 
from Tasmania’s West Point 
casino to give New Zealanders 
a rare taste of sophisticated 
night life. 

To comply with this coun¬ 
try's anti-gambling laws, only 
piny money printed for the 
purpose was wagered and 
prizes auctioned afterwards to 
change the script for 
something of value. 


PM slips 
into ad 

HAPPINESS Mobil stylo is 
Iving aitlc lo sit reminiscing 
around a solid fuel space 
U-a ter burning rubbish (jollcts. 

Or su tin- carlonii in <un- ol 
the oil major's current scries 
it advertisements on home 
It-ating with rubbish would 
In vc us In-lievc. 

Uut Wrtit a minute, take a 
second lock. That old couple 
jailing cunicntcdly by die (ire 
with a cal curled on the rug. 



isn't there something fatniliur. 


Yes, I suppose there is 
Mobil's public attairs manager 
Tim Uuyley admitted. 

"ti was nut intended and Hie 
advertising agency did not 
realise cither until f punned it 
ml," he said. 

"H ls possible one of the 
artists was having a joke." 

And those people Looking in 
through (lie window — mv diev 
mvmus neighbours smiling til 
Uie prospect «r do they 
ivprise(U the bemused world 
viewing simplistic Kiwi am¬ 
bitions? 

The old man with the 
L-hiiraeterislic sear ami 
{TOiniiu-ui vhm leaning on his 
slick is giving til lie away. 

Put-ha |»> he is pondering 
times past — like the energy 
due i M< it is (>l 1U75I and i| only 
it ley had been diflerciil! 
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Fuel pinch swings production into small cars 


by Peter Young 

IN the race of earless days, 
ever-i increasing running costs 
and booming petrol prices and 
shortages, major vehicle 
manufacturers both here and 
abroad are swinging their 
attentions to making less fuel 
go further with bixibII cars. 

Despite Ihis, there will be 


few drastic changes in the 
under 2000cc offerings locally 
(hr some time. Rather we can 
expect a gradual introduction 
cf some of the revolutionary 
snail cars just about ready to 
be launched in Europe. 

Evidence of the pinch being 
caused by the fuel situation i& 
spelt out with General Motors' 


la (eat offerings in the United 
States. 

For the first time in the 
history of American car 
manufacturing, the company 
Is turning out vehicles that are 
suited to motoring conditions 
worldwide rather than simply 
the boulevard smooth high¬ 
ways and freeways of the 


United States. 

General Motors has cut 
nearly all the fat out of its line¬ 
up, converted almost com¬ 
pletely to front-wheel drive 
and produced a new range of 
engines comparably frugal as 
the best In Europe. 

Gone forever are the days of 
the 'Yank Tank*. 


“....a major contribution to the safety, 
comfort,economy, enjoyment and 
advancement of motoring.” 




& 




NKwlaclcnd Motor Corporation UrnitodlMVO 


The AA Gold Medal. A special award 
made to mark exceptional achievements in 
the cause of motoring and motorists. 
Awarded in recognition of an impressive 
new concept in automotive style, 
engineering and design. One of four 
coveted international motoring awards 
won by Rover in the first year of its life. 

Rover is the motor car designed to 
meet today’s challenges of fuel 
conservation with a powerful V8 engine 
giving around 25 mpg under normal 
driving conditions. Never before has a new 
car been so highly prized. 




New dimensionsin<:lnvmi>tec 



GM’s latest offerings have 
met with rave reviews by the 
American and foreign 
motoring press and if the 
company should seriously 
consider the export market 
there will be a great deal of 
heartburn in other aulomotive 
board rooms worldwide. 

Other manufacturers 
worldwide are scrambling lo 
produce better, more 
economical cars. But few have 
the financial backing to pump 
the estimated SUS2.G billion 
into Ihe small car cause that 
General Motors has pul Into its 
latest range of American 
passenger vehicles In the last 
year. 

Heavy investment In small 
cars has occurred in both 
General Motors and Ford in 
Europe. 

Locally, we will probably see 
the front-wheel drive Ford 
Fiesta on our rornls within III 
monHis, although it has been 
an sale lu Europe for more 
Uian two years. 

Some time after that will he 
a new General Motors 
European small car. 

Front-wheel drive also, it 
will have a huge Impact on the 
European market when it 
arrives some lime next year. 

Don’t expect It here until 
19B2 at least. 

Ford’s Escort will go front 
wheel drive for the lflBus as 
i customers demand more 
spaco in less car. 

The Japanese already 
heavily cntrcnchod in the 
small car market worldwide, 
will release an upduled Honda 
Civic later tills year; Toyota 
and Datsun have both Just 
announced revised small cars 
and major European 
manufaclurora Flat recently 
introduced a now smRll cor. 

Locally, we will bcc little of 
all these car& (or at loasl a 
year and maybe longer. 

Ford is not loo keen lo in¬ 
troduce the Fiesta, a car which 
may take sales from its class 
leader, the Escort. 

Genera] Motors wUI stick 
with the Chevette in its present 
form (or some time and the 
major Japanese manufac¬ 
turers will Introduce new 
small cars here only when It 
suits them. They have no need 
for rapid change in a market in 
which they held nearly 40 per 
cent in the first quarter of this 
year in new car sales. 

Add to that the fact that moat 
European (Fiat, Renault, Alfa 
Romeo, VW1 small cars are 
uncompetitive price-wise in 
New Zealand, and it is safe to 
say that we cannot expect 
rapid change in our small car 
market. 

Despite this the swing to the 
snail car continues with more 
New Zealanders than ever 
topping their traditional six 
' and eight Cylinder models to 
make do with an increasingly 
'small capacity four. . 

. Recently many motorists 
thought. (hat temporary oil 
price and supply stability 
Would allow them to stick with 
their big cars, but after the 
latest Andes of .the QPEO 
, 0*oup, Were sent sethryind fc> 


the small car showrooms me 
more. 

As buyers have swung to \k 
anal! car, one local auemlto 
has focused its attention oo 
offering all the luxuries and 
fittings of large cars to mih 
the break less heart-rending 
Ford reports good sales (a t 
their swank Escort Ghit, 
despite a price tag homty 
perilously close to $10,00). 

As usual, Ford has picked ill 
market niche and gone tori, 
leaving all the other kd 
assemblers standing. 

Not one other local 
assembler can offer anythiz^ 
to compete and with thlsioodi 
Ford lias effectively t 
derllned Us dominance and 
thorough understanding of the 
snail cur market. 

It is not eager lo upset all its 
lard work in weaning Kiwoli 
largo curs, however, and 
fur a low-key introduclion ol 
tile full-size XD Falcon, a nr 
with severely limited 
poInitial in New Zealand 
Ford's local inlroducriwi 
ilnns caught GeuerilAf*w 
ui the hop, though. *™ “ 
General w«s hurnd 
importing a number olwJJ 
Holden Commodores m 
Australia to P 
with some ammi»w*T 
which to Tight the Fori* 
kI aught. ,i 

Many observers are « 
holding forth long 

UiulGM and Ford 

fundamentally had d®®®* 
introduce such a larged 

and in Australia 
limes of uncertain 
Time will tell, but bo I ^ 
their markets ihoryj 
there is nlv^ay® P 10 , 
nendy to part with‘ ^ 

number of dollars for 
^caMnolorlng^^^^,** 

Japan takes 
line honoj g^ 

JAPANESE cars have IjJ 
line honours In the nr . \ 
1979, having secured ; 

of Japanese cars Ip Mag 1 ^ 

a record 49.3 per 

April and June bote y ; 

48 per cent 

Mltaubiahi Is ‘J U- 
popular J ®P*Jl e 12 / pf 
available, 1 

cent of the to*®}.®* 7 uda* ! 
Toyota follow wljj 1 vj gj jrf* [ 
7.1, Honda 7.0, : i- 

U R. M II ! 


Sparks fly as officials stall electric prototype 


Britain account 
cent of new est « • 

here, with i. : ' 

Uon'B nl*™. : : 


13,0 per '■ 

this la made W i ; : 

Jbrd Falcon, 

and rfj ■ 

' M -W!* *2*itftS:- r il 
ceht. of : 2013 .-.I 


Christchurch Correspondent 

GRANDMA Duck drove one 
through the pages of Walt 
Disney comics. Hers was a 
hybrid of geriatric bath-chair 
and railway "jigger". It was 
sedate though not entirely safe 
... an electric car. 

Almost as archaic in 
appearance is New Zealand’s 
own electric car as created by 
the dedicated band of 
"electric" devotees at the 
University of Canterbury's 
electrical engineering 
department. 

It wouldn't have that quaint 
postwar look if the current 
wrangle over Import duty 
apparently insisted upon by 
the authorities on a futuristic 
Mazda body was resolved in 
(he academics’ favour. The 
fight over this imposition has 
already led to a mild 
showdown between (he lender 
of the project and the 
Government. 

Project hend David flyers 
delivered an ultimatum to 
Energy Minister Bill Birch — 
refusal to wnivc duty on the 
Japanese car body shell meant 
Ihe Canterbury venture wrs 
going down the drain and if 
support wasn't forthcoming it 
wns possible he could tRke a 
new Job overseas. 

Mazda had offered the shell 
provided Wellington showed 
some form of support. Birch 
told the university that no 
Government financial aid 
could be expected and thnt 
Government energy priorities 
didn't include development of 
ihe electric cnr. 

But he promised to look at 
the Customs' reasons for 
insisting on duty upon the cnr 
shell, though work on liquid 
(ucls rated more highly 

Byers is now on study leave 
in ihe Uni led Slates and 
England for perhaps up lo a 
jrar. Ami though it's normal 
for lecturers to return from 
such furloughs. fellow 
academics told NIHl: "If 
tilings aren’t working well 
here there will be good offers 
from companies interested in 
using his knowledge for him to 
consider". 

Byers has been on the Ham 
project for almost eight years 
and is believed to be acutely 
disaoDointed with the official 
rebuff. 

There’s frustration that 
though Mazda is prepared to 
donate its streamlined shell, 
the Government still insists 
upon duty and sales tax. 
Mazda could, of course, 
proceed with the offer but ask 
why it should have to make 
additional payments. 

Support so far has come 
from the Golden Kiwi lottery, 
the University Grants 
Committee, the University of 
Canterbury, Chloride 
Batteries via the Christchurch 
Battery Co, Firestone (tyres) 
and other southern businesses. 

The boffins at Ham campus 
Insist the electric option should 
be examined parallel to liquid 
fuel proposals. *i think it’s a 
one sided accent upon liquid 
fuels," Richard Harman, 
project deputy-leador told 
Nllll. "There will be a place 
for the electric car alongside 
liquid fuel vehicles. 

"Even if we Imported oil to 
burn in power stnlions and 
passed the electricity through 
to charge batteries in electric 
cars we’d import less oil than 
needed to make petrol and 
we’ve ample hydro power 
anyway without doing that. 

“If Mazda does eventually 
get Ihe chance to help with the 
Government deciding not to 
collect duty, the shell will 
encase our Mark III vehicle." 

Mark II is under 
construction at Canterbury's 
department of mechanical 
engineering "hampered by 
lack of financeNo one knows 
, when it will purr up Memorial 
Avenue. "Maybe six months." 


There's plenty of static 
about how marvellous electric 
cars will be as petrol supplies 
dwindle and oil prices soar but 
just how effective Is the car's 
own power source? United 
States Secretary of Transport 
Brock Adams cooled off 
considerably as an electric car 
fan when his official buggy 
broke down on a Washington 
hill. 

The breakdown truck didn't 
want to touch the car so 
Adams and his son tried to 
push It. Zero distance; the raft 
of batteries slung below the 
car made it too heavy to shove. 
Problem: the need for a better 
battery. 

Harman said; "It is the 
biggest handicap at the 
moment and has been for 
years. As a result of work with 
our first batteries the second 
lot will he better and will also 
power the car further. We used 
20 12-vnlt batteries in Mark I 
ami will again in Mark II but 
there is the possibility of a 
Jump in technology levels 
within the lead add hnlterv 
field." 

Electrics have a range of 
only 60-90 kilometres per 
charge and the faster they are 
driven the faster the charge 
fades. Most have top speeds of 
100 kph 

Byers' Mark i does n steady 
5o kph for 40km ‘‘with a very 
no a-aerodynamic body". One 
can readily see the need for n 
iiotter shape than n modified 
family saloon presents. Mark 
11 is very extensively 
modified, e s p e c i a 11 y 
nerodynamically, and will 
scoot along at the same speed 
for twice as far. 

But would one be safe on 
motorways where faster 
speeds require sharper 
acceleration than the truck- 
slow electric? The United 
States Energy Department 
considers them too dangerous 
for high-speed highways. 
Harman concedes that from 
rest the electric is a slow 
mover "but it goes fine on the 
open road, retains the ability 
to accelerate and has 
overtaken fast-moving cars lo 
their owners' surprise. It can 
be driven at 80 kph for 20 km 
but you'd use the battery 
capacity quickly." 

The emphasis (or electrics is 
obviously upon short-distance 
city driving for commuter and 
service uses with the odd short 
motorway dash. There are 10 
million vehicles in the United 
Slates that never exceed 50kph 
on any given day but only 
about 2000 electric cars. The 
potential is enormous. 

But didn't Lucas Batteries 
Ltd suffer a setback in Britain 
after 10 years of clear sailing 
with its experimental electric, 
one of their 65 vehicles 
exploding into tiny bits one 
night while recharging in a 
Birmingham garage? 

You can’t park on electric on 
the street or nocturnal joggers 
would break their necks 
tripping over the trailing 
power cable recharging spent 
bo iter ies, and garages must be 
ventilated as lead acid 
batteries, 20 of them, emit 
volatile hydrogen gas. 

Harman downplays tho 
risks: "It's normal to see that 
a safe system develops; there 
arc risks with gasoline." 

Don't batteries have to be 
checked for water every day? 
Not at all, perhaps every week 
or month. Dam is working on a 
centralised topping up system 
to avoid taking off all those 
water caps. Nor does Harman 
see any real problem with the 
effects on body paint and 
upholstery of sulphuric acid 
fumes, or with special springs 
to take the weight of batteries. 
With light use the 
repurchasing of batteries 
could be kept to as much as 
four year cycles. 
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ELECTRICITY...seeks ac¬ 
ceptance 

The electric owner doesn't 
have power brakes or power 
steering ns these aids place 
strain on tlx? power source. 
So dues heating. But 
Canterbury’s Mark I has 
regenerative braking. This 
comes into operation when the 
accelerator pedal is released 


and roughly equates to 
“engine braking" in a gasoline 
car. 

The first movement of the 
brake pedal brings into 
operation a higher level of 
regenerative braking giving 
rise to a tola] retardation of 
the order of 20 per cent and on 
the latest overseas vehicles a 
depressed brake pedal can 
keep the regenerative braking 
working until Use electric is at 
rest. 

Heating in foreign cars is 
ironically by means v>( 
gasoline, bottled gas or 
kerosene. 

About too prototypes were 
shown at the last International 
Electric Vehicle Symposium 
in the United States. General 
Electric's Contennial Electric 
weighed 1.5 tonnes 
and has a low centre 
of gravity lx?cause .55 tonnes 
of that Is in batteries slung on » 
movable trolley beneath the 
vehicle running almost its full 
length. 

To keep the «»»• low 
to reduce air drag ami 
tn permit easier entry the 


buck seats face lo the 
rear below a hatchback rear 
door. It hAs 18 six volt lead 
acid hatteries, a range of 
about 120km at a constant 
65kph and passing speed of 96 
kph. In slop and go urban 
driving its range is about 70km 
between charges. It can 
accelerate from zero to 50kph 
In 9-10 seconds. 

The optimists are convinced 
of the electric car’s future. 
Lord Ironside, president of the 
Electric Vehicle Association of 
Britain snorts; "If an electric 
vehicle can be got to the moon, 
.surely it can be put on the 
road." 

Harman argues; "Are wc 
always to be dependent on 
overseas technology? of 
course no one has been able to 
compete with overseas cars in 
the gnsoline range but there is 
n change in technology now. 

*'We have one of the 
breakthroughs here and the 
stage has been reached where 
there could he a New Zealand 
design that could conceivably 
end up being exported." 

Severn! nations have 


extensive programmes; In 
Britain (here arc between 
40,000-70,000 electrics on the 
road mostly as delivery 
vehicles. They’re used as post 
office delivery vans in 
California, buses in France ... 
and there arc delivery 
electrics whirring through tho 
streets of New Zealand cities 
already. 

The Americans have been 
ploughing finance into K and D 
for the past two years 
following the t97fi Electric and 
Hybrid Vehicle Rose nr ch, 
Development and 
Demonstration Act. Initial 
budget was S1G0 million for 5 
years and climbing. 

But sparks have flown since 
the General Accounting Office 
deemed results discouraging. 

Cost, performance and 
.safety (actors were barriers to 
the electric car, said the GAO. 

With an npnnrently similar 
official attitude in Wellington, 
the sparks arc also flying 
behind the ominously 
mushroom shaped lecture hull 
of llain campus' engineering 
school. 


Data General introduces 
freedom of choice. 


'ton kiinu uhill IBM lias in 
utter. Maybe you know wlim the 
others have i»» oiler. Now it's 
lime sou ft until oui uh.it makes 
•>ut HCT JPSli Dula Systems the 
most intelligent choice lor your 


disinbuicd data pit icon mg. 

Ask us about compatibility, 
for instance. And nsk where we 
rank in interactive capabilities. 

Wo'll bo happy to let you 
know imr ECLIPSE wsienw 


offei you a wide range of 
compatible .sy si cuts and one of 
the best interactive computing 
capabilities in ihe business. 

Bill don't take our word lor 
it. Just ask ihe competition. 


1 understand ECLIPSE Data Systems are part of the broadest line of 
COBOL-compatible business systems available, and are supported by an 
exclusive Advanced Operating System (AOS), a full range of languages, 
and software tools. Please send me the complete details. 

Name---.Tiilc_ A 

Company —--—-Tel. _S 

Address___Cicv __^ 
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i w DataGeneral 

ECLIPSE DATA SYSTEMS FOR BUSINESS. 

Dal* Gcnnil New Znlind Limited. 24lb Lnd. Wi!liana"Cuy Centre. UniiM Line, ViHmlaa. 

PO. Du 97J1 WHlinekm. N Z-T<fep>amOl723-09ST<lexNZ3l002 
2nd FW. Arm* bfe BiJtbn*, Si pud Stirei. AurkUul. P.O. Dm 5175, AukUnd. N.Z. Tele. NZ2I79J 

P.O. fi« 16-264 Quitciudi, N.Z. TrMwieOrW-Q05 
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CRESTOV 

Toyota announces a rare car. 

Cressida combines technology that is uniquely Toyota, 
with luxury that success deserves. 

Here is more sheer comfort and prestige than one 
might reasonably expect. 

A quick two litre engine gives you thrust without 
thirst-a very responsible consideration for thinking owners. 

The instrument display includes, amongst other 
uncommon delights, a quartz crystal clock and fully integrated 
cassette stereo. 

The front seats are infinitely adjustable,-and the 
driver’s seat embodies a lumbar support zone which you adjust 
to gently ease lower back fatigue. 

And because Toyota make the Cressida, all this luxury 
is on top of quality. 

Not instead. 

Cressida. 

At the moment 5 speed manual $11,300and 
automatic $11,700. 


TOYOTA 

Its An Investment 


TOYOTA NEW ZEALAND LIMITED 
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Big changes as motor industry faces the 1980s 




by Donn Anderson 


THE energy situalion has 
forced motor manufacturers 
into a revolution that will 
mean big changes to the 
vehicles of the 19fl0s and 
bey end. 

As economies of scale 
become increasingly im¬ 
portant, some car makers will 
disappear. Others will merge, 
there will be substantial 
rationalisation and more In¬ 
terdependence between 
manufacturers and different 
countries. 

Developing nations like 
Taiwan, Korea and Singapore 
will make growing con¬ 
tributions to the world motor 
Industry, manufacturing parts 
and components, quickly and 
efficiently. 

But, more important, cars 
and commercial vehicles will 
become much more efficient 
and smaller. This downsizing 
docs not imply a cost reduction 
because the smaller the unit 
Ihc finer the line between 
profit and loss. And, more 
efficient design could well 
mean greater sophistication in 
design and the use of ex¬ 
pensive materials. 

The biggest changes will be 
seen in the North American 
auto industry, causing 
repercussions throughout the 
world. Downsizing of vehicles 
has been forced on the 
American manufacturers by 
progressively restrictive 
legislation on fuel economy 
Airing the next six years. 

But the changes may mean 
the Americans could rule the 
motor world sometime during 
Ihe next decade. For one of the 
keys to efficiency is reduced 
weight. Bring the weight of a 
vehicle down, and tuel con¬ 
sumption is immediately 
improved. The Americans, 
with their NASA space 
research and development, 
arc world leaders in this area. 

The Japanese and 
Europeans can produce small 
mgines and transmissions but 
it is inconceivable that they 
can match the United States In 
terms of vehicle composition 
after the experience of the 
Americans in space, in ad¬ 
dition, North America can 
produce motor vehicles very 
efficiently, and has the 
necessary production ability. 

Weight saving is only one 
factor. Other areas such as the 
reduction in aerodynamic 
drag, the use of micro¬ 
processors and more 
economical engines also figure 
in the vAides of tomorrow. 
But all motor vehicle 
manufacturing nations are 
now placing tremendous 
enphasis on weight reduction. 

Designers and engineers 
were told at a recent sym¬ 
posium in Geneva that they 
should collaborate more 
seriously with component 
designers to learn about new 
/techniques of weight saving in 
, motor vehicles. Original 


^.equipment manufacturers 
.described how it was possible 
l to save weight by using lighter 
windscreens, light alloys, 
reinforced plastics, carbon 
'fibres and lightweight prop- 
iShafts and clutches, 


Frank Shaw, a leading 
f British designer and engineer 
Jaguar Rover Triumph, 
lid most experience and 
Uwledge of very lightweight 
Iterials had been derived 
the aircraft Industry. The 
sage from the symposium 
is that motor manufacturers 
take a more active 
itereal in them.' 


.British Leyland engineering 
sector, Speii King, who was 
-Nelson in June for the 
of the New Zealand 
lembled Rover 3500, 
the Importance of 
>ght saving tn future 
' Job, He saw great savings 


from increased use of 
aluminium. 

Aluminium manufacturers 
already know that United 
States cars will use twice the 
amount of aluminium in 19B5 
that they do today. John Steel, 
national automotive sales 
manager for the Reynolds 
Metal Company, said: “When 
you take into consideration 
that in 1978, the first year 
Government regulations went 
into effect, average fleet 
mileage had to be 19 mpg (US 
gallons); that in 1980 this will 
rise to 20 mpg and that in 1985 
It will soar to 27.5 mpg, there is 
no way that the industry can 
obtain weight savings except 
through lighter weight 
materials. Aluminium will bo 
a major consideration. And 
we’ll be ready for the new 
business.” 

Aluminium is already being 
used to good effect in latest 
North American models. An 
extruded aluminium rear 
bumper on the current Ford 
LTD weiglis 10 to 14 kilos less 
than the comparable steel unit. 

Fol d is also effecting weight 
savings by using aluminium 
for master brake cylinders and 
composite brake drums, 
bumper reinforcements, in¬ 
take manifolds and in parts of 
rear axles. 

Strength of vehicles must be 
maintained or improved in 
these safety-conscious times, 
and aluminium is seen as one 
if Ihc most strong, yet ef¬ 
fective applications in 
reducing weight. 

Such is the anticipated 
demand for aluminium not 
inly in the automotive world, 
but for aerospace, cans and 
containers, that the non- 
mciahst world can expect 
severe shortages and higher 
prices by 1982. 

According to the Aluminium 
Association, increased use of 
aluminium in motor vehicle 
bodies and engines will be 
commonplace by the iate 
1980b. 

Plastic is also taking the 
place of steel, and some In¬ 
dustry sources predict motor 
vehicles will be almost com¬ 
pletely made from plastic by 
the end of the century. 

Lucas in Britain has been 
making plastic headlights for 
Vauxhali Viva and Chevette 
models since 1975. 

The lamps are made from 
dough moulding compound 
(DMC), using a unique mixing 
formula. 

Previous limitations in the 
malleability of steel greatly 
inhibited shapes and sizes of 
headlamps, and restricted the 
vehicle stylist In the battle to 
improve the aesthetic ap¬ 
pearances of cars. 

But through the use of 
DMC, stylists can design 
headlights unlimited by shape 
or size. 

A Lucas spokesman said: 
“We have made more than 
400,000 headlamps from DMC 
and there have been no quality 
problems." 

Plastics will not only help 
the weight problem. They 
assist In the fight against 
motor vehicle corrosion. 
Plastic body panels and plastic 
liners for wheel arches are 
becoming more common. 

The British GKN Group now 
has a composite leaf-spring 
which weighs 90 kilos less 
than the conventional steel 
equivalent. 

A carbon-fibre composite 
material has been used for the 
three-leaf spring which weighs 
only 20 kilos and offers 
operators of heavy trucks an 
extra half tonne payload 
capacity on a typical four 
spring truck. , 

Powder forgings, pressure 
dercasl alloys and stainless 
steels, advanced finishing 
technology for aluminium 
alloy wheels and fasteners, 


LEADERS in tlie space race, the Americans have (he edge on 
competitors as fuel economies force car manufacturers to 
produce smaller and lighter vehicles, Smaller, however, does 
not mean cheaper. Donn Anderson looks at the trend to more 
sophisticated design and some of the new materials— 
aluminium, plastics, and carbon fibre—which are edging out 
the traditional heavy-weights, steel and glass. 

The next 10 years will be the most significant In the history 
of (he automobile. What has to be packed into the decade 
between the end of the carte blanche on oil and the 
appearance of the car industry’s 1985 models Is a challenge 
which makes even the change from wood to all-steel bodies 
early this century pale Into Insignificance. 
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EXPERIMENTAL FORDS ... increased glass. Improved 
body aerodynamics and decreased vehicle weight. 


sintered components and 
transmission components are 
ail on the horizon. 

GKN has a new single-piece 
compceite propshaft which, at 
four kilos, can replace a 
conventional two-piece steel 
propshaft weighting 10 kilos. 

Because of its extreme 
rigidity and its light weight, it 
eliminates the need for a 
central joint together with Its 
associated bearing. 

The special properties of 
carbon fibre such as its 
thermal stability, corrosion 
and fatigue resistance, makes 
it an attractive material for 
many uses. 

Us basis is usually a special 
acrylic fibre which undergoes 
complex molecular changes in 
a process that stretches it 
under closely controlled 
conditions and then passes it 
through baking ovens where It 
is first oxidised and then 
carbonised. 

The result is a filament of 
high strength, high stiffness 
and low density which, in 
combination with resins, can 
be formed into light but strong 
components. 

Composite materials could 
eventually be used in 
driveslufts, engine push rods, 
seat frames, bumpers, hinges 
and whoelB, as well as coil 
springs, suspension arms and 
gearbox housings. 

Future applications for the 
commercial vehicle include 
axle beamB, chassis frames 
and flooring and brackets. 

Europe's petrol bill could be 
cut by more than $300 million a 
year, at current prices; by 
fitting care lta Europe with, 
thinner,, lightweight glass 
which is now available. 

Triplet, the major United 
Kingdom-based safety glass 
maker, claims hew windows of 
3 millimetres or thinner, used 
for side and rear windows (not 


windscreens), could slice 
nearly 25 per cent off (he 
weight of glass in typical 
family cars. 

As car waistlines have been 
lowered and window areas 
oilarged, the use of glass in 
cars has increased at the rate 
cf 3 per cent in the paat 20 
vears. 

In addition to saving 
weight, thinner glass lowers 
the centre of gravity and thus 
improves the vehicle’s 
roadholding. 

Glass thickness has been 
pogresaively reduced to ihe 
point where, for the first time, 
new technology makes 
possible the production of 
glass which is lighter than 
trimmed metal. 


“Making very thin, high 
quality glass to meet in¬ 
ternational standards, poses 
severe technical problems and 
there are also car design 
aspects which need study," 
said Triplex expert John 
Pidcard. 

"However, we believe (he 
weight-saving prospect is an 
exciting one in the motor In¬ 
dustry's urgent search for 
greater fuel economy." 

Glass on an average family 
saloon weighs more than 32 
kilos, but Triplex believes 
there is great potential for 
reducing the thickness of rear 
windows which are major 
contributors to glass weight. 
Already Ford's small Fiesta 
model is fitted with 3 mm side 
windows. 

General Motors, the world's 
largest motor manufacturer, 
believes it can cut weight by 20 
per cent through use of lighter 
materials. 

GM iuis reduced the average 
weight o( its cars by 295 kg in 
the past four years. But It 
needs to trim another 3 IB kg 
from cars produced In the 
United States to meet 1985 fuel 
regulations. 

An average 400 kg will be 
trimmed from Ford cars in the 
three years from 1978 to 1981. 

New Zealanders nre 
beginning to reap the benefits 
of lighter vehicles. By 1985 the 
average 2 -litre saloon sold 
here will he oi kg lighter. 

In (I* past two years a 
change to single lent rear 
springs, a lighter exhaust 
System and battery have shed 
33 kg from the overall weight 
of a Ford Escort. 

In the big car stakes, the 
recently introduced Falcon XD 
claimed to be 116 kg lighter 
limn its predecessor because 
Increased use of synthetics. 
The next jo years will be the 
most significant in the history 
of the automobile. 

American industry leaders 
say it is a matter of packing 
four decades of change Into 
cue. 

Elliott Estes, president of 
GM, recalls the change from 
wood to all-steel car bodies in 
(he early part of this century. 

"As significant as that 
breakthrough was, it pales in 
comparison with what the 
Industry must do in the decade 
between the end of the oil 
embargo (1974) and the ap¬ 
pearance of outr 1985 models,” 
says Estes. 

“Our challenge is to force 
technological progress of at 
least ten times that magnitude 
in one-fourth the time — even 
that may be stating it too 
conservatively,” says the GM 
president. 

Ford president Philip 
Caldwell saya motor com¬ 


panies used to be accused of 
planned obsolescence. 

"In fact, until very recently 
our products used to change 
rather slowly and gradually," 
says Caldwell. "But since the 
Government stepped in, 
there's no question about 
planned obsolescence and it’s 
the Government that is doing 
the planning, or at least tbe 
pushing." 

The Ford chief indicated 
(hat the downsizing of North 
American cars will likely 
increase their appeal on world 
markets. 


"I think the revolutionary 
changes in automotive design 
that the regulations have 
initiated arc creating a great 
new market for our products,” 
says Caldwell. 

Du Pont believes the 
average 1985 USA car will 
ifiing between 160 and 230 kg of 
plastics, compared with 90 kg 
today. Tills increase will result 
in an uverall weight loss of 
more than 300 kg per car. 

Richard Bennett, Du Font's 
manager of automotive 
market development, says, 
"Auto companies arc looking 
at (he potential for redesign 
and for new materials in 
literally every part or com¬ 
ponent of today’s car." 

In many instances com¬ 
panies are starling out with 
dean sheets of paper. Frank 
Daley, OM’S director of 
manufacturing development, 
comments, “Whereas the old 
evolutionary changes in the 
auto industry were pretty slow 
in coining, today wc have the 
opportunity to take great steps 
in what our industry considers 
n very brief time frame " 

Weight (rimming is. -if 
course, just one element m llu? 
mare efficient motor vehicles 
cf tomorrow. 

British manufacturers 
recently agreed to improve the 
average petrol consumption of 
new cars by 10 per cent by 
19B5. 

Hie base figure at October 
1978 against which the annual 
consumption will be assessed 
is 10 litres-lOO km. So the in¬ 
dustry is planning towards a 
national average of between 

8.8 and 9 Utres-100 km. 

During the next ten years, 

the combination of weight 
cuts, improvements body and 
engine designs and greater use 
of electronics will see the fuel 
consumption of cars reduced 
by around 30 per cent. 

The average car In New 
Zealand today consumes about 

9.8 litres-100 kms. This should 
have dropped substantially to 
6.2 Utres-100 km by 1989. 

This alone will not help us 
out of the energy problem. But 
It will certainly help. 
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MAZDA 626 ... thrifty, quietly smart anil very space-efficient. 


GALANT SIGMA 
performing luxury. 


ESTATE ... plasticky, but smooth 



commodore 

kniit* ki-r v. 


Iirrsnice. appeal and mud, ^ 


Best buys in the executive range: current 


by Jim Webber 

WITH the energy situation 
shaping up the way It is, the 
best buys in executive cars this 
year undoubtedly are any six 
and eight cylinder models that 
ask for no more than 9.4 litres 
of petrol per 100 kilometres — 
which is 30 miles per gallon in 
(he old thrift. 

Unhappily they’re as rare as 
silence in a Skoda. Should 
anyone know of any r would 
appreciate advice, since 1 have 
a friend in the trade who says 
he could sell a bundle of them. 

Anyway, does it matter all 
that much whether you use 9.4 
or H.l (vvhichis20mpglnOT) 
litres per hundred kilometres? 


When you look at annual fuel 
costs on, say, 15,000km a year, 
it's the difference between $546 
and $827. And that's the deep 
end. 

After looking at a few fleet 
figures, that hairy old postwar 
adage about big cars being 
cheaper to run than small cars 
looks not so far-fetched. 

Some company fleets are 
turning back to sixes after a 
whirl with economy fours, 
purely on wheel-stop time. 

But let's not denigrate the 
four-cylinder ranges, which 
again have come through a 
year of up-speccing. as they 
say in the industry. Im¬ 
provements and extra 
equipment can’t be denied 
when former buyers of big 


cars are seeking solace in mid¬ 
size models which bristle with 
gadgets and more trim luxury 
than their larger predecessors. 

The other major puzzle of 
the year Is whether to go CBU 
or CKD — that's completely 
built-up or knocked-down, for 
local assembly that is. or SUP 
(single-unit-pack) which is 
General Motors jargon for 
CBU. 

From the CBU shelf come 
cars like Benz and Audi, 
Peugeot and Citroen, Volvo, 
Scirocco and — now that 
assembly has stopped at 
Nelson — Jaguar. 

I've a special regard for 
Citroen and Audi, which are 
hedging some splendid cars 
these days, and if you're 


taking the energy scene 
seriously cars like these have 
much to offer since Europe has 
been motoring along with high 
fuel prices for years. 

Bui face the prospect that 
resale values these days are 
tied more to currency moves 
and Inflation Imports than to 
the good old motivation uf 
desire In the marketplace. 
Tlirow in the replacement- 
parts angle, and you might 
have further cause to pause, 
and ponder again the locally 
assembled selection — from 
which I've chosen the 
following models ... leavening 
the inevitably slightly boring 
lineup with a few cars which 
are closely related to locally 
available cars, and therefore 
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arc fnvuurcd with a fairly 
active local market en- 
vimnnicnt. 

Commodore SI.-IS and 
Fnirmnnt Glim seem to lx; the 
decision-makers for hlggcr- 
car fanciers this year, and 
they’re lx>(h admirable big 
cars. (!M si ill isn’t talking 
prices at the time of writing, 
though I he Commodores are on 
the line at Trenthnm already, 
but it looks as if the automatic 
SL-G will work out at around 
$U,C80 and the SL-E-8 at 
$19,000 or so, one each side of 
the $17,2(10 Fairmont Ghin, 

'Hie Fairmont is modelled on 
the English Granada styling 
which Ims done Ford of Britain 
proud, and it is a very exciting 
car louse, with plenty of power 


y and plush, a compel 

- just ns much spaa jj u 
iu-eas as the supersefcn 

1 Fairmont. 

? It has some oeai 

- tricks — such as a mu:.-. 

1 fuel tank, very across 
5 gauge and dear: 

5 speedometer - j&j|. 

, Volvo-type outline bah 
i which allay any Mi. 

, tears that nuns are driq 
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largest hatchback on the 
market, the $23,897 Rover is 
coinmendably thrifty: in old 
thrift, look for 24-27mpg. Main 
differences between this and 
the imported models are [he 
power steering, which is 
turned down a bit to suit local 
tastes, and the upholstery 
cloth which uses brushed 
jmlyesler in preference to the 
United Kingdom nylon which 
was judged to be less durable. 

NZMC has expanded tin 1 
I loud n Accord range, by 
Waging in the four door 
model, which feels in¬ 
terestingly mure opulent Hum 
the hatch and undoubtedly Is 
ex ee ulivo-c nr ni ale r1aI. 
Provided you don't mind front- 
drive it’s a darned nice little 
car. thnugli SI 1.1 Mi seems a 
fearful price for a 1 « sedan, 
H»«h 1 and nil though it is. 

Equipment levels are ox- 
rellenl. There are netback 
holdalls Ixdiinri the front seats 
mid warning lights for Jus! 
about everytldng. You even 
get a wink when it’s time lo 
change the oil filter nod switch 
the lyres round 


NOW! 

Leasing your 
car makes more 
sense than ever. 

At Avis we’ll get 
you out of the 
transport business 
and back into youi 
own. We feature 
full maintenance 
leasing in addition 
to other leasing 
options. Whatever 
your needs in 
vehicle leasing 
contact us and one • 
of our experienced 
Leasing 

Consultants will be 
pleased to advise. 

Avis Car Leasing 
Division 

P.O. BOX 14256 
AUCKLAND 
PHONE 572-165 


AV/S 


Our Leasing Plans 
make owning 
your own car 
obsolete. 


Corrpanta 


NZMC is putting unlaggcd 
licence into the Prelude ver¬ 
sion of llic Accord — rnlher 
than inLo Range Rovers and 
old-fashioned sports cars. It’s 
a front drive car for people 
who hate front-drive cars. 
Power steering takes all the 
reaction out of the tiller, and 
other goodies include an 
electric sunroof mid a clever 
little built-In radio. At less than 
$12,(100. a lot of Iwo-phis-lwo 
car. 

The Other really interesting 
mid-size sedan is Mazda’s tar, 
which slots right into the 


popular and crowded two-litre 
sector. Good Lo handle, thrifty, 
quietly smart and very spacc- 
cmciciii i rear backrest 
divides 60 40 and folds down to 
extend the boot), it's a mighty 
improvement on the 929 . 

Umitcd version with five 
speeds and wider wheels costs 
$10,450. There lire a few hullt- 
up coupe editions here. 

There’s nothing from 
Mazda. i>| course, quite gke a 
rotary, and off [he (.’HU shelf 
time’s nothing quite like the 
su]«erelran 11X7. SlK.oijijw.irih 
of silent blaster Dial makes 


most sports coupes seem like 
rolling iiiitiijucs. 

Mitsubishi’s Sigma GLS is 
still the Todd Park flagship, 
with the $10,397 Chrysler 
Alpine — soon to be renamed, 
along with all Chrysler- 
labelled cars from Europe, 
with the once-distinguished 

name of Talbot — nut fa,- 
behind. Sigma. fi2(i. Cortina 
Ghia.lJ.itsun tfiuBZX ... these 
sue the tup midsize set Isms, 
each willi ils own variations on 
tin* theme of making former 
Rg cur owners feel ut home. 

'HieSigma GSL strikes same 


people as being a hil plaslicky. 
Uversill it’s si smooth per¬ 
forming luxury four with lols 
of gear, five speed manual 
transmission, elegant styling, 
and nlso n station wagon 
version. 

Tlie sedan cosfs $10,RD5, the 
wagon $11,195 

Toyota'« Cornua XT nnd the 
rather preciously plush Dot sun 
asiR ZX rcune into th<> club at 
$UK(>j mid Sii,3.iii respectively. 
Recently tc-engined. ami 
rci»idied Ihmigh it doesn't look 
nnich different from the 
Corona 3Xu.SK, the XT Corona 


is surprisingly pleasant for the 
price. 

It's much more modern than 
it looks, and the engine uses 
hlllc potroJ. Though downsized 
to 1.8 litres, it gives belter 
power-weight readings than 
(lie former 2.0 unit. 

Ruth the range-lopping sixes 
from Toyota and Dulsun are 
gelling a trifle antirunited now. 
I 1 .veil in the past, their main 
interest has been to show how 
liliJe expertise the . Japan ex- 
liav'L' in the big car field - a 
si I mil ion thill’s unlikely to 
change now. 
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We expect your new Toyota 
to be perfect — just like you dip. 




Every now car that goes out of Cable 
Price la ready for the road. Not juat 
mechanically ,ready. — strucluroUy 
ready too. You expecl ydui new car to 
be perfect? We do; too, 

We check everything frorti the igiU-. 
lion timing and (he brake fluid level lo 
.the full- tool kit In the bool: We 
check for leak* in all pipes, and leaks 
in the body; fit and hood, We chebk. 
valve: clearance, clutch operation, ex- 


, haust systems, eletiirlcal' hoofadts 1 '.V \y 
’, and ao on, and So on. , j; y- ■ • 

i 1 ^pleaaedphT’tvpi'jylaiiqut ^let per- 
: fecyorilgt Jn th?re polIphiiig.. He's part : , 

of the service, not -bait of the oar. Part 
. of the bast, pre-deuvery .check UH the ■ 
busfne&S) ■■ .Vi' ; jr 
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by Donn Anderson 

A Rolls Royce, still the 
ultimate status symbol on 
wheels, is probably the 
cheapest of any ear to own. 

Any'Rolls Royce model Is an 
appreciating asset, and 
usually becomes more 
valuable (he instant It leaves 
the new car showroom floor. 
Ibis is particularly apparent 
in the car’s home country, 
Britain, but is also a fact oflife 
In export territories. 

Once you've made the initial 
capital outlay and decided to 
buy a new Rolls every two 
years, you will actually make 
a profit on your motoring — 


and drive a car that is unique, 
of course. 

Limited production of the 
hand-built cars means there Is 
a permanent waiting list and a. 
premium on near new, low" 
kUometerage examples. Since 
Rolls Royce gives preference 
to export, the delivery 
situation in the United 
Kingdom is aggravated and 
even higher profits can be 
realised quite legally. 

Most popular of the Rolls 
Royce models is the Silver 
Shadow four-door saloon which 
has been in production for 
more than a decade. Two 
years ago the company in¬ 
troduced a revised Series II 


version which is a big im¬ 
provement on Its predecessor, 
end even more highly sought 
after, 

Silva- Shadows ply British 
roads in their hundreds, but 
they are relatively few and far 
between In New Zealand. The 
number of Series II models 
could likely be counted on one 
hand although the Series I is 
more numerous. 

A Silver Shadow of any 
vintage is a good investment 
as well as having "a passion 
for perfection,” according to 
the makers. 

Inflation and ah increasing 
desire to own super luxury 
cars mean the purchase of a 


■5r 4~- 

« 

new Shadow today Is just ns 
good an investment as it wns 
last year — or In 1988. 

Ten years ago, fur example, 
a new Silver Shadow cost u 
mere 6557 sterling in Britain. 
Today the same car In good 
condition (and they tend to 
remain in good condition 
longer than other motor 
vehicles) on the United 
Kingdom market fetches bouu 
sterling and more. Tills year 
Rolls Royce celebrates its 75th 
anniversary and it Is 
reassuring for owners to know 
that more than half the 
"Rollers”, as they are af¬ 
fectionately known, are still 
running. 


Now in New Zealand, 
fora limited number of 
quality-conscious car owners^ 
Volvo240Series 

Dynamic Safety-Exceptional Driving Enjoyment! 



”°!i 7~ quality, reliability safatv 

unrivalled specifications and unbeatable value 
VoLvos are designed for the discerning driver • 
• quality, performance and dynamfc safety? to 


s^sssBsr 

wagon is unique in today's motoring world 
ECONOMY plus PRESTIGE 

demand only a limited 
number of these quality cars nm aim 


aaa quality cars are stlii hvaUabla. 

Thon^you '^^pp^Jate whYt Volvote^aJl about. 



Volvo 

Dynamic safety for 
true driving enjoyment 



Rolls - asset 
appreciates f« 

cheap motorit 
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lax perks make vehicle leasing attractive; 
releases cash for working capital usage 


In (tie past year the price uf a 
Silver Shadow II has risen 29 
per cent, hut demand con¬ 
tinues In increase. At a recent 
auction in the United Kingdom 
a delivery kUometerage 
Shadow realised 37,25(1 sterling 
which was 30 per cent above 
the car’s list price at the lime. 

The local distributors, New 
Zealand Motor Corporation, 
aren't keen to he tied to precise 
prices for a Hulls Hoycc, hut 
the pro-devaluation figure for 
a Shadow II was around 
$ 110 , 000 . Now Zealand’s 
allocation is two cars a year, 
but often Rollers are bought on 
home delivery in Britain and 
used there for several months 
before importation here. 

Several have spent 
■’resting" lime in New Zealand 
using up their mandatory duty- 
free lime before being stripped 
on lu Australia. The curs 
remain here under bond and, 
provided they are re-exported 
within tlie specified period, 
they do not incur any duty or 
sales tax charges. 

To celebrate the 75lh an¬ 
niversary, 150 special silver- 
painted Silver Shadows with 
red instead or black badges are 
being made. More than Imif 
will bo exported and, despite 
New Zealand’s low volume, 
one of the anniversary models 
may find its way here. The 
price? Perhaps close to 
$130,(1)0, but almost certainly a 
sound investment. 

Rolls Hoycc may be a big 
name when It conies to curs, 
but in unit terms the cuinpuuy 
is small fry. However, 
production exixmslun in roccni 
years has been impressive. 

Ten years ago HR built ii 
mere liioo cars; Lhis year the 
company hopes lo double lhis 
figure. Uist year’s production 
rtf 332H cars (of which <W pur 
Cent were exported) was Hi per 
cent higher Ilian in 1977, and 
Rolls Royce Is planning on 
doubling output of Uie Cur- 
niche mixlcl to G 00 nulls a year. 

Despite the comparative 
smallness of Rolls Royce 
Mulars, the company is In¬ 
vesting more than $10 million 
annually on research and 
development projects. It also 
Intends spending more than 
$80 million on plant expansion 
during the next three years. 

Rolls Royce has made 
remarkable financial progress 
since the 1972 financial crisis 
associated with the RB211 aero 
oigine. This resulted In two 
entirely separate new com¬ 
panies. One is the gas turbine 
engine interest owned and 
controlled by government, and ; 
the other is Rolls Royce 
Motors handling the car and 
engine divisions. 

In May 1973 Rolls Royce 
Motor Holdings was floated in , 
the London Stock Exchange 
and since then things have 
never looked back. In 1078- 
Rolls Royce made a profit of" 
18.5 million -sterling on ..a 
turnover of 152 million. 

There Is a remarkable; 
mystique in Rolls Royce that ia •. 
reflected in the conservative; 
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distaste by some forts 
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lunate few, a Rolls m 
the ultimate. U'g an Mas, 
that you have really ante, 
either the business» hu 
world. 

Although the Sois Q ; 
corporates 2000 improwv 
over the original s" 
Shallow, ills still mjifc 
a Rolls Royce from fac^- 
hand-made radiator £■: 
made just the sameasitiz' 
years ago. 

But signs that RRiron 
with the times are sKflh‘ 
large air dam bdorSKh 
spoiler to break up Ifoft' 
high pressure that can fc: 
beneath the car at spoil 
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polyurethane Imparl Cl 
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seen on many lesser e 
R olls Royce couh&i : 
device "a signifkariefc 
in automotive drip’ 

Giving a strong into 
longevity, the speeds 
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999,999 kilometre, 
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electronics replace its cable. 
So for Rolls, the last possible 
source of mechanical noise in 
the instrument system has 
gone. 

Time means little during the 
manufacture of a Rolls Royce. 
It takes three months to build a 
Silver Shadow, and four 
months for a Gorniche. Of this, 
about six weeks are spent 
undergoing a paint process. 

The bodies are made from 
steel, with galvanised steel in 
areas on the underside of the 
body which are vulnerable to 
corrosion. Bonnet, doors and 
bool lid arc made from 
aluminium alloy. 

Time means money, but 
Rolls Royce manufacture 
takes no short cuts. RR point 
ait that there is nothing in the 
world that CHnnot be made just 
a little cheaper — and juBt a 
little worse. 

David Plastow, the forward- 
thinking managing director of 
Rolls Royce Motors, said 
recently, “Wc can continue the 
process of refinement and 
technical development which 
is only possible in a product 
which does not have lo made 
down to r price — our 
customers expect the best and 
they are prepared lo pay for 
it." 

Conservatism runs strongly 
through all Rolls Royce 
models. But the high cost of the 
vehicles is a direct result of 
careful engineering, lengthy 
manufacturing Hn d high 
standards of quality control 
not found on other cars. 

The rear suspension on the 
Siadow, for example, was the 
result of eight years of 
development. Incredibly low 
wind noise in a car that is 
hardly aerodynamlcally ef¬ 
ficient is achieved by using two 
special rubber door seals. One 
type is used for the windscreen 
pillar where the door slides 
shut, and another on the. 
central side pillar where the 
door pushes shut. 

And if som ething works well, 
Rolls Royce sees no reason to 
change it. The fascia switch 
tha f operates lights and 
Writion is the same as it was In 
W7, and the poliBhed walnut 
Is still part of the 
Reification. 

. The woodwork in the car is 
Ucquered and buffed by hand 
that looks like glass 
and is almost as hard. If you 
were so inclined, a cigarette 
tould be stubbed on it without 
l^gMrac.. If, als „ ter . 

Dimensionally, the Silver 

£ rSLn? 1 £L no,B that form 

SVSFUK 

JSS* ° nes have been tried 
ad found wanting 
The "flying Iady .. atop the 
Jator which has long been 

H if " S P lr R of Ec- 
attraction for 
hunters, Many ■ 
.era now wire the mascot to 
£L horn system to 
2- C ® u J“W People from 

Pering. Next time the Rolls 
S2 ? B ta ■* «hM y Part of . 
2" V Christchurch; 

Je mascot alone . 
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a Rolls,, or even 
car ’ !b awe- 
‘ng.- wide doors allow, 
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controls alter tegroom, height 
and cushion tilt. Seats are 
finished in leather hide but 
there is a distinct lack of 
lateral and lumbar support In 
the front. 

Equipment is Immense and 
Includes a speed-hold (set your 
speed and the car does the 
rest), electric petrol filler cap 
release, central locking, 
quadrophonic stereo system 
and air conditioning. 

Rack and pinion steering on 
the Series II replaces recir- 
Oi la ting ball, and this power- 
asdsted system is a big im¬ 
provement. while front 
suspension changes have 
improved handling and 
roadholdiug. 

Rolls Royce is the first to 
admit the Silver Shadow is not 
the biggest car in the world, 
nor the fastest. But the smooth 
8.75 litre V8 wafts the two 
tonne car along silently and 
with adequate power. Hie 
Sliver Shadow has a modest 
top speed of around 185 kmh 
and accelerates from a 
standstill to 100 kmh In 10.5 
seconds — figures that can be 
comfortably bettered by less 
expensive machines like the 
Jaguar-Daimlcr XJ12 or 
Mercedes 450SEL. 

The makers say you can still 
balance a coin on the radiator 
tf a Rolls Royce, and the silky 
aluminium engine is never 
obtrusive. Most Shadows 
average around 23.5 lilres-100 
kms which isn’t out of the way 
when accounting for the 
ececutive budget. 

But despite the massive 107 
litre petrol tank, the 450 km 
range of the Rolls Is in¬ 
sufficient to take the 
txisinessman from Wellington 
to Auckland on a petrol-less 
weekend. 

While there are other cars 
that will out-handle and out¬ 
pace a Rolls, no others can 
cosset occupants in such 
secure surroundings. The 
era ftmanship and standard of 
finish is unequalled. No other 
car has the same aura. 

The detailed Sjlver Shadow 
design is made up of 80,000 
individual parts (compared 
with about 12,000 for the 
average car), has four-wheel 
ventilated disc brakes, 21 
electric motors and probably 
the most sophisticated throttle 
linkage of any car. The 
Shadow Is good enough to 
boast a three-year, 90,000 km 
warranty. 

So there is a world of dif¬ 
ference between this and other 
motor vehicles. It can stand 
alone on its social status. Even 
the usually Btrict United States 
Government granted Rolls 
Royce an exemption to the 
required fuel economy targets 
on the grounds that the 
company’s Bales volumes were 
so low that their energy con¬ 
sumption was negligible. 

But RR is still working 
towards a 25 per cent weight 
reduction during the next left 
years, and a new Silver 
Shadow model is scheduled for 
launch at tye end of 1980. 

If a Silver ; Shadow isn’t 
enough for you, the less 
practical, two-door Camargue ■ 
costs 7? per cent more. Biit It Is 
made at the ifate of only two a ■ 
week and the waiting fist Js 
'seven years and'nidre. 1 In the 
event of picking Up a capcefled 
order, however, : a, neW* ■ 
.Chmatgue'Would A ,conv . 
•aervafively be wprth ai) extra .- ' 
;$ 20,000 Ihe: fadment you drove; . 

It out lhe dobr. No * 
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by Donn Anderson 

A MORE professional altitude 
toward motor vehicle leasing 
in New Zealand is resulting in 
an expansion in this sector of 
business. 

There is no doubt that some 
people are still nervous about 
leasing and, in fact, the system 
does not necessarily have 
advantages for all types of 
commercial application. 

But the freeing up of capital 
and taxation benefits can 
make motor vehicle leasing 
very attractive. 

In addition, companies are 
able to ascertain fleet costs in 
dollar terms, and pinpoint the 
cost of a vehicle over a Lwo or 
three year period. 

Equipment and vehicle 
leasing In New Zealand has 
grown from around $55 million 
in January 1978 to almost $90 
million in Juiiunry 1979 . 

In the year ending March 
1978, New Zealand Finance 
Houses Association member 
companies outlaid $99.4 
million in loans, advances and 
leasing for motor vehicles — 
Ihe largest single Item. 

Second wns housing ($94.3 
million), followed by heavy 
construction ($68.6 million), 
and even transport and 
storage was well down on 
motor vehicles ul $62.4 million. 

While it is true Hint hire 
mrefuse also releases capital 
tu work in other areas, there is 
more lo be guinud from 
leasing. 

Existing hire purchase 
regulations for new cars 
specify a 60 per cent minimum 
deposit, with payment of 
balance over 12 months. 

So a typical $10,000 Iwu-litre 
four cylinder car would cost a 
company a $8000 deposit. At an 
average interest rate of 13 per 
cent, the balance of $4520 
would be paid off within a year 
at $376.67 a month. 

If the same vehicle were 
leased, the company would 
need to put down the sum of 
$5000 at the inception of the 
lease because of a government 
requirement that half the cost 
of the car is advanced as 
forward rentals. 

But for the next 21 months of 
the 36-month lease period, the 
company need make no fur¬ 
ther payments since they are 
already covered. For the 
remaining 15 month balance, 
the monthly lease payments 
would be $239. 

At the end of the three years, 
the $ 10,000 vehicle is con- 
ads-ed to have a residual 
value of $5120. Residual values 
are pre-determined by a set 
formula at commencement of 
the lease. 

With the effects of inflation, 
vehicles are usually worth 
more than the residual value 
an the market. When the car is 
sold, the company obtains the 
benefit of the difference be¬ 
tween the residual value and 
market price. 

Local restrictions prevent 
the vehide being sold to the 
company. Butt here Is nothing 
to prevent (he car being sold to 
a third party and then finding 
Its wav back to the party which 
leased the vehicle iii the first 
place. : 1 '7 ' - . > . 

Leasing terms arei usually 
taken out for two or three year- 
periods, but there Is nothing !? 
prevent any(me,leas(iig : ;for 9 
year ~ apart-;from the high, 
cost. •’ 

Most popular is the three ‘ 
yeftr term which is ihri*e times 


"Leasing is really only good 
for businesses or professional 
people,” a major finance 
l»use told National Business 
Review. "It Is very expensive 
for a private person. The key 
to leasing is the releasing of 
ca* for working capital. If 
you can’t get the benefit from 
that, there’s no point in 
leasing." 

The $8000 ceiling level for 
tax deductions on company 
cars which npplies to hire 
purchase does not affect 



All lease payments on 
business vehicles are usually 
tax deductible, and the 
taxation aspect makes leasing 
well worth close inspection. 
Advance rentals are tax 
deductible. 

Existing relationships with 
vehicle suppliers (Including 
discounts and maintenance 
agreements) are not affected. 
The company operates the 
vehicle ns its own and even the 
registration papers are in the 
company's name. 

Only the company or 
twslncss Involved, the vehicle 
supplier and the finance 
company know (he vehide is 
being leased. 

New vehicles are most 
favoured for leasing, but the 
law permits the lease of a used 
ear, provided it will be no more 
than five year sold at the 
termination of the lease 
period. 

If Die vehicle needs to be 
dispised uf or replaced during 
the lease period, the finance 
company will adjust the 
residue value, again to a pre¬ 
determined formula, again sol 
by the Inland Revenue 
Depart men 1 . 

No figures arc as yet 
available on the breakdown of 
motor vehicle leasing in New 
Zealand. 

Marac, the biggest finance 
company in car leasing, began 
the scheme in the early 1960s, 
and reports considerable 
expansion in recent years. 

But restrictive local 
legislation and a Kiwi attitude 
that it’s nice to own one’s 
vehide mean that even today 
leasing is not as popular as 
lire purchase. 

"It's remarkable how many 
business people aren’t at all 
fussed about not owning their 
(remises, but they like the 
company car to be owned. 
They really should look at the 
financial side," says a finance 
company spokesman. 

Leasing is big business in 
North America and Europe 
where there are no restrictions 
to hind a- agreements. Three 
out of every four new cars in 
the United States — both 
business and private — are 
sold on lease. 

AvIb has just introduced a 
new “close^rand" full; 

' maintenance lease..scheme to 
New Zealand. Unlike con¬ 
ventional lease agreements, 
the Avis plan has no residual 
value, covers all maintenance 
costs and is, by its very nature, 
expensive. 

.' Avis allows s monthly rate of 
aoOokm and projects, a 
Maintenance schedule for 
Individual fleet cases. Charge? 
prq -tailored to suit company 
requirements, bearing in mind 
average distances covered 
annually and -the. type! of 
business. . ’ , 

Since users merely ; put 1 
petrol in the vehicles, Avid 
$ays Jtftdchem* savfea valuable 
, administration time.*;. T-- 

'With rising prices for mpkdt* ; 
vebioles and ifidr easing 
Maintenance costs, finAiit?’ 
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borrowing and therefore do not 
affect the capacity o£ the 
lessee to borrow from other 
rourccs. 

Compared with other short 


to medium term finance 
methods, leasing, because 0 / 
tax deductibility, in many 
instances shows distinct cash 
flow advantages.- 



Car insurance. 
Wjw should you 
subsidise the others! 
Ftomiiowon,ycudoift: 


Molqpak auto insurance gives responsible drivers a lair go 
By virtually culling premiums In hair. 

Here’s how you qualify for Motopale 

1 . You're at leasl 30 years of age 

2. Your car is no more than 8 years Old 

3 You've had no accidents or claims in the past 3 years. 

4 Your vehicle is soiely for private use 
Your benefits with Motopak: 

1. No excess Full claim coverage. 

2. Rental car up lo $100 while your car is being repaired or other 
necessary costs lor accommodation or transportation 

3 Prompt craim settlement throughout New Zealand 

4. if you buy a newer car. just notify us within 14 days of change. 

Also available. Motopak Execultve for Business cars_ 

enquiries welcome 10 : 

Northern International Brokers Ltd, 
registered Insurance Brokers. McGII Building. 

Cnr Robert & Walton Streets, P.O. Box 476. 

Whangarel. Phone: 89-558. 

Motopak underwritten by QBE Insurance Lid 'Serving New 
Zealand since 1886 . 

Auckland - Pukekohe 88-428. 
HBrnmon --M-627, Wanganui — 50-025. Rotorua — 80-599, 

™>Pl«r — 57-587. Tauranga — 82-601. Dunedin — 778-400. 
Gisborne — 5989, Timaru — 3316. Palmeralon North — 72-761. 
Wnangarel — 89-559. Paraparaumu — 88-105 
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“Fill her up”: the request becomes complex^! t -i- 7 -7- — 
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NEW Zealand motorists are on compressed natural gas In Rotorua, where «i plan I hns m ice widens ht'liveeii in-imi j . — . 


by Belinda Gillespie 

NEW Zealand motorists are on 
the threshold of a new era. 

The age of the mono-fuel — 
petrol — is making way for a 
multi-fuel system, with dif¬ 
ferent options in different 
parts of the country. 

Dr Basil Walker, director of 
the Liquid Fuels Trust Board, 
after talks with the major car 
manufacturers overseas, 
reported that there was a 
general realisation that car 
design had to change to meet 
the new fuel situation. 

Right now It’s a chicken and 
egg situation. What we get in 
Uie way of design will be In¬ 
fluenced by the type of 
alternative fuels we adopt, and 
what we select for fuel may be 
influenced by how much its use 
means modifying traditional 
car design. 

By the end of September, 
some of the speculation on 
Allure fuels for the motorist 
should end. The Government 
then is expected to unveil its 
energy strategy in more detail. 

Decisions hinge on two 
reports — that of the Liquid 
Fuels Trust Board on the use of 
Maui resources and that on the 
Aiturc development of the 
Rfarsden Point oil refinery, 
both due at the end or Uie 
month. 

The decision to use Maul gas 
far liquid fuels was made only 
last year. But the Government 
has moved quickly since then, 
giving top priority to the 
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conversion of fleet vehicles to ' — 

compressed natural gas 
(CNG) as an automotive fuel. 

It is now soiling out its 
priorities in the future 
production of liquefied 
petroleum gas (LPG), 
methanol, and the production 
of synthetic gasoline from 
methanol. 

fn the long term, the switch 
from oil to natural gas as a 
transport fuel is an Interim 
measure, One fossil fuel with a 
limited life span has been 
substituted for by another, 

' albeit gn Indigenous one. 

New Zealand has a 
breathing space while it looks 
at the more futuristic options 
such as green oil and the 
electric car. 

Nat that there is anything 
new about fuelling cars on 
ethanol, which can be 
produced from wood, fodder 
beet or sugar-cane. It dropped 
out of favour after the war. nHIPFMniI 
when oil became cheap, but is , 

proving to be the answer to- mlneral fueIa 
Brazil's fuel problems. The major 

Under a national mn" 

programme, petrol used In *° r , un a , r 
road transport is being 2 i£.i PetPO i , 1 
systematically replaced by „ al< 
hydrated ethyl alcohol, ex- 
traeted tom sugar cane. uTm, 

The Government has un- cars later thi 
dertaken to produce and Wood and ft 
distribute the alcohol, while sources undei 
Uie automobile industry is New Zeali 
developing and manufacturing production of 
a national fleet of vehicles to Scientists 

run On it. inHananriontl. 
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the Forest Research Inslilute¬ 
in Rotorua, where a plant has 
been established to produce 
ethanol from wood. And at 
Canterbury University, 
workers claim even greater 
economies for (heir process 
which converts beet Into 
ethanol. 

Another row material under 
consideration by Massey 
researchers is whey, which 
can be converted into alcohol 
by a continuous fermentation 
process. 

With Maul gas expected to 
run out early next century, 
energy farming is under 
serious consideration. The 
Energy Research and 
Development Committee 
Report says we will need to 


should In 1 offset as the gap in 
I*’ice widens between petrol 
and fuel alcohol, i Petrol nmv 
ensts nearly iWe-litre; 
udimales for ethanol vary 
from around 2 ue. using a beet 
source, to :tuc, using a wood 
source i 

Production costs will pill the 
price iif new cars up by to per 
rent in Rni/il, hut i lint mis Is 
can have their existing engines 

adapteil to ... alcohol for 

only about 

In the medium tenn, that 
is, the mill 1 linos - there Is a 
possibility of two new fuels 
coming mist ream. They areM- 
15. the l. p » per cent nn-thanol- 
pctrol blend, and synthetic 
[Virol. 

A (ill veil! men | .-in- 


n,ul Ihc depeadeu, 

refuelling slat long 00 *. ’ by Peter O'Brien 

lias reticulation pipaj" 

THE corporate structure of the 
coatutiH. motor vehicle Industry is 
Nchicio to LPGlsiHflffi three-tiered, and complex. It 
divides into assemblers, new 
, ’1500 for CNG. (Jc. vehicle sellers, and the second- 

,tt,f lhc cost of LPG .fej hand market, 
up lo aoc-iitre, retail But each level overlaps 
But T,pn f others in several companies. 

vt-hiclp* ° C ° nml ^ T * 1c main assemblers 
(although there are others) 
Even though th ib are Ford - General Motors, 
operation in omjuiii New ZcaIand Motor Cor- 
Mnui now has the &a!a porat,on ’ the Todd group, 
there will be a delay oftw N * ssan Dalsun ' and Con- 
fivo years. Tho n^lTsolidated Motor Distributors 


Report says wp will need to A Government an- five years. Thecutnifca#* 1 M°^p r p istri ^ utor8 
start supplementing minernl noiuicement finalising a plant from Kapunl Is ^ ,? Cab PriceDowncr 

fuels with “green oil” from (he for mothimol production to 1 UH )0 tonnes, with Corporation as 

1990s, and suggests a oiiaNo M-J5 to he brought in is potential for in lhe assemb| y 

demonstration programme expect oil in the next two of 1980. The Maui pram . 

diirino thp n*»vi rtonuHa iuiOi should nrnuiHo sniw IZ (-Woer companies are in- 


The major companies are- 
already tuning their vehicles 
to run on a mixture of 80 per 
cent petrol and 20 per cent 
ethyl alcohol, while 
Volkswagen and General 
Motors are producing their 
first entirely alcohol-fuelled 
cars later this year. 

Wood and fodder beet are the 
sources under consideration in 
New Zealand for the 
production of ethyl alcohol. 

Scientists are working 
independently on projects at 


during the next decade, with 
the objective of having com- 
merical plants operating by 
1990. 

From the standpoint of the 
private motorist, cars are said 
to run ona petrol blend of up to 
15 per cent alcohol, with little 
adjustment. But alcohol has a 


different ignition temperature engines with thu replacement 
and combustion charac- «>f zinc, aluminium and some 


(eristics from petrol and rich 
mixtures bring problems with 
corrosion and size of (he 
combustion chamber. 

Fuel consumption of an 
alcohol-run car increases by 
about 20 per cent, but this 
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plastic parts subject tn 
corrosion. 

Mobil moguls are pushing 
for synthetic petrol, which 
they sny will make greater 
inroads into New Zealand's hill 
for imported energy. 

Although the company 
claims economic viability fru¬ 
its production processes, 
synthetic petrol from gas lias 
yet to he proved cnin- 
mericnlly. 

The plant pro[Nised by Mobil, 
the company claims, could still 
function after Mrnii gas is 
gone, using im-Uiiuinl from 
biomass or gasified coal, or 
even ethanol from [danl 
sources as its tecdstnek. 

To the motorist, synthetic 
|x?tml ims a great ail vantage of 
requiring no modifientinn of 
his car. Distrihulinn would 
follow the existing network, 
iuidsynthetii: petrol is no more 
hazardous than ordinary 
petrol. 

Bill methanol, according to 
Gordon Duncan, managing 
director of Mobil Oil (NZ) Ltd, 
is more explosive and toxic: 
than synthetic: patrol. Its 
greatest disadvantage is its 
affinity for water - as little ns 
11 .1 per cunt of water can cause 
separation of methanol in n 
hi end. 


is shown in the New Zealand 
Business Who's Who. More 
than 300 companies are listed 
under "Motor Vehicle Dealers 
and Distributors”, but the list 
does not include many smaller 
second hand car dealers. 

Seven companies, with total 
or substantial investments in 
the motor industry are listed 
on the Stock Exchange: 
Challenge Corporation, 
Colonial Motor Co. (Ford), 
Ebbet (GM), Motor Holdings 
j several models), New 
Zealand Motor Corporation 
(British Lcyland, Honda). 
Manthel GM, (Nissan- 
Datsun), and Schofield (GM). 

CPD's motor activities are 
part of a much wider business, 
but the company has interests 
in both assembly (CMD) and 
in retail outlets through 
subsidiary companies. 

Challenge is included in the 
listed companies, because 
group turnover In muter 
vehicles in the I97H financial 
year was $120 million, ex¬ 
cluding figures from the 40 per 
vent shareholding in Con¬ 
solidated Motor Distributors. 

’Hud turnover nfoni' makes 
Challenge the .second largest 
listed company in the motor 
industry, although the group 
has the bulk of its Investment 
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8maU Car 
FORD ESCORT 1.1 
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MAZDA 323 
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Madhim Auto 
FORD COHTINA 2.0 
MAZDA 920 
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carrving out a majorstdjr 

Moih] moguls are pushing developing engine 
for synthetic petrol, which conversion lo LPG. 
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rmul cartage nnd encouraged 
the growth of large numbers uf 
small firms for local transport 
and railhead feeder services. 

Tin- licensing system 
required an applieunl lo sliow 
that a demand was not being 
met, but once granted a 
licence, the holder had 
protection from competition 
and a guaranteed livelihuod. 

The system of rule 
regulation further encouraged 
small firms over larger units. 

Rates were set bv Uie 


capital. That policy was partly 
based on the need to protect 
the smaller firm. 

Young says the long-term 
effect of the policy was a 
misallocatlon of resources 
within the transport system. 

“Regardless of the cir- 
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Hie two should be com- distances ann 
plementary, CNG has im- areas - . ^ 
mediate potential In those As petrol 

North Island areas that are expensive, CNG 
gas-reticulated. more atUctWr^ 

In the non-reticulated* ,^ a8truclure rtilh^* * 

areaB and the South Island, Improve, 

LPG is the logical alternative. 

Jonathan West and Lloyd .. 

Brown, In an April report to eonYw*- 

tne New Zealand Energy 
Research and Development .. .. 

Committee, said! "Such Driveability 

geographical utilisation of uttto'dtf!*«!§.?. 
CNG and LPG would result in use has been 
me maximum penetration of engine - f] y 
these fuels. On the other hand, lehgthepJjW : ; 
unrestricted competition- mainteaa 
could reduce their potential as exhaust 
petroleum savers, and would reduce^, 
restrict the economy of : scale lubrlca ’ 
mecti .particularly : In the, is fort 1 * 
distribution of LPG.". .- ; i;' ■' ,'Thtfbji'^ 

, Given 'a , choice^. -LPG anda<r ,JflratW1, 
probably■, sounds more at* = 
tractive to the - private 4 $ kg 
motorist. •• ,V fitted 

CWG bas twd’ditwdvantagtt, 

a t limited range, which' 

. * restricts the average.: car to .CW: 
t • about 150km before refuelling,; r 

* trtl^tfi nV kin aflilJ.'; 


V moves for the economic 
(Henries which arise from 
tn Is allocation of resources 
gtolved and the higher costs 
jen transport users have to 
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been perpetuated by the ab¬ 
sence of competitive forces. 
Both barriers to entry and 
price control ensure the sur¬ 
vival of firms not producing a 
minimum cost.” 

The implications of Lhe 
studies findings are in¬ 
teresting. According to Young 
they support the thrust of the 
road user charges legislation 
which favours firms with 
higher net profits per vehicle 
kilometre travelled. 

“Consequently as a firm 
expands. It can absorb the 
distance tax more easily.” 

The study also indicates that 
the relative importance of 
efficient scheduling, arranging 
backloads and operating 
multiple depots will therefore 
increase. 

In effect that favours the 
larger firms where significant 
economies of scale and some 
degree of sophisticated 
planning can be achieved more 
easily. 

While the study does accept 
that pressure on the small 
rural operator will increase, 
Young's real conclusion 1 b that 
entry requirements should be 
eased and the licensing system 
abolished. 


in other industries, par¬ 
ticularly pastoral. 

Hie main slock and station 
companies usually carry 
motor vehicle dealerships, but 
Lhe dealerships can be con¬ 
sidered a service adjunct to 
their principal business of 
dealing with farmers, par¬ 
ticularly in providing them 
with goods paid for out of farm 
produce revenue. (Baliile 
Farmers Motors, a listed 
company is 50 per cent owned 
by the Hawke's Bay Farmers' 
Co-op 1 . 

The listed companies have 
been under pressure in recent 
years, and received a 
generally unfavourable rating 
on the sharemarkel. 

Reorganisation, con¬ 
solidation, and diversification 
imp-oved results in 1978-79. 
Diversification is now a major 
point of corporate planning for 
several operators, the most 
notable being New Zealand 
Motor Corporation. 

The Well ingtnn. based 

company is using it* 
engineering expertise and- 


financial strength to reduce 
reliance on a difficult motor 
market. 

The companies have dif¬ 
ferent balance dales (March 
31, May 31, June 30, and July 
31) so it is misleading to 
compare available L979 results 
with 1978 figures for com¬ 
panies still to report. 

Published results for March 
31 companies show a sub¬ 
stantial Improvement over the 
previous year. Manthel 
bounced bnck from a loss of 
$320,000 before extraordinary 
items in 1978 to a profit of 
$478,000, while New Zealand 
Motor Corporation lifted 
profit oji lhe same basis from 
$4,146,000 to $4,559,000. 

Both figures take account of 
the removal of the stock ad¬ 
justment allowance, so the 
improvement In pre-tax profit 
was even better. 

In Manthel's ease the 
allowance was academic in 
1978, flue tn n loss. The stuck 
allowance was brought 
forward In 15)7!*, tn give the 
company a $5fjnn tax linhiiltv 


on pre-tax profit of $483,000. 

Motor Holdings recovered 
strongly Inst year, turning a 
$640,000 loss into a $1.2 million 
profit in the 12 months to 
March 31, 1979. The company 
is “restructuring'’ its ac¬ 
tivities. The annual report 
refers to diversification into 
products related to the 
forestry, agricultural and 
horticultural industries. 

Auckland-based Schofield 
Holdings improved net profit 
from $197,000 in 1978 to $384,486 
last year, but the tax provision 
changed from a credit of $2153 
to a liability of $242,904, 
making the "roar’ lift greater 
than shown by the net figures. 

While the figures for Man- 
thel, Motor Holdings, and 
Schofield are better than in 
1978, the three companies have 
Imrclv Improved above the 
results of 1978 and 1977. 

Motor vehicle companies are 
adapting to the new market 
environment, which changed 
as n result i»f fuel problems 
ami Hip genentl economic 
trend. Diversification assists 


the process, but rationalisation 
of models and sales outlets, 
also help the adjustment. 

To the extent that these 
developments lead to more 
streamlined companies, they 
are “good” for the Industry 
and for the economy. 

Rationalisation may result 
in fewer companies over the 
total industry, but is unlikely 
to have much effect on Stock 
Exchange listed groups. 

It will be felt in the host of 
second-hand dealers, several 
cf which closed down volun¬ 
tarily in the last two years, or 
were forced into closure by 
creditors. 

Ibe market's assessment 
shows in the dividend yields. 

Last week Colonial Motor 
yielded fi.5 per cent, but the 
other companies referred to 
ranged from h.g per cent 
(Manthel) to 11.4 per cent 
(Ebbet Waikato). 

The market therefore secs 
little chance of substantial real 
proN t growth in the short term, 
relative to alternative in¬ 
vestments in other industries. 
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Fleet Owners and 
Financial Controllers. 

Is it really worth it ^ 
to replace your vehicles 
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While new vehicle costs rise fas¬ 
ter and faster, the component cost 
of motors tends to get less and less. 
Tills is changing the economics of 
fleet management. It is now a via¬ 
ble proposition to delay immediate 
vehicle renewal in favour first of 
engine replacement - with a unit 
reconditioned and guaranteed 
as-new by Engine Rebuilders Ltd. 

Keep your vehicles 
and cut your costs 

Are you replacing too soon? 
Analyse your fleet costs, especially 
upper mileage maintenance. Re¬ 
placement with a new vehicle 
might in fact cost a lot more than 
maintenance would. Add the dis- 
advantage of depreciation levels v. 
capital outlay, then ask yourself 
again. Is it really worth it to re¬ 
place vehicles before first renew¬ 
ing motors? 
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faaermd mater than cox of replacement mourn. 
Ex *$*dan«l uapopular u Si3f, period 1974 


Your country needs 
your support 

We are spending a lot more than 
we earn. Sadly, new motor vehi¬ 
cles account for a great share of 
this imbalance. Greater conserva¬ 
tion of resources and more recycl- 


10 1978. 

ing of existing assets is imperative. 
This policy plainly saves money. It 
also promotes self-sufficiency of 
skills and provides employment 
opportunities. 

New Zealand's leading 
experts in reconditioning 

Engine Rebuilders Ltd offer a 
24-hour exchange service on most 
popular makes and models. 
Japanese motors are serviced. We 
also do special orders e.g. Euclid 
Rolls-Royce motors, Macks, 
Kenworths, etc. 

Work is guaranteed to as-new 
factory standards - 10,000 km/6 
months. With its facilities and 16 
branches, Engine Rebuilders Ltd 
has one of the world's most ad¬ 
vanced , engine recycling 
capabilities. Clutch and brake ser¬ 
vicing is also undertaken. 

Let us quote you 

You are cordially invited to 
make contact with any branch of 
Engine Rebuilders Ltd for de¬ 


tailed discussion on how we can 
save you money on vehicle re¬ 
placement. If it is more conve¬ 
nient, simply send coupon. 

Examples of commonly 
required units available 
within 24 hours 

AUSTIN 

MORRIS 

BEDFORD 

VALIANT 

FORD 
all models 
HILLMAN 
HUNTER 
COMMER 
HOLDEN 
VAUXHALL 



REBUILDERS 


To: Engine flabuJIdera Ltd., 

Private Bag. 
fflenfteW. 

. Auckland. 

We are. interested in knowing more of tin 
economics ol engine replacement. 

We. operate {type of veil Fetes) 


Name. Company & Address;... 
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